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ARTICLE1 AVAILABILITY OF SERVICE

1.1

Any Shipper shall be eligible to receive service hereunder provided that Shipper:
(a) is a party to a subsisting Firm Transportation Service Agreement for FRS; and

(b) has met the requirements of Articles 8 and 26 of the General Terms and Conditions.

ARTICLE 2 NATURE OF SERVICE

2.1

2.2

23

24

2.5

Service under this Toll Schedule is available on any Day hereunder subject to the terms hereof,
Shipper's Firm Transportation Service Agreement and the General Terms and Conditions.
Nominations for service shall be made pursuant to Article 12 of the General Terms and
Conditions. Service hereunder shall not be subject to curtailment or interruption except as
provided herein or in the General Terms and Conditions.

Transporter will receive from a Shipper's contracted Receipt Point volumes of Gas up to the sum
of a Shipper's Contracted Capacity and PITS Volume, converted to energy in accordance with
Article 3.1 hereof, plus the Fuel Requirement, and will credit to the Shipper's account at the
Alliance Trading Pool such energy, less the Fuel Requirement.

(a) Shippers with Firm Transportation Service Agreements for FRS with initial terms of
three (3) years or greater are eligible to receive Priority Interruptible Transportation
Service hereunder. Actual capacity available for PITS will vary daily depending upon
the amount of Firm Service utilized by Shippers and the capability of Transporter's
system to provide PITS. Shippers' Nominations for PITS will be scheduled after all Firm
Service is scheduled and before Interruptible Service is scheduled in accordance with
Article 14 of the General Terms and Conditions.

(b) Shippers with Staged Contracts are eligible for service hereunder. Demand Charges for
such Staged Contracts shall be calculated in accordance with the formula set out in
Schedule "B" hereto and will be specified in Schedule "A" of a Shipper's Firm
Transportation Service Agreement.

Provided the Shipper has contracted for Firm Rich Gas Service in accordance with Article 8
hereof, Shipper will be entitled to tender Gas that does not meet the HCDP Spec at the contracted
Receipt Point, in accordance with its FRGS Agreement, the terms hereof and the General Terms
and Conditions.

Transporter shall not be obligated to add any facilities or interconnections or to expand the
capacity of its pipeline system in any manner in order to provide service hereunder to any
Shipper.

ARTICLE 3 ENERGY CONVERSION FACTOR

3.1

Shipper's Contracted Capacity and PITS Volume at a contracted Receipt Point will be converted
to an equivalent Gigajoule amount for Nomination and scheduling purposes and as specified in
Article 2.2 hereof, using an "Energy Conversion Factor" established by Transporter from time
to time based on the Gross Heating Value at the Shipper's contracted Receipt Point and posted on
the Transporter's website.
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ARTICLE 4 MONTHLY BILL

4.1 For each Month, Transporter shall charge and Shipper shall pay an amount equal to the sum of:

(a)

(b)

(©)

(d)

(e)

S

(2

for Firm Receipt Service, except Seasonal Service or Daily Seasonal Service, the product
obtained by multiplying (1) the Total Contracted Capacity by (2) the Demand Charge,
each specified in Schedule "A" of Shipper's Firm Transportation Service Agreement;

for Seasonal Service, the product obtained by multiplying (1) the Total Contracted
Capacity by (2) the Demand Charge, each specified in Schedule "A" of Shipper's Firm
Transportation Service Agreement, by (3) the number of Days in the Month for which the
Firm Transportation Service Agreement was in effect;

for Daily Seasonal Service, the sum of the daily charges determined for each Day of the
Month, where the daily charge is equal to the product obtained by multiplying (1) the
Contracted Capacity for the Day by (2) the Demand Charge for the Day, each specified in
Schedule "B-2" of Shipper's Firm Transportation Service Agreement for the applicable
Day;

for Firm Receipt Service, including Seasonal Service and Daily Seasonal Service, where
a Shipper's contracted Receipt Point is a Zone 1 Receipt Point and Shipper has, on any
given Day of the Month, scheduled a Diversion in accordance with Article 15 of the
General Terms and Conditions and such Diversion has resulted in the Shipper diverting
Gas to a Receipt Point in Zone 2, the product obtained by multiplying (1) the sum of the
Allocated Quantities that were diverted during the Month by (2) the Incremental
Diversion Charge specified in Schedule "A" hereto;

for each Firm Transportation Service Agreement with an associated FRGS Agreement,
the product obtained by multiplying (1) the FRGS Demand Surcharge specified in
Schedule "C" hereto by (2) the FRGS Volume by (3) the absolute value of the difference
between the FRGS HCDP Spec and the HCDP Spec;

the sum of the daily charges determined for each Day of the Month in which the
Allocated Quantities under a Shipper's Firm Transportation Service Agreement with an
associated FRGS Agreement exceeds the FRGS Volume and the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the Revised HCDP
Spec, where the daily charge is equal to:

)] the product obtained by multiplying (1) the HCDP Off-Spec Surcharge specified
in Schedule "C" hereto by (2) the amount by which the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the Revised
HCDP Spec by (3) the amount by which the Allocated Quantities exceeds the
FRGS Volume;

the sum of the daily charges determined for each Day of the Month in which the actual
HCDP of the Gas tendered by Shipper under a Shipper's Firm Transportation Service
Agreement with an associated FRGS Agreement exceeds the greater of (i) the FRGS
HCDP Spec or (ii) the Revised HCDP Spec, where the daily charge is equal to:

(1) the product obtained by multiplying (1) the HCDP Oft-Spec Surcharge specified
in Schedule "C" hereto by (2) the amount by which the actual HCDP of the Gas
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(h)

G

(k)

M

(m)

(n)

tendered by Shipper exceeds the greater of (i) the FRGS HCDP Spec or (ii) the
Revised HCDP Spec by (3) the lesser of (i) the Allocated Quantities or (ii) the
FRGS Volume;

the sum of the daily charges determined for each Day of the Month in which the actual
HCDP of the Gas tendered by Shipper under a Shipper's Firm Transportation Service
Agreement without an associated FRGS Agreement exceeds the greater of (i) the HCDP
Spec or (ii) the Revised HCDP Spec, where the daily charge is equal to:

(1) the product obtained by multiplying (1) the HCDP Off-Spec Surcharge specified
in Schedule "C" hereto by (2) the amount by which the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the Revised
HCDP Spec by (3) the Allocated Quantities;

the sum of the daily charges determined for each Day of the Month that PITS is
scheduled, where the daily charge is equal to the product obtained by multiplying (1) the
Allocated Quantities of PITS up to and including the equivalent of ten percent (10%) of
Shipper's Total Contracted Capacity specified in Schedule "A" of Shipper's Firm
Transportation Service Agreement by (2) the applicable PITS Charge 1 specified in
Schedule "A" hereto;

the sum of the daily charges determined for each Day of the Month that PITS is
scheduled, where the daily charge is equal to the product obtained by multiplying (1) any
Allocated Quantities of PITS in excess of the equivalent of ten percent (10%) of
Shipper's Total Contracted Capacity specified in Schedule "A" of Shipper's Firm
Transportation Service Agreement by (2) the applicable PITS Charge 2 specified in
Schedule "A" hereto;

the sum of the daily charges determined for each Day of the Month that there are Overrun
Quantities allocated to a Shipper, where the daily charge is equal to the product obtained
by multiplying (1) the Overrun Quantities by (2) the applicable Overrun Quantities
Charge(s) specified in Schedule "A" hereto;

the sum of the daily charges determined for each Day of the Month, where the daily
charge is equal to the product obtained by multiplying (1) the absolute value of the
difference between a Shipper's cumulative Alliance Trading Pool Imbalance and its
Imbalance Tolerance by (2) the Balancing Fee;

for each instance in which a Deficit Balancing Cash Out occurs, such Deficit Balancing
Cash Out calculated by multiplying (1) the absolute value of the difference between a
Shipper's cumulative Alliance Trading Pool Imbalance and its Imbalance Tolerance by
(2) the applicable NGX AB-NIT Same Day Index 5 price of Gas by (3) the applicable
percentage set out in Article 18.7 of the General Terms and Conditions;

for Firm Receipt Service, except Seasonal Service or Daily Seasonal Service, the product
obtained by multiplying (1) the Total Contracted Capacity specified in Schedule "A" of
Shipper's Firm Transportation Service Agreement by (2) the applicable Recoverable Cost
Variances Demand Surcharge specified in Schedule "A" hereto;
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(o)

(p)

(@

(r)

(s)

