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(December 2011) Affecting Basis of Securities OMB No. 1545-2224
Department of the Treasury . .
Internal Revenue Service » See separate instructions.
Reporting Issuer

1 lIssuer's name 2 lIssuer's employer identification number (EIN)
Pembina Pipeline Corporation (as successor to Veresen Inc.) 98-0507771

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Investor Relations 1 (403) 231-3156 investor-relations@pembina.com

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
4000, 585 8th Avenue SW Calgary. Alberta T2P 1G1 Canada

8 Date of action 9 Classification and description
October 2, 2017 Common shares
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

PPL (TSX) and PBA {(NYSE)
WOrganizational Action Attach additional statements if needed. See back of form for additional questions.
14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for

the action > gee attached statement.

15  Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis » See attached statement.

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates P See attached statement.

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2011)
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:=lgdIll Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based >  See attached statement.

18 Can any resulting loss be recognized? » See attached statement.

19  Provide any other information necessary to implement the adjustment, such as the reportable tax year > See attached statement.

Under penalties of perjury)l hgve examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and gration of preparer (other than officer) is based on all information of which preparer has any knowledge.
Sign X
Here Signature » Date » D("\' 271 / | "
Z ; i ] 3. scott BUWO%S
Print your name b ceniar VP & CF Title >
Paid Print/Type preparer’s name Preparer's signature 92 z,lg '46“' Date Check [] if PTIN
Preparer James A. Rowling Oct 27/17 | seli-employed P01071917
Use Only Firm'sname » KPMG LLP Firm's EIN » 98-0173533
Firm's address » 3100, 205 5th Avenue SW_Calgary, Alberta T2P 4B9 Canada Phone no. 1 (403) 691-8000

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




Pembina Pipeline Corporation (as successor to Veresen Inc.)
Attachment to Form 8937

REPORT OF ORGANIZATIONAL ACTIONS AFFECTING BASIS OF SECURITIES

Part Il
Box 14

Pursuant to a Plan of Arrangement under Alberta provincial law, Pembina Pipeline Corporation and
Veresen Inc. amalgamated on October 2, 2017. For US federal income tax purposes, Pembina Pipeline
Corporation should be considered the surviving entity. Under the Plan of Arrangement, each
shareholder of Veresen Inc. either received: (i) 0.4287 of a common share of Pembina Pipeline
Corporation or (ii) 0.2809 of a common share of Pembina Pipeline Corporation plus C$6.4314 in cash, in
exchange for each common share of Veresen Inc. they held on October 2, 2017.

The exchange of Veresen Inc. common shares for Pembina Pipeline Corporation common shares (or
common shares of Pembina Pipeline Corporation and cash) - and the amalgamation of Pembina Pipeline
Corporation and Versesen Inc., both pursuant to the Plan of Arrangement, should be treated as a
transaction that qualifies as a reorganization within the meaning of Section 368(a) of the Internal
Revenue Code. However, neither Pembina Pipeline Corporation nor Veresen Inc. has sought to obtain a
ruling from the Internal Revenue Service or an opinion from legal counsel regarding the tax
consequences of the Plan of Arrangement. Accordingly, there can be no assurance that the Internal
Revenue Service or the United States courts would treat the transactions as a reorganization under
Section 368(a).

Box 15

Although the transactions above should be treated as a reorganization under Section 368(a) of the
Internal Revenue Code, gain, if any, should be recognized to the extent of the cash received by those
shareholders of Veresen Inc.'s common shares that elected the second option above (being a
combination of shares and cash). In general, gain should be computed by subtracting the shareholders’
US tax basis in their Veresen Inc. shares surrendered from the fair market value of the Pembina Pipeline
Corporation shares received in the exchange. The fair market value of the Pembina Pipeline Corporation
shares as agreed in the Plan of Arrangement was C$43.50. For those shareholders of Veresen Inc. that
recognized gain as a result of receiving cash, their US tax basis and holding period should carryover pro
rata (based on the ratio of 1: 0.2809 for each share of Pembina Pipeline Corporation received in the
exchange), with the US tax basis being reduced by the cash received and increased by the gain
recognized.

To the extent no cash was received, no gain should be recognized for US federal income tax purpose. In
such cases, the US tax basis and holding period that the shareholders had in the shares of Veresen Inc.
should carryover pro rata (based on the ratio of 1: 0.4287 for each share of Pembina Pipeline Corporation
received in the exchange).

No loss, if any, should be recognized by any of the shareholders of Veresen Inc.'s common shares as a
result of the Plan of Arrangement.



Box 16

If the Plan of Arrangement qualifies as a reorganization under Section 368(a) of the Internal Revenue
Code, the aggregate US tax basis of the Pembina Pipeline Corporation common shares received by
United States shareholders should equal the aggregate US tax basis of the common shares of Veresen
Inc. surrendered, decreased by the United States dollar value of cash consideration received, and
increased by the amount of gain, if any, recognized on the exchange.

If the Plan of Arrangement does not qualify as a reorganization under Section 368(a) of the Internal
revenue Code, the aggregate US tax basis of the Pembina Pipeline Corporation common shares received
in the Plan of Arrangement should be equal to the fair market value of such shares on the date of
receipt.

Box 17
Sections 361(a), 367(a), 368(a), 358(a) and 358(b)
Box 18

If the Plan of Arrangement qualifies as a reorganization under Section 368(a) of the Internal Revenue
Code, then each Veresen Inc. shareholder who receives Pembina Pipeline common shares for all of his
or her shares cannot recognize any loss.

Box 19

Please note that all amounts referenced on Form 8937 and in this attachment are in Canadian dollars
and will need to be translated to US dollars, as appropriate.



