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STATEMENT ATTACHED TO FORM 8937 

 

PART II, Line 15 

IT IS OUR UNDERSTANDING, BASED ON ADVICE OBTAINED FROM LEGAL COUNSEL, THAT THE 
ARRANGEMENT DESCRIBED ABOVE SHOULD QUALIFY AS A TAX-DEFERRED EXCHANGE UNDER SECTION 
368(a) OF THE U.S. INTERNAL REVENUE CODE AND THAT THE AGREEMENT SHALL CONSTITUTE A PLAN 
OF REORGANIZATION FOR SUCH PURPOSES. HOWEVER, CERTAIN U.S. SHAREHOLDERS THAT OWNED 5% 
OR MORE OF PEMBINA PIPELINE CORPORATION IMMEDIATELY AFTER THE ARRANGEMENT MUST FILE A 
GAIN RECOGNITION AGREEMENT (IF APPLICABLE) WITH THE IRS UNDER TREASURY REGULATION 
SECTION 1.367(a)-8 TO OBTAIN SUCH TREATMENT. SUCH SHAREHOLDERS SHOULD CONSULT THEIR TAX 
ADVISORS. 

THE AGGREGATE U.S. TAX BASIS THAT THE SHAREHOLDERS OF KINDER MORGAN CANADA LIMITED HAD 
IN THEIR KINDER MORGAN CANADA LIMITED RESTRICTED VOTING SHARES SHOULD CARRY OVER TO THE 
SHARES OF PEMBINA PIPELINE CORPORATION COMMON SHARES RECEIVED.  THE AGGREGATE U.S. TAX 
BASIS THAT PREFERRED SHAREHOLDERS OF KINDER MORGAN CANADA LIMITED HAD IN THEIR KINDER 
MORGAN CANADA LIMITED PREFERRED SHARES SHOULD CARRY OVER TO THE SHARES OF PEMBINA 
PIPELINE CORPORATION PREFERRED SHARES RECEIVED. 

 

PART II, Line 16 

AS THE ARRANGEMENT SHOULD QUALIFY AS A TAX-DEFERRED EXCHANGE FOR U.S. FEDERAL INCOME 
TAX PURPOSES, THE AGGREGATE U.S. TAX BASIS THAT SHAREHOLDERS OF KINDER MORGAN CANADA 
LIMITED HAD IN THE SHARES SHOULD EQUAL THE SHARES OF PEMBINA PIPELINE CORPORATION 
RECEIVED. 

ON A PER SHARE BASIS, (1) THE U.S. TAX BASIS OF THE KINDER MORGAN CANADA LIMITED RESTRICTED 
VOTING SHARES EXCHANGED SHOULD CARRY OVER TO THE SHARES OF PEMBINA PIPELINE 
CORPORATION COMMON SHARES RECEIVED, PRO RATA BASED ON THE RATIO OF 0.3068 SHARE OF 
PEMBINA PIPELINE CORPORATION COMMON STOCK RECEIVED PER SHARE OF KINDER MORGAN 
CANADA LIMITED RESTRICTED VOTING SHARE EXCHANGED, AND (2) THE U.S. TAX BASIS OF THE KINDER 
MORGAN CANADA LIMITED PREFERRED SHARES SHOULD CARRY OVER TO THE SHARES OF PEMBINA 
PIPELINE CORPORATION PREFERRED SHARES RECEIVED, PRO RATA BASED ON THE RATIO OF 1 SHARE OF 
PEMBINA PIPELINE CORPORATION PREFERRED STOCK RECEIVED PER SHARE OF KINDER MORGAN 
CANADA LIMITED PREFERRED SHARE EXCHANGED. 

A SHAREHOLDER WHO HELD KINDER MORGAN CANADA LIMITED SHARES AT DIFFERENT TAX BASES MAY 
BE ALLOWED TO TRACE ITS PEMBINA PIPELINE CORPORATION SHARES RECEIVED TO AN IDENTIFIED 
BLOCK OF EXCHANGED KINDER MORGAN CANADA LIMITED SHARES FOR PURPOSES OF COMPUTING 
TAX BASIS.  SHAREHOLDERS WHO ACQUIRED KINDER MORGAN CANADA LIMITED SHARES AT DIFFERENT 
PRICES SHOULD CONSULT THEIR TAX ADVISORS. 