®

(w)

)

(W)

(x)
(y)

the product obtained by multiplying (1) the sum of the Allocated Quantities of PITS for
the Month by (2) the applicable Recoverable Cost Variances Surcharge specified in
Schedule "A" hereto;

for Seasonal Service, the product obtained by multiplying (1) the Total Contracted
Capacity specified in Schedule "A" of Shipper's Firm Transportation Service Agreement
by (2) the applicable Recoverable Cost Variances Demand Surcharge specified in
Schedule "A" hereto by (3) the number of Days in the Month for which the Firm
Transportation Service Agreement was in effect;

for Daily Seasonal Service, the sum of the daily charges determined for each Day of the
Month, where the daily charge is equal to the product obtained by multiplying (1) the
Contracted Capacity for the Day specified in Schedule "B-2" of Shipper's Firm
Transportation Service Agreement for the applicable Day by (2)the applicable
Recoverable Cost Variances Demand Surcharge specified in Schedule "A" hereto;

where a Shipper's contracted Receipt Point is a Zone 1 Receipt Point and Shipper has, on
any given Day of the Month, scheduled a Diversion in accordance with Article 15 of the
General Terms and Conditions and such Diversion has resulted in the Shipper diverting
Gas to a Receipt Point in Zone 2, the product obtained by multiplying (1) the sum of the
Allocated Quantities that were diverted during the Month by (2) the difference between
the Zone 2 and the Zone 1 Recoverable Cost Variances Surcharge specified in Schedule
"A" hereto;

the product obtained by multiplying (1) the sum of the Overrun Quantities for the Month
by (2) the applicable Recoverable Cost Variances Surcharge(s) specified in Schedule "A"
hereto;

the product obtained by multiplying (1) the sum of the Allocated Quantities for the
Month by (2) the applicable Pipeline Abandonment Surcharge specified in Schedule "A"
hereto;

where a Shipper's contracted Receipt Point is a Zone 1 Receipt Point and Shipper has, on
any given Day of the Month, scheduled a Diversion in accordance with Article 15 of the
General Terms and Conditions and such Diversion has resulted in the Shipper diverting
Gas to a Receipt Point in Zone 2, the product obtained by multiplying (1) the sum of the
Allocated Quantities that were diverted during the Month by (2) the difference between
the Zone 2 and the Zone 1 Pipeline Abandonment Surcharge specified in Schedule "A"
hereto;

the product obtained by multiplying (1) the sum of the Overrun Quantities for the Month
by (2) the applicable Pipeline Abandonment Surcharge(s) specified in Schedule "A"
hereto;

any Deficit Month End Cash Out, calculated by multiplying (1) Shipper's Month End
Imbalance by (2) the Billing Month Index Price;

any other surcharges and taxes; and

any interest on late payments payable by Shipper in accordance with Article 7.8 of the
General Terms and Conditions;
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4.2

Less the sum of:

(1)

(i)

(iii)

any Demand Charge Credits and FRGS Demand Surcharge Credits to which Shipper is
entitled in accordance with Article 5 hereof;

for each instance in which a Surplus Balancing Cash Out occurs, such Surplus Balancing
Cash Out calculated by multiplying (1) the absolute value of the difference between a
Shipper's cumulative Alliance Trading Pool Imbalance and its Imbalance Tolerance by
(2) the applicable NGX AB-NIT Same Day Index 5 price of Gas by (3) the applicable
percentage set out in Article 18.7 of the General Terms and Conditions; and

any Surplus Month End Cash Out, calculated by multiplying (1) Shipper's Month End
Imbalance by (2) the Billing Month Index Price;

And credited or debited for any Prior Period Adjustments.

Nothing in this Article 4 shall be construed as in any way relieving Shipper from its obligations to
pay any adjustments, charges, interest or penalties calculated in accordance with the General
Terms and Conditions.

ARTICLE S DEMAND CHARGE CREDIT AND FRGS DEMAND SURCHARGE CREDIT

5.1

(a)

(b)

If, on any Day ("Under Transport Day"):
(1) Transporter's physical capability to transport Gas is reduced; and

(ii) such reduction in Transporter's physical capability prevents such Shipper from
having its Gas transported in accordance with its Firm Transportation Service
Agreement, and such Shipper is unable, using reasonable commercial efforts, to
mitigate such reduction through commercial or other means available on the
Canadian Pipeline or the U.S. Pipeline ("Impact to Shipper"),

then, subject to Articles 5.1(b), 5.1(c), 5.1(d), 5.5 and 8.4 hereof, Transporter's liability to
a Shipper for a Demand Charge credit as determined in accordance with Article 5.3
hereof ("Demand Charge Credit") for the Under Transport Day will arise:

(i)  immediately for events within Transporter's control; and

(iv) following the Safe Harbor Period for events of Force Majeure, provided
Transporter shall be limited to no more than two (2) Safe Harbor Periods per
calendar year per Firm Transportation Service Agreement under which there is
an Impact to Shipper;

but in either case, Shipper shall only be entitled to the Demand Charge Credit to the
extent of the Impact to Shipper.

Shipper shall not be entitled to receive a Demand Charge Credit and there shall be
deemed to be no Impact to Shipper if:

)] Shipper has, in respect of the Under Transport Day, submitted a Nomination for a
Diversion, which has been scheduled in accordance with Article 15 of the
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(c)

(d)

5.2 (a)

(b)

General Terms and Conditions, where the Diversion is from a contracted Receipt
Point that is not impacted by the reduction in Transporter's physical capability to
receive Gas as contemplated in Article 5.1(a) hereof to a Receipt Point that is
impacted by the reduction in Transporter's physical capability to receive Gas as
contemplated in Article 5.1(a) hereof; or

(i1) Shipper has, in respect of the Under Transport Day, submitted a Nomination for a
Diversion, which has been scheduled in accordance with Article 15 of the
General Terms and Conditions, from each contracted Receipt Point which was
impacted by the reduction in Transporter's physical capability to receive Gas as
contemplated in Article 5.1(a) hereof to a Receipt Point(s) not impacted by the
reduction in Transporter's physical capability to receive Gas as contemplated in
Article 5.1(a) hereof.

Shipper shall only be entitled to receive a Demand Charge Credit in respect of Gas
("Nominal Capacity") that, if it had been nominated at a Shipper’s contracted Receipt
Point, would have been (1) scheduled in accordance with Article 14 of the General Terms
and Conditions and (2) tendered at the contracted Receipt Point for service hereunder by
or on behalf of Shipper, up to Shipper's Contracted Capacity, in the absence of the
reduction in Transporter's physical capability to transport Gas under a Shipper's Firm
Transportation Service Agreement as contemplated in Article 5.1(a) hereof.

Refusal by Transporter to receive Gas failing to comply with the Quality Specifications,
receipt pressure, or Alliance Trading Pool account Imbalance Tolerance requirements, as
set out in the General Terms and Conditions, or which is in excess of the volumes which
Transporter is required under the Tariff to accept from Shipper, shall not give rise to any
Demand Charge Credit.  Shippers ineligible to receive service under a Firm
Transportation Service Agreement, for whatever reason, are not eligible for a Demand
Charge Credit.

Where a Shipper is entitled to a Demand Charge Credit in accordance with Article 5.1(a)
hereof and such Shipper is a party to a corresponding FRGS Agreement, such Shipper
shall also be entitled to a corresponding credit for its FRGS Demand Surcharge ("FRGS
Demand Surcharge Credit") on the Under Transported FRGS Capacity as determined
in accordance with Article 5.4 hereof.

If, on any Day, Transporter is unable, for any reason including a Transporter Force
Majeure, to receive all or a portion of Shipper's FRGS Volume under a FRGS
Agreement, but Transportation under the corresponding Firm Transportation Service
Agreement is not affected, the Shipper shall be entitled to both a Demand Charge Credit,
as determined in accordance with Article 5.3 hereof, and a FRGS Demand Surcharge
Credit, as determined in accordance with Article 5.4 hereof.

53 Notwithstanding any Impact to Shipper as set out in Article 5.1(a) hereof, there shall be no
reduction in respect thereof to Shipper's Monthly Bill for the Month in which the Under Transport
Day occurs ("Under Transport Month"). Subject to Article 5.5 hereof, a Shipper's subsequent
Monthly Bill shall be reduced by a Demand Charge Credit if such a Demand Charge Credit is
payable, in an amount equal to the product obtained by multiplying (1) for Firm Receipt Service
except Seasonal Service or Daily Seasonal Service, the Demand Charge specified in Schedule
"A" of Shipper's Firm Transportation Service Agreement multiplied by twelve (12) and divided
by the number of Days in the Year; for Seasonal Service, the Demand Charge specified in
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54

5.5

Schedule "A" of Shipper's Firm Transportation Service Agreement; and for Daily Seasonal
Service, the Demand Charge specified in Schedule "B-2" of Shipper's Firm Transportation
Service Agreement for the applicable Day by (2) the amount, if any, by which Shipper's Nominal
Capacity exceeds the actual energy, converted to volume using the actual heating value of the Gas
transported by Transporter on behalf of the Shipper on the Under Transport Day, excluding any
PITS Volume and the Fuel Requirement ("Under Transported Capacity").

Subject to Article 5.5 hereof, a Shipper's subsequent Monthly Bill shall be reduced by a FRGS
Demand Surcharge Credit, if a credit is payable, in an amount equal to the product obtained by
multiplying (1) the FRGS Demand Surcharge specified in Schedule "C" hereto multiplied by
twelve (12) and divided by the number of Days in the Year by (2) the absolute value of the
difference between the FRGS HCDP Spec and the HCDP Spec by (3) the amount, if any, by
which the lesser of (i) the FRGS Volume or (ii) the Nominal Capacity exceeds the actual energy,
converted to volume using the actual heating value of the Gas transported by Transporter on
behalf of the Shipper on the Under Transport Day ("Under Transported FRGS Capacity").

If Transporter and Shipper agree and subject to available capacity, Transporter may allow Shipper
to tender make-up Gas ("Transportation Make-Up") in an amount not exceeding the Under
Transported Capacity for Transportation within an agreed-upon period of time, in which event
Shipper shall not be entitled to receive a Demand Charge Credit nor, if applicable, a FRGS
Demand Surcharge Credit in respect of any Transportation Make-Up scheduled by Transporter
under Article 14 of the General Terms and Conditions.

ARTICLE 6 SURCHARGES

6.1

6.2

Transporter will apply a demand surcharge ("Recoverable Cost Variances Demand
Surcharge") as set out in Schedule "A" hereto to all Contracted Capacity, and a surcharge
("Recoverable Cost Variances Surcharge") as set out in Schedule "A" hereto to all Allocated
Quantities of PITS and Overrun Quantities, to recover:

(a) costs that are incurred by Transporter in excess of forecasted amounts for the Canadian
Pipeline's pipeline integrity, including any pipe replacements or reroutes required to
comply with Applicable Law, property and business taxes, Canada Energy Regulator cost
recovery charges, fuel and carbon taxes, and environmental levies for greenhouse gas
emissions imposed by an Authority;

(b) amounts owing to Transporter, as a result of non-payment of a Monthly Bill or portion of a
Monthly Bill, which: (i) have been determined by Transporter in its sole discretion to be
uncollectible, and (ii) relate to a Prior Period Adjustment arising from a correction by a
Common Stream Operator of a month end allocation; provided, however, that such
amounts will exclude any Deficit Month End Cash Out amounts; and

(©) as they may arise, new costs that are imposed upon Transporter by an Authority, including,
without limitation, fuel and carbon taxes, and environmental levies for greenhouse gas
emissions.

In the event costs incurred by Transporter for those categories described in Article 6.1 above are
less than forecasted amounts, Transporter will administer deferral accounts to carry over any
year-end balances of such costs to offset future Recoverable Cost Variances Demand Surcharges
and Recoverable Cost Variances Surcharges.
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6.3

Transporter will apply a surcharge ("Pipeline Abandonment Surcharge") as set out in Schedule
"A" hereto to all Allocated Quantities and Overrun Quantities to collect the costs of pipeline
abandonment.

ARTICLE 7 TEMPORARY CAPACITY ASSIGNMENT

7.1

Notwithstanding Article 34 of the General Terms and Conditions, Shipper may temporarily
assign to third parties its Transportation entitlement for its Total Contracted Capacity or portion
thereof and the associated share of its Total PITS Capacity; however, notwithstanding such
temporary assignment, Shipper will remain responsible for all of its obligations under the Tariff.

ARTICLE 8 FIRM RICH GAS SERVICE

8.1

8.2

83

8.4

The availability of Firm Rich Gas Service hereunder will be determined by Transporter in its sole
discretion and in accordance with Articles 2, 9 and 30.2 of the General Terms and Conditions.
Provided the Shipper's Firm Transportation Service Agreement for FRS is for an initial term of
three (3) years or greater, and subject to availability, Shipper shall be eligible to contract for Firm
Rich Gas Service in relation to Shipper’s Contracted Capacity at the specified Receipt Point
under such Firm Transportation Service Agreement, and additionally, if desired, and subject to
availability, in relation to Shipper’s Contracted Capacity at the same specified Receipt Point
under Shipper’s Firm Transportation Service Agreements for FRS or FFPS Seasonal Service with
a term greater than one (1) month.

Subject to Article 8.5(d) hereof, once Firm Rich Gas Service is granted to a Shipper and a
corresponding agreement, a standard form of which is attached as Appendix III to the General
Terms and Conditions, is executed ("FRGS Agreement"), the terms and availability to that
Shipper of Firm Rich Gas Service shall not be subject to redetermination by Transporter for the
initial term of the FRGS Agreement, or for a renewed term, but only if such renewal is granted by
Transporter in accordance with Article 28.2(b) of the General Terms and Conditions.

For each eligible Firm Transportation Service Agreement listed in Schedule "A" of Shipper's
FRGS Agreement Transporter will receive Gas up to the volume specified in Shipper's FRGS
Agreement ("FRGS Volume") and up to the HCDP specified in Shipper's FRGS Agreement
("FRGS HCDP Spec") for each Day of each Month in accordance with the terms and conditions
of the FRGS Agreement, provided that:

(a) Shipper shall pay a monthly demand surcharge for such FRGS, as set out in Schedule "C"
hereto ("FRGS Demand Surcharge"), regardless of whether Shipper utilizes such FRGS
in a given Month; and

(b) such received Gas satisfies all other applicable Quality Specifications.

When: (1) the actual HCDP of the Gas tendered by Shipper at a Receipt Point exceeds the greater
of (i) the Shipper's FRGS HCDP Spec or (ii) the Revised HCDP Spec or (2) the amount tendered
exceeds the Shipper's FRGS Volume contracted under Shipper's FRGS Agreement and the actual
HCDP of the Gas tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the
Revised HCDP Spec, then the Transporter may, in its sole discretion:

(a) elect to accept all or a portion of such volumes of Shipper's Gas on an interruptible basis,
subject to availability, in which case, an HCDP Off-Spec Surcharge, as set out in
Schedule "C" hereto, shall apply to such Gas, and, if any portion of Shipper's Gas is

Toll Schedule Firm Receipt Service Page 8



Alliance Pipeline Limited Partnership Transportation Tariff

curtailed hereunder, Shipper shall not be entitled to Demand Charge Credits or FRGS
Demand Surcharge Credits for such curtailed Gas; or

(b) shut-in the applicable Receipt Point, in which case Shipper shall not be entitled to
Demand Charge Credits or FRGS Demand Surcharge Credits.
8.5 Shipper may, from time to time and in accordance with Article 9.3 of the General Terms and

Conditions, request an increase or decrease in its contracted FRGS Volume and/or FRGS HCDP
Spec or, for existing Firm Service Shippers without FRGS, the addition of FRGS, in which case:

(a)

(b)

(©)

(d)

ARTICLE 9

in the event Transporter receives more than one request hereunder, such requests shall be
considered by Transporter in the order in which they are received by Transporter;

in the case of a request to decrease its applicable FRGS HCDP Spec, such request shall
be approved by Transporter, and in all other cases, Transporter shall, in its sole discretion
determine whether to approve such request and, unless Transporter approves a request to
contract for additional FRGS Volume above Shipper's Contracted Capacity at the
specified Receipt Point under the corresponding Firm Transportation Service Agreement
specified in Section F of Schedule "A" of Shipper's FRGS Agreement in order to
accommodate Shipper’s Firm Transportation Service Agreements for FRS or FFPS
Seasonal Service with a term greater than one (1) month at the same specified Receipt
Point, Shipper's contracted FRGS Volume at a specified Receipt Point shall not exceed
Shipper's Contracted Capacity at the specified Receipt Point under the corresponding
Firm Transportation Service Agreement specified in Section F of Schedule "A" of
Shipper's FRGS Agreement;

where a request to increase or decrease a Shipper's FRGS Volume and/or FRGS HCDP
Spec is approved by Transporter, Shipper's FRGS Agreement shall be amended
accordingly; and

where a request to contract for additional FRGS Volume to accommodate Shipper’s Firm
Transportation Service Agreements for FRS or FFPS Seasonal Service with a term
greater than one (1) month at the specified Receipt Point has been approved by
Transporter, upon expiry or assignment of such Firm Transportation Service Agreements
for FRS or FFPS Seasonal Service, Shipper's contracted FRGS Volume under its FRGS
Agreement shall be reduced accordingly.

DEFINITIONS AND INTERPRETATION

9.1 Capitalized terms used in this Toll Schedule shall have the meanings attributed to them in the
General Terms and Conditions.

9.2 Schedule "A" — Firm Receipt Service Charges, Schedule "B" — Calculation of Staged Contract
Demand Charge and Schedule "C" — Firm Rich Gas Service Surcharges are attached to and made
part of this Toll Schedule.

9.3 The General Terms and Conditions, as amended and approved by Authorities from time to time,
are hereby incorporated in this Toll Schedule and apply to the provision of service hereunder.
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Schedule "A" — Firm Receipt Service Charges
Transportation Charges:
Firm Receipt
Service,
except 1Yr 3Yr 5Yr
Seasonal and | Demand Demand Demand Incremental Overrun
Daily Charge Charge Charge PITS PITS Diversion Quantities
Seasonal $/10°m?>/ $/10°m?>/ $/10°m?>/ Charge1 | Charge2 Charge Charge
Services month'’ month month $/10°m? $/10°m? $/10°m? $/10°m?
Zone 1 $520.93 $473.58 $449.90 110% of 125% of $5.62 $23.35
applicable | applicable
Demand Demand
Charge Charge
converted | converted
to daily to daily
charge. charge.
Zone 2 $718.97 $653.61 $620.93 110% of 125% of n/a $32.23
applicable | applicable
Demand Demand
Charge Charge
converted | converted
to daily to daily
charge. charge.
Firm Receipt Service: Incremental Diversion
Seasonal and Daily Demand Charge Charge Overrun Quantities Charge
Seasonal Services $/10°m%/day $/10°m3 $/10°m3
Zone 1 As bid by Shipper. $5.62 $23.35
Zone 2 As bid by Shipper. n/a $32.23
Surcharges:

Recoverable Cost
Variances Demand

FRS, except for
Seasonal and Daily
Seasonal Services

FRS: Seasonal and
Daily Seasonal
Services

FRS: PITS

FRS: Overrun
Quantities

Surcharge and
Recoverable Cost

Recoverable Cost
Variances Demand

Recoverable Cost
Variances Demand

Recoverable Cost

Recoverable Cost

Variances Surcharge Surcharge Variances Variances
Surcharge? $/10°m>/ month $/10°m’/day Surcharge $/10°m® | Surcharge $/10°m?
Zone 1 0 0 0 0

Zone 2 0 0 0 0

Pipeline Abandonment Surcharge $/10°m3

Zone 1 $0.95

Zone 2 $1.50

The Bid Floors for Seasonal Service and Daily Seasonal Service will be posted on the Transporter's website.

' 1Yr Demand Charge is provided only for the purposes of calculating Staged Contract Demand Charges.
2 For December 1, 2015, the Recoverable Cost Variances Surcharge and the Recoverable Cost Variances Demand Surcharge will
be zero; however, the surcharge will be adjusted from time to time in accordance with the provisions of the Tariff.
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Schedule "B'" — Calculation of Staged Contract Demand Charge

The Demand Charge for a Staged Contract will be the volume-weighted average Demand Charge for all
tranches over the term of the Shipper's Firm Transportation Service Agreement, as specified in Schedule
"A" of such Firm Transportation Service Agreement. The formula used to calculate the Demand Charge

1S:

SCDC = [(5YrVol x 5YrDC) + (3YrVol x 3YrDC) + (1YrVol x 1YrDC)] / (5YrVol + 3YrVol

Where:

"SCDC"

"5YrVol" =

"3YrVol"

"1YrVol"

"5YrDC" =

"3Y1DC" =

"1YrDC" =

+1YrVol)

Staged Contract Demand Charge in 10°*m?/mo.

Sum of the Contracted Capacity for tranches with terms of five (5)
years or greater.

Sum of the Contracted Capacity for tranches with terms of at least
three (3) years but less than five (5) years.

Sum of the Contracted Capacity for tranches with terms less than
three (3) years.

Applicable FRS Demand Charge for terms of five (5) years or
greater in $/10°m*/mo as specified in Schedule "A" hereof.

Applicable FRS Demand Charge for terms of at least three (3) years
but less than five (5) years in $/10°m?/mo as specified in Schedule
"A" hereof.

Applicable FRS Demand Charge, for the purpose of Staged
Contracts only, for terms less than three (3) years in $/10°m*/mo as
specified in Schedule "A" hereof.

Toll Schedule Firm Receipt Service
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Schedule "C" — Firm Rich Gas Service Surcharges

FRGS Demand Surcharge

$10.74/10°m?*/°C HCDP/month

HCDP Off-Spec Surcharge

$0.44/10°m*/°C HCDP

Toll Schedule Firm Receipt Service

Page 12




Alliance Pipeline Limited Partnership Transportation Tariff

TOLL SCHEDULE
FIRM DELIVERY SERVICE



Alliance Pipeline Limited Partnership Transportation Tariff

TABLE OF CONTENTS

ARTICLE1  AVAILABILITY OF SERVICE
ARTICLE 2 NATURE OF SERVICE
ARTICLE3  ENERGY CONVERSION FACTOR
ARTICLE4  MONTHLY BILL
ARTICLES DEMAND CHARGE CREDIT
ARTICLE 6 SURCHARGES
ARTICLE7 TEMPORARY CAPACITY ASSIGNMENT
ARTICLE 8 RICH GAS CREDIT
ARTICLE 9 INDEX BASED RATE CALCULATION
ARTICLE 10 DEFINITIONS AND INTERPRETATION
SCHEDULE "A" — FDS AND FDS-IBR CHARGES

SCHEDULE "B" — CALCULATION OF RICH GAS CREDIT AND RICH GAS DEBIT

S Ui Ui Ut A W e e e

Toll Schedule Firm Delivery Service Table of Contents



Alliance Pipeline Limited Partnership Transportation Tariff

1.1

2.1

2.2

23

24

3.1

4.1

ARTICLE1 AVAILABILITY OF SERVICE

Any Shipper shall be eligible to receive service hereunder provided that Shipper:

(a) is a party to a subsisting Firm Transportation Service Agreement for FDS or FDS-IBR;
(b) has met the requirements of Articles 8 and 26 of the General Terms and Conditions; and
() in the case of an FDS-IBR Shipper, it or its Affiliate holds a transportation agreement for

FT-1 IBR Service for a volume, less U.S. Fuel Requirement, and term equal to that of
Shipper's Firm Transportation Service Agreement for FDS-IBR.

ARTICLE 2 NATURE OF SERVICE

Service under this Toll Schedule is available on any Day hereunder subject to the terms hereof,
Shipper's Firm Transportation Service Agreement and the General Terms and Conditions.
Nominations for service shall be made pursuant to Article 12 of the General Terms and
Conditions. Service hereunder shall not be subject to curtailment or interruption except as
provided herein or in the General Terms and Conditions.

Transporter will receive from a Shipper's account at the Alliance Trading Pool volumes of Gas up
to a Shipper's Contracted Capacity, converted to energy in accordance with Article 3.1 hereof,
plus the Fuel Requirement, and will transport and deliver to the Delivery Point such energy, less
the Fuel Requirement.

Transporter shall not be obligated to add any facilities or interconnections or to expand the
capacity of its pipeline system in any manner in order to provide service hereunder to any

Shipper.

The minimum term for a Firm Transportation Service Agreement for FDS-IBR is five (5) years.

ARTICLE 3 ENERGY CONVERSION FACTOR

Shipper's Contracted Capacity will be converted to an equivalent Gigajoule amount for
Nomination and scheduling purposes and as specified in Article 2.2 hereof, using an "Energy
Conversion Factor" of 40.97 MJ/m? as posted on the Transporter's website.

ARTICLE 4 MONTHLY BILL

For each Month, Transporter shall charge and Shipper shall pay an amount equal to the sum of:

(a) for FDS-IBR and FDS, except Seasonal Service or Daily Seasonal Service, the product
obtained by multiplying (1) the Contracted Capacity specified in Schedule "A" of
Shipper's Firm Transportation Service Agreement by (2) for FDS-IBR, the Demand
Charge as calculated pursuant to Article 9 hereof, or for FDS, the Demand Charge
specified in Schedule "A" of Shipper's Firm Transportation Service Agreement;

(b) for Seasonal Service, the product obtained by multiplying (1) the Contracted Capacity by
(2) the Demand Charge, each specified in Schedule "A" of Shipper's Firm Transportation
Service Agreement by (3) the number of Days in the Month for which the Firm
Transportation Service Agreement was in effect;
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(c)

(d)

(e)

&)

(2

(h)

(1)

W)
(k)

for Daily Seasonal Service, the sum of the daily charges determined for each Day of the
Month, where the daily charge is equal to the product obtained by multiplying (1) the
Contracted Capacity for the Day by (2) the Demand Charge for the Day, each specified in
Schedule "B-2" of Shipper's Firm Transportation Service Agreement for the applicable
Day;

the sum of the daily charges determined for each Day of the Month, where the daily
charge is equal to the product obtained by multiplying (1) the absolute value of the
difference between a Shipper's cumulative Alliance Trading Pool Imbalance and its
Imbalance Tolerance by (2) the Balancing Fee;

for each instance in which a Deficit Balancing Cash Out occurs, such Deficit Balancing
Cash Out calculated by multiplying (1) the absolute value of the difference between a
Shipper's cumulative Alliance Trading Pool Imbalance and its Imbalance Tolerance by
(2) the applicable NGX AB-NIT Same Day Index 5 price of Gas by (3) the applicable
percentage set out in Article 18.7 of the General Terms and Conditions;

for FDS-IBR and FDS, except Seasonal Service or Daily Seasonal Service, the product
obtained by multiplying (1) the Contracted Capacity by (2) the applicable Recoverable
Cost Variances Demand Surcharge specified in Schedule "A" hereto;

for Seasonal Service, the product obtained by multiplying (1) the Contracted Capacity
specified in Schedule "A" of Shipper's Firm Transportation Service Agreement by (2) the
applicable Recoverable Cost Variances Demand Surcharge specified in Schedule "A"
hereto by (3) the number of Days in the Month for which the Firm Transportation Service
Agreement was in effect;

for Daily Seasonal Service, the sum of the daily charges determined for each Day of the
Month, where the daily charge is equal to the product obtained by multiplying (1) the
Contracted Capacity for the Day specified in Schedule "B-2" of Shipper's Firm
Transportation Service Agreement for the applicable Day by (2)the applicable
Recoverable Cost Variances Demand Surcharge specified in Schedule "A" hereto;

for FDS-IBR and FDS, including Seasonal Service and Daily Seasonal Service, the
product obtained by multiplying (1) the applicable Pipeline Abandonment Surcharge
specified in Schedule "A" hereto by (2) the sum of the Scheduled Quantities for the
Month, converted to volume using the Gross Heating Value specified in Article 3.1
hereof;

any other surcharges and taxes; and

any interest on late payments payable by Shipper in accordance with Article 7.8 of the
General Terms and Conditions;

Less the sum of:

(1)

(i)

any Demand Charge Credits to which Shipper is entitled in accordance with Article 5
hereof;

any Rich Gas Credit owing in accordance with Article 8 hereof; and
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(iii)

for each instance in which a Surplus Balancing Cash Out occurs, such Surplus Balancing
Cash Out calculated by multiplying (1) the absolute value of the difference between a
Shipper's cumulative Alliance Trading Pool Imbalance and its Imbalance Tolerance by
(2) the applicable NGX AB-NIT Same Day Index 5 price of Gas by (3) the applicable
percentage set out in Article 18.7 of the General Terms and Conditions;

And credited or debited for any Prior Period Adjustments.

4.2 Nothing in this Article 4 shall be construed as in any way relieving Shipper from its obligations to
pay any adjustments, charges, interest or penalties calculated in accordance with the General
Terms and Conditions.

ARTICLES DEMAND CHARGE CREDIT

5.1 (a)

(b)

(c)

If, on any Day ("Under Transport Day"):
(1) Transporter's physical capability to transport Gas is reduced; and

(i1) such reduction in Transporter's physical capability prevents such Shipper from
having its Gas transported in accordance with its Firm Transportation Service
Agreement, and such Shipper is unable, using reasonable commercial efforts, to
mitigate such reduction through commercial or other means available on the
Canadian Pipeline or the U.S. Pipeline ("Impact to Shipper"),

then, subject to Articles 5.1(b), 5.1(c) and 5.3 hereof, Transporter's liability to a Shipper
for a Demand Charge credit as determined in accordance with Article 5.2 hereof
("Demand Charge Credit") for the Under Transport Day will arise:

(iii))  immediately for events within Transporter's control; and

(iv) following the Safe Harbor Period for events of Force Majeure, provided
Transporter shall be limited to no more than two (2) Safe Harbor Periods per
calendar year per Firm Transportation Service Agreement under which there is
an Impact to Shipper;

but in either case, Shipper shall only be entitled to the Demand Charge Credit to the
extent of the Impact to Shipper.

Shipper shall only be entitled to receive a Demand Charge Credit in respect of Gas
("Nominal Capacity") that, if it had been nominated, would have been (1) scheduled in
accordance with Article 14 of the General Terms and Conditions and (2) tendered at
Shipper's account at the Alliance Trading Pool for service hereunder by or on behalf of
Shipper, up to Shipper's Contracted Capacity, in the absence of the reduction in
Transporter's physical capability to transport Gas under a Shipper's Firm Transportation
Service Agreement as contemplated in Article 5.1(a) hereof.

Refusal by Transporter to receive Gas failing to comply with the Quality Specifications,
pressure, or Alliance Trading Pool account Imbalance Tolerance requirements set out in
the General Terms and Conditions, or which is in excess of the volumes which
Transporter is required under the Tariff to accept from Shipper, shall not give rise to any
Demand Charge Credit.  Shippers ineligible to receive service under a Firm

Toll Schedule Firm Delivery Service Page 3



Alliance Pipeline Limited Partnership Transportation Tariff

52

53

Transportation Service Agreement, for whatever reason, are not eligible for a Demand
Charge Credit.

Notwithstanding any Impact to Shipper as set out in Article 5.1(a) hereof, there shall be no
reduction in respect thereof to Shipper's Monthly Bill for the Month in which the Under Transport
Day occurs ("Under Transport Month"). Subject to Article 5.3 hereof, a Shipper's subsequent
Monthly Bill shall be reduced by a Demand Charge Credit if such a Demand Charge Credit is
payable, in an amount equal to the product obtained by multiplying (1) for FDS-IBR and FDS,
except Seasonal Service or Daily Seasonal Service, the Demand Charge specified in Schedule
"A" of Shipper's Firm Transportation Service Agreement multiplied by twelve (12) and divided
by the number of Days in the Year; for Seasonal Service, the Demand Charge specified in
Schedule "A" of Shipper's Firm Transportation Service Agreement; and for Daily Seasonal
Service, the Demand Charge specified in Schedule "B-2" of Shipper's Firm Transportation
Service Agreement for the applicable Day by (2) the amount, if any, by which Shipper's Nominal
Capacity exceeds the actual energy, converted to volume using the actual heating value of the Gas
transported by Transporter on behalf of the Shipper on the Under Transport Day, less the Fuel
Requirement ("Under Transported Capacity").

If Transporter and Shipper agree and subject to available capacity, Transporter may allow Shipper
to tender make-up Gas ("Transportation Make-Up") in an amount not exceeding the Under
Transported Capacity for Transportation within an agreed-upon period of time, in which event
Shipper shall not be entitled to receive a Demand Charge Credit in respect of any Transportation
Make-Up scheduled by Transporter under Article 14 of the General Terms and Conditions.

ARTICLE 6 SURCHARGES

6.1

6.2

Transporter will apply a demand surcharge ("Recoverable Cost Variances Demand
Surcharge") as set out in Schedule "A" hereto to all Contracted Capacity, to recover:

(a) costs that are incurred by Transporter in excess of forecasted amounts for the Canadian
Pipeline's pipeline integrity, including any pipe replacements or reroutes required to
comply with Applicable Law, property and business taxes, Canada Energy Regulator cost
recovery charges, fuel and carbon taxes, and environmental levies for greenhouse gas
emissions imposed by an Authority;

(b) amounts owing to Transporter, as a result of non-payment of a Monthly Bill or portion of a
Monthly Bill, which: (i) have been determined by Transporter in its sole discretion to be
uncollectible, and (ii) relate to a Prior Period Adjustment arising from a correction by a
Common Stream Operator of a month end allocation; provided, however, that such
amounts will exclude any Deficit Month End Cash Out amounts; and

(©) as they may arise, new costs that are imposed upon Transporter by an Authority, including,
without limitation, fuel and carbon taxes, and environmental levies for greenhouse gas
emissions.

In the event costs incurred by Transporter for those categories described in Article 6.1 above are
less than forecasted amounts, Transporter will administer deferral accounts to carry over any
year-end balances of such costs to offset future Recoverable Cost Variances Demand Surcharges.
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6.3

Transporter will apply a surcharge ("Pipeline Abandonment Surcharge") as set out in Schedule
"A" hereto to all Scheduled Quantities, converted to volume using the Gross Heating Value as
specified in Article 3.1 hereof, to collect the costs of pipeline abandonment.

ARTICLE 7 TEMPORARY CAPACITY ASSIGNMENT

7.1

Notwithstanding Article 34 of the General Terms and Conditions, Shipper may temporarily
assign to third parties its Transportation entitlement for its Contracted Capacity or portion
thereof; however, notwithstanding such temporary assignment, Shipper will remain responsible
for all of its obligations under the Tariff.

ARTICLE 8 RICH GAS CREDIT

8.1

(a) A "Rich Gas Credit", calculated in accordance with Schedule "B" hereto, is payable to a
Shipper when the quarterly, calculated Gross Heating Value of the commingled stream of
the Gas transported under all FDS and FDS-IBR exceeds the Energy Conversion Factor
and there is no Rich Gas Debit held by the Transporter. Such Rich Gas Credit shall
appear on Shipper's Monthly Bill in the fourth (4th) Month following the measured
quarter, provided such Shipper's Firm Transportation Service Agreement is still in effect.

(b) A "Rich Gas Debit", calculated in accordance with Schedule "B" hereto, will be held by
the Transporter in aggregate when the quarterly, calculated Gross Heating Value of the
commingled stream of the Gas transported under all FDS and FDS-IBR is less than the
Energy Conversion Factor.

(©) Seasonal Service and Daily Seasonal Service Shippers shall not be eligible to receive
Rich Gas Credits.

ARTICLE 9 INDEX BASED RATE CALCULATION

9.1

Index Based Rates: Each Month, the Demand Charge payable by an FDS-IBR shipper will be
determined as follows:

FDS-IBR Demand Charge (8CAD/10°m’/mo.) = (FDS-IBR Floor($USD/Dth) + FDS-IBR Index
Share (3USD/Dth)) / FX Rate x the number of Days in the Year /12 x ConvF / 1.055056

Where:
FX Rate = $USD/SCAD daily rate as posted by the Bank of Canada
on the last Business Day of the prior Month.
ConvF = Fixed ATP heating value Energy Conversion Factor in
accordance with Article 3.1 hereof.
FDS-IBR Floor = Applicable Canadian Pipeline FDS-IBR floor Demand

Charge as provided in Schedule "A" hereto, converted to
$USD/Dth, in the following manner:

FDS-IBR Floor ($USD/Dth) = FDS-IBR Floor Demand Charge from Schedule "A" hereto
($CA/10°m*/month) x 12 / the number of Days in the Year x FX Rate x 1.055056 / ConvF
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FDS-IBR Index Share ($USD/Dth) = ((Basis — (FDS-IBR Floor + FTIFloor)) x FDS-IBR
Allocation x IBR Share %), where FDS-IBR Index Share > 0

Where:

Basis = NGI Chicago CG Bidweek Price ($USD/Dth) — (CGPR
AECO-C forward Month price (SCAD/GJ) x 1.055056 x
FX Rate).

FT1Floor = Applicable FT-1 IBR floor rate in §USD/Dth.

FDS-IBR Allocation = FDS-IBR proportion of full IBR toll from ATP to U.S.
delivery point (0.35 at par SUSD/$SCAD rate).

IBR Share % = Applicable IBR index sharing percentage (50%).

ARTICLE 10 DEFINITIONS AND INTERPRETATION

10.1  Capitalized terms used in this Toll Schedule shall have the meanings attributed to them in the
General Terms and Conditions.

10.2  Schedule "A" — FDS and FDS-IBR Charges and Schedule "B" — Calculation of Rich Gas Credit
and Rich Gas Debit are attached to and made part of this Toll Schedule.

10.3  The General Terms and Conditions, as amended and approved by Authorities from time to time,
are hereby incorporated in this Toll Schedule and apply to the provision of service hereunder.
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Schedule "A" — FDS and FDS-IBR Charges
Transportation Charges:
FDS-IBR and FDS, except
Seasonal and Daily 1Yr Demand Charge 3Yr Demand Charge 5Yr Demand Charge
Seasonal Services $/10°m3/month $/10°’m3/month $/10°m3/month
FDS $247.44 $247.44 $247.44
FDS-IBR n/a n/a Floor Demand Charge of
$228.65
Demand Charge
$/10°m3/day

FDS: Seasonal and Daily
Seasonal Services As bid by Shipper.

Surcharges:

FDS-IBR and FDS,
except Seasonal and

Recoverable Cost Variances Demand

Pipeline Abandonment Surcharge

Daily Seasonal Services Surcharge! $/10>m*/ month $/10°m3
FDS 0 $0.57
FDS-IBR 0 $0.57

Recoverable Cost Variances Demand
Surcharge $/10°m®/day

Pipeline Abandonment Surcharge

$/10°m?

FDS: Seasonal and Daily
Seasonal Services

0

$0.57

Firm Rich Gas Credit:

FDS and FDS-IBR, except Seasonal and Daily

Seasonal Services

Firm Rich Gas Credit $/10°m?/ month

FDS

Set quarterly.

FDS-IBR

Set quarterly.

The Bid Floors for Seasonal Service and Daily Seasonal Service will be posted on the Transporter's website.

! For December 1, 2015, the Recoverable Cost Variances Surcharge and the Recoverable Cost Variances Demand Surcharge will
be zero; however, the surcharge will be adjusted from time to time in accordance with the provisions of the Tariff.
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Schedule "B'" — Calculation of Rich Gas Credit and Rich Gas Debit

A. The formula for determining whether a Rich Gas Credit or Rich Gas Debit has occurred in a
quarter is as follows:

(1) Determine AQV flowing under FDS and FDS-IBR as follows:
AQV (10°m*) = (FDS QSQ + FDS-IBR QSQ) / ConvF.

(ii) Determine the QSRGC/QSRGD as follows:

QSRGC/QSRGD ($) = AQV x FDS DC x ((GHV - ConvF)/ConvF).

A negative result means a QSRGD has occurred in the quarter and a positive result means a
QSRGC has occurred in the quarter.

Where:

AQV = The actual quarterly volumes flowing under all FDS and FDS-IBR Firm
Transportation Service Agreements, except Seasonal Service and Daily Seasonal Service
Firm Transportation Service Agreements.

FDS QSQ = The total of all Scheduled Quantities for FDS, except for Seasonal Service and
Daily Seasonal Service, in the quarter.

FDS-IBR QSQ = The total of all Scheduled Quantities for FDS-IBR in the quarter.
FDS DC = Demand Charge for FDS specified in Schedule "A" hereto
ConvF = Energy Conversion Factor in accordance with Article 3.1 hereof.

GHV = Calculated Gross Heating Value for volumes flowing under FDS, except for
Seasonal Service and Daily Seasonal Service, and FDS-IBR in the quarter.

QSRGC = Quarterly System Rich Gas Credit.
QSRGD = Quarterly System Rich Gas Debit.

B. The Transporter shall carry and accrue system Rich Gas Credits against system Rich Gas Debits.
At the end of any quarter in which the accrued system Rich Gas Credits exceeds the accrued
system Rich Gas Debits, the Transporter will determine the Shipper's share of such excess and
zero the system account balances. A Shipper's Rich Gas Credit shall be credited to Shipper's
Monthly Bill in the following manner:

(1) Shipper's Rich Gas Credit = (3.QSRGC - YQSRGD) / (FDS CC + FDS-IBR CQC)) x
Shipper's Contracted Capacity in the Month.

Where:

FDS CC = The sum of all FDS Contracted Capacity in the Month, except for Seasonal
Service and Daily Seasonal Service.

FDS-IBR CC= The sum of all FDS-IBR Contracted Capacity in the Month.
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ARTICLE1 AVAILABILITY OF SERVICE

1.1

Any Shipper shall be eligible to receive service hereunder provided that Shipper:

(a) is a party to a subsisting Firm Transportation Service Agreement for FFPS;
(b) has met the requirements of Articles 8 and 26 of the General Terms and Conditions; and
(c) or its Affiliate holds a transportation agreement(s) for FT-1 Service for a volume and

term at least equal to that of Shipper's Firm Transportation Service Agreement for FFPS.

ARTICLE 2 NATURE OF SERVICE

2.1

2.2

23

24

2.5

Service under this Toll Schedule is available on any Day hereunder subject to the terms hereof,
Shipper's Firm Transportation Service Agreement and the General Terms and Conditions.
Nominations for service shall be made pursuant to Article 12 of the General Terms and
Conditions. Service hereunder shall not be subject to curtailment or interruption except as
provided herein or in the General Terms and Conditions.

Transporter will receive from a Shipper's contracted Receipt Point volumes of Gas up to the sum
of a Shipper's Contracted Capacity and PITS Volume, converted to energy in accordance with
Article 3.1 hereof, plus the Fuel Requirement and U.S. Fuel Requirement, and will transport and
deliver to the Delivery Point such energy, less the Fuel Requirement.

(a) Shippers with Firm Transportation Service Agreements for FFPS with initial terms of
three (3) years or greater are eligible to receive Priority Interruptible Transportation
Service hereunder. Actual capacity available for PITS will vary daily depending upon
the amount of Firm Service utilized by Shippers and the capability of Transporter's
system to provide PITS. Shippers' Nominations for PITS will be scheduled after all Firm
Service is scheduled and before Interruptible Service is scheduled in accordance with
Article 14 of the General Terms and Conditions and is subject to confirmation that the
agreement(s) for FT-1 Service contemplated in Article 1.1(c) hereof is for a volume
sufficient to accommodate Shipper's Total PITS Volume, or in the alternative, that
Shipper or its Affiliate holds, in addition to the agreement contemplated in Article 1.1(c)
hereof, a transportation agreement for service on the U.S. Pipeline for a volume sufficient
to accommodate Shipper's Total PITS Volume.

(b) Shippers with Staged Contracts are eligible for service hereunder. Demand Charges for
such Staged Contracts shall be calculated in accordance with the formula set out in
Schedule "B" hereto and will be specified in Schedule "A" of a Shipper's Firm
Transportation Service Agreement.

Provided the Shipper has contracted for Firm Rich Gas Service in accordance with Article 8
hereof, Shipper will be entitled to tender Gas that does not meet the HCDP Spec at the contracted
Receipt Point, in accordance with its FRGS Agreement, the terms hereof and the General Terms
and Conditions.

Transporter shall not be obligated to add any facilities or interconnections or to expand the
capacity of its pipeline system in any manner in order to provide service hereunder to any
Shipper.
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ARTICLE 3 ENERGY CONVERSION FACTOR

3.1 Shipper's Contracted Capacity and PITS Volume at a contracted Receipt Point will be converted
to an equivalent Gigajoule amount for Nomination and scheduling purposes and as specified in
Article 2.2 hereof, using an "Energy Conversion Factor" established by Transporter from time
to time based on the Gross Heating Value at the Shipper's contracted Receipt Point and posted on
the Transporter's website.

ARTICLE4 MONTHLY BILL

4.1 For each Month, Transporter shall charge and Shipper shall pay an amount equal to the sum of:

(a)

(b)

(c)

(d)

(e)

Q)

for Firm Full Path Service, except Seasonal Service or Daily Seasonal Service, the
product obtained by multiplying (1) the Total Contracted Capacity by (2) the Demand
Charge, each specified in Schedule "A" of Shipper's Firm Transportation Service
Agreement;

for Seasonal Service, the product obtained by multiplying (1) the Total Contracted
Capacity by (2) the Demand Charge, each specified in Schedule "A" of Shipper's Firm
Transportation Service Agreement, by (3) the number of Days in the Month for which the
Firm Transportation Service Agreement was in effect;

for Daily Seasonal Service, the sum of the daily charges determined for each Day of the
Month, where the daily charge is equal to the product obtained by multiplying (1) the
Contracted Capacity for the Day by (2) the Demand Charge for the Day, each specified in
Schedule "B-2" of Shipper's Firm Transportation Service Agreement for the applicable
Day;

for Firm Full Path Service, including Seasonal Service and Daily Seasonal Service, where
a Shipper's contracted Receipt Point is a Zone 1 Receipt Point and Shipper has, on any
given Day of the Month, scheduled a Diversion in accordance with Article 15 of the
General Terms and Conditions and such Diversion has resulted in the Shipper diverting
Gas to a Receipt Point in Zone 2, the product obtained by multiplying (1) the sum of the
Allocated Quantities that were diverted during the Month by (2) the Incremental
Diversion Charge specified in Schedule "A" hereto;

for each Firm Transportation Service Agreement with an associated FRGS Agreement,
the product obtained by multiplying (1) the FRGS Demand Surcharge specified in
Schedule "C" hereto by (2) the FRGS Volume by (3) the absolute value of the difference
between the FRGS HCDP Spec and the HCDP Spec;

the sum of the daily charges determined for each Day of the Month in which the
Allocated Quantities under a Shipper's Firm Transportation Service Agreement with an
associated FRGS Agreement exceeds the FRGS Volume and the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the Revised HCDP
Spec, where the daily charge is equal to:

(1) the product obtained by multiplying (1) the HCDP Off-Spec Surcharge specified
in Schedule "C" hereto by (2) the amount by which the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the Revised
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(h)

(i)

@

(k)

M

(m)

HCDP Spec by (3) the amount by which the Allocated Quantities exceeds the
FRGS Volume;

the sum of the daily charges determined for each Day of the Month in which the actual
HCDP of the Gas tendered by Shipper under a Shipper's Firm Transportation Service
Agreement with an associated FRGS Agreement exceeds the greater of (i) the FRGS
HCDP Spec or (ii) the Revised HCDP Spec, where the daily charge is equal to:

(1) the product obtained by multiplying (1) the HCDP Off-Spec Surcharge specified
in Schedule "C" hereto by (2) the amount by which the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the FRGS HCDP Spec or (ii) the
Revised HCDP Spec by (3) the lesser of (i) the Allocated Quantities or (ii) the
FRGS Volume;

the sum of the daily charges determined for each Day of the Month in which the actual
HCDP of the Gas tendered by Shipper under a Shipper's Firm Transportation Service
Agreement without an associated FRGS Agreement exceeds the greater of (i) the HCDP
Spec or (ii) the Revised HCDP Spec, where the daily charge is equal to:

6)] the product obtained by multiplying (1) the HCDP Off-Spec Surcharge specified
in Schedule "C" hereto by (2) the amount by which the actual HCDP of the Gas
tendered by Shipper exceeds the greater of (i) the HCDP Spec or (ii) the Revised
HCDP Spec by (3) the Allocated Quantities;

the sum of the daily charges determined for each Day of the Month that PITS is
scheduled, where the daily charge is equal to the product obtained by multiplying (1) the
Allocated Quantities of PITS up to and including the equivalent of ten percent (10%) of
Shipper's Total Contracted Capacity specified in Schedule "A" of Shipper's Firm
Transportation Service Agreement by (2) the applicable PITS Charge 1 specified in
Schedule "A" hereto;

the sum of the daily charges determined for each Day of the Month that PITS is
scheduled, where the daily charge is equal to the product obtained by multiplying (1) any
Allocated Quantities of PITS in excess of the equivalent of ten percent (10%) of
Shipper's Total Contracted Capacity specified in Schedule "A" of Shipper's Firm
Transportation Service Agreement by (2) the applicable PITS Charge 2 specified in
Schedule "A" hereto;

the sum of the daily charges determined for each Day of the Month that there are Overrun
Quantities allocated to a Shipper, where the daily charge is equal to the product obtained
by multiplying (1) the Overrun Quantities by (2) the applicable Overrun Quantities
Charge(s) specified in Schedule "A" hereto;

the sum of the daily charges determined for each Day of the Month, where the daily
charge is equal to the product obtained by multiplying (1) the absolute value of the
difference between a Shipper's cumulative Alliance Trading Pool Imbalance and its
Imbalance Tolerance by (2) the Balancing Fee;

for each instance in which a Deficit Balancing Cash Out occurs, such Deficit Balancing
Cash Out calculated by multiplying (1) the absolute value of the difference between a
Shipper's cumulative Alliance Trading Pool Imbalance and its Imbalance Tolerance by
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(p)
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)

(w)

)

(2) the applicable NGX AB-NIT Same Day Index 5 price of Gas by (3) the applicable
percentage set out in Article 18.7 of the General Terms and Conditions;

for Firm Full Path Service, except Seasonal Service or Daily Seasonal Service, the
product obtained by multiplying (1) the Total Contracted Capacity specified in Schedule
"A" of Shipper's Firm Transportation Service Agreement by (2) the applicable
Recoverable Cost Variances Demand Surcharge specified in Schedule "A" hereto;

the product obtained by multiplying (1) the sum of the Allocated Quantities of PITS for
the Month by (2) the applicable Recoverable Cost Variances Surcharge specified in
Schedule "A" hereto;

for Seasonal Service, the product obtained by multiplying (1) the Total Contracted
Capacity specified in Schedule "A" of Shipper's Firm Transportation Service Agreement
by (2) the applicable Recoverable Cost Variances Demand Surcharge specified in
Schedule "A" hereto by (3) the number of Days in the Month for which the Firm
Transportation Service Agreement was in effect;

for Daily Seasonal Service, the sum of the daily charges determined for each Day of the
Month, where the daily charge is equal to the product obtained by multiplying (1) the
Contracted Capacity for the Day specified in Schedule "B-2" of Shipper's Firm
Transportation Service Agreement for the applicable Day by (2)the applicable
Recoverable Cost Variances Demand Surcharge specified in Schedule "A" hereto;

where a Shipper's contracted Receipt Point is a Zone 1 Receipt Point and Shipper has, on
any given Day of the Month, scheduled a Diversion in accordance with Article 15 of the
General Terms and Conditions and such Diversion has resulted in the Shipper diverting
Gas to a Receipt Point in Zone 2, the product obtained by multiplying (1) the sum of the
Allocated Quantities that were diverted during the Month by (2) the difference between
the Zone 2 and the Zone 1 Recoverable Cost Variances Surcharge specified in Schedule
"A" hereto;

the product obtained by multiplying (1) the sum of the Overrun Quantities for the Month
by (2) the applicable Recoverable Cost Variances Surcharge(s) specified in Schedule "A"
hereto;

the product obtained by multiplying (1) the sum of the Allocated Quantities for the
Month by (2) the applicable Pipeline Abandonment Surcharge specified in Schedule "A"
hereto;

where a Shipper's contracted Receipt Point is a Zone 1 Receipt Point and Shipper has, on
any given Day of the Month, scheduled a Diversion in accordance with Article 15 of the
General Terms and Conditions and such Diversion has resulted in the Shipper diverting
Gas to a Receipt Point in Zone 2, the product obtained by multiplying (1) the sum of the
Allocated Quantities that were diverted during the Month by (2) the difference between
the Zone 2 and the Zone 1 Pipeline Abandonment Surcharge specified in Schedule "A"
hereto;

the product obtained by multiplying (1) the sum of the Overrun Quantities for the Month
by (2) the applicable Pipeline Abandonment Surcharge(s) specified in Schedule "A"
hereto;

Toll Schedule Firm Full Path Service Page 4



Alliance Pipeline Limited Partnership Transportation Tariff

4.2
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(x)
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any Deficit Month End Cash Out, calculated by multiplying (1) Shipper's Month End
Imbalance by (2) the Billing Month Index Price;

any other surcharges and taxes; and

any interest on late payments payable by Shipper in accordance with Article 7.8 of the
General Terms and Conditions;

Less the sum of:

(1)

(i)

(iii)

any Demand Charge Credits and FRGS Demand Surcharge Credits to which Shipper is
entitled in accordance with Article 5 hereof;

for each instance in which a Surplus Balancing Cash Out occurs, such Surplus Balancing
Cash Out calculated by multiplying (1) the absolute value of the difference between a
Shipper's cumulative Alliance Trading Pool Imbalance and its Imbalance Tolerance by
(2) the applicable NGX AB-NIT Same Day Index 5 price of Gas by (3) the applicable
percentage set out in Article 18.7 of the General Terms and Conditions; and

any Surplus Month End Cash Out, calculated by multiplying (1) Shipper's Month End
Imbalance by (2) the Billing Month Index Price;

And credited or debited for any Prior Period Adjustments.

Nothing in this Article 4 shall be construed as in any way relieving Shipper from its obligations to
pay any adjustments, charges, interest or penalties calculated in accordance with the General
Terms and Conditions.

ARTICLE S DEMAND CHARGE CREDIT AND FRGS DEMAND SURCHARGE CREDIT

5.1

(a)

If, on any Day ("Under Transport Day"):
(1) Transporter's physical capability to transport Gas is reduced; and

(i1) such reduction in Transporter's physical capability prevents such Shipper from
having its Gas transported in accordance with its Firm Transportation Service
Agreement, and such Shipper is unable, using reasonable commercial efforts, to
mitigate such reduction through commercial or other means available on the
Canadian Pipeline or the U.S. Pipeline ("Impact to Shipper"),

then, subject to Articles 5.1(b), 5.1(c), 5.1(d), 5.5 and 8.4 hereof, Transporter's liability to
a Shipper for a Demand Charge credit as determined in accordance with Article 5.3
hereof ("Demand Charge Credit") for the Under Transport Day will arise:

(ii1) immediately for events within Transporter's control; and

(iv) following the Safe Harbor Period for events of Force Majeure, provided
Transporter shall be limited to no more than two (2) Safe Harbor Periods per
calendar year per Firm Transportation Service Agreement under which there is
an Impact to Shipper;
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(b)

(c)

(d)

5.2 (a)

(b)

but in either case, Shipper shall only be entitled to the Demand Charge Credit to the
extent of the Impact to Shipper.

Shipper shall not be entitled to receive a Demand Charge Credit and there shall be
deemed to be no Impact to Shipper if:

(1) Shipper has, in respect of the Under Transport Day, submitted a Nomination for a
Diversion, which has been scheduled in accordance with Article 15 of the
General Terms and Conditions, where the Diversion is from a contracted Receipt
Point that is not impacted by the reduction in Transporter's physical capability to
receive Gas as contemplated in Article 5.1(a) hereof to a Receipt Point that is
impacted by the reduction in Transporter's physical capability to receive Gas as
contemplated in Article 5.1(a) hereof; or

(i1) Shipper has, in respect of the Under Transport Day, submitted a Nomination for a
Diversion, which has been scheduled in accordance with Article 15 of the
General Terms and Conditions, from each contracted Receipt Point which was
impacted by the reduction in Transporter's physical capability to receive Gas as
contemplated in Article 5.1(a) hereof to a Receipt Point(s) not impacted by the
reduction in Transporter's physical capability to receive Gas as contemplated in
Atrticle 5.1(a) hereof.

Shipper shall only be entitled to receive a Demand Charge Credit in respect of Gas
("Nominal Capacity") that, if it had been nominated at a Shipper’s contracted Receipt
Point, would have been (1) scheduled in accordance with Article 14 of the General Terms
and Conditions and (2) tendered at the contracted Receipt Point for service hereunder by
or on behalf of Shipper, up to Shipper's Contracted Capacity, in the absence of the
reduction in Transporter's physical capability to transport Gas under a Shipper's Firm
Transportation Service Agreement as contemplated in Article 5.1(a) hereof.

Refusal by Transporter to receive Gas failing to comply with the Quality Specifications,
receipt pressure, or Alliance Trading Pool account Imbalance Tolerance requirements, as
set out in the General Terms and Conditions, or which is in excess of the volumes which
Transporter is required under the Tariff to accept from Shipper, shall not give rise to any
Demand Charge Credit.  Shippers ineligible to receive service under a Firm
Transportation Service Agreement, for whatever reason, are not eligible for a Demand
Charge Credit.

Where a Shipper is entitled to a Demand Charge Credit in accordance with Article 5.1(a)
hereof and such Shipper is a party to a corresponding FRGS Agreement, such Shipper
shall also be entitled to a corresponding credit for its FRGS Demand Surcharge ("FRGS
Demand Surcharge Credit") on the Under Transported FRGS Capacity as determined
in accordance with Article 5.4 hereof.

If, on any Day, Transporter is unable, for any reason including a Transporter Force
Majeure, to receive all or a portion of Shipper's FRGS Volume under a FRGS
Agreement, but Transportation under the corresponding Firm Transportation Service
Agreement is not affected, the Shipper shall be entitled to both a Demand Charge Credit,
