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*/266$5< 2) 7(506
7HUPV XVHG LQ WKLV $QQXDO ,QIRUPDWLRQ )RUP DQG QRW RWKHUZLVH GHIL

071 BURVSIPRHWERY WKH ILQDO VKRUW IRUP EDVH VKHOI SURVSHFWXV ILC
UHJXODWRU\ DXWKRULWLHY LQ HDFK RI WKH SURYLQFHV RI &DQDGD RQ -XO!
WLPH 3HPELQD OHGLXP 7HUP 1RWHV RI XS WR DJJUHJDWH SULQF
GLVFRXQW DJJUHJDWH RIIHULQJ SULFH Rl OHGLXP 7HUP 1RWHV RU WKH H
FRPSRVLWH FXUUHQFLHV LQFOXGLQJ 8 6 GROODUV GXULQJ WKH PRQW
OHGLXP 7HUP 1RWHV PD\ EH RITHUHG DW UDWHV RI LOWHUHVW SULFHV DQG
WKH WLPH RI WKH VDOH DQG VHW IRUWK LQ RQH RU PRUH VKHOI SURVSHFWX

%DVH 6KHOI 3PRMQMFWEN ILQDO VKRUW IRUP EDVH VKHOI SURVSHFWXV
VLPLODU UHJXODWRU\ DXWKRULWLHV LQ HDFK RI WKH SURYLQFHV RI &DQDGI
WLPH WR WLPH L &RPPRQ 6KDUHV LL &ODVV $ 3UHIHUUHG 6KDUHV LLL
UHFHLSWV RI 3HPELQD DQG Y XQLWV FRPSULVLQJ DQ\ FRPELQDWLRQ RI W]

6HFXULWLEKY WR DJJUHJDWH LQLWLDO RIIHULQJ SULFH RI 6
RU PRUH IRUHLJQ FXUUHQFLHVY RU FRPSRVLWH FXUUHQFLHV LQFOXGLQJ 8 ¢
6KHOIl BURVSHFWXV LV YDOLG ZKLFK 6HFXULWLHY PD\ EH RITHUHG VHSD

EH GHWHUPLQHG EDVHG RQ PDUNHW FRQGLWLRQV DW WKH WLPH RI WKH VDO

071 BURVSIPRHWERY WKH ILQDO VKRUW IRUP EDVH VKHOI SURVSHFWXV ILC
UHJXODWRU\ DXWKRULWLHV LQ HDFK RI WKH SURYLQFHV RI &DQDGD RQ $XJ’
WR WLPH 3HPELQD OHGLXP 7HUP 1RWHV RI XS WR DJJUHJDWH SUI
GLVFRXQW DJJUHJDWH RIIHULQJ SULFH RI OHGLXP 7HUP 1RWHV RU WKH H
FRPSRVLWH FXUUHQFLHV LQFOXGLQJ 8 6 GROODUV GXULQJ WKH PRQW
OHGLXP 7HUP 1RWHV PD\ EH RITHUHG DW UDWHV RI LOWHUHVW SULFHV DQG
WKH WLPH RI WKH VDOH DQG VHW IRUWK LQ RQH RU PRUH VKHOI SURVSHFWX

%DVH 6KHOI 3RPRVMQMFWKKN ILQDO VKRUW IRUP EDVH VKHOI SURVSHFWXYV
VLPLODU UHJXODWRU\ DXWKRULWLHYV LQ HDFK RI WKH SURYLQFHV RI &DQDG
IURP WLPH WR WLPH L &ODVV $ B3UHIHUUHG 6KDUHYV LL ERQGV GHEHQW)]
QDWXUH RU GHVFULSWLRQ RI WKH &RUSRUDWLRQ DQG LLL DQ\ FRPELQDWL
WKH O6HFXULRILKHS WR DQ DJJUHJDWH LQLWLDO RIIHULQJ SULFH RI
IRUHLJQ FXUUHQFLHVY RU FRPSRVLWH FXUUHQFLHVY LQFOXGLQJ 8 6 GROOD
BURVSHFWXV LV YDOLG ZKLFK 6HFXULWLHY PD\ EH RITHUHG VHSDUDWHC
GHWHUPLQHG EDVHG RQ PDUNHW FRQGLWLRQV DW WKH WLPH RI WKH VDOH C

$%&IPHDQVWOWKHQHVYV &RUSKRUBDMUWRDYV % FRBWS F % DV DPHQGHG IURP
UHIJXODWLRQV SURPXOJDWHG WKHUHXQGHU

$%6$PHDQV WKH $OEHUWD %RLOHUV 6DIHW\ $VVRFLDWLRQ

$(*6 KDV WKH PHDQLQJ DVFUHEARGL®WHREGWR XQBHUIRD V %XVLQHVV DQG 2S
7TUDQVPLVVLRQ $VVHWYV

$(*6 IRWDWV WKH PHDQLQJ DVFUHEHGDWKHY HW R SPHMWYV RI WKH %XVLQHVYV
$(3 PHDQV $OEHUWD (QYLURQPHQW DQG 3DUNV D PLQLVWU\ RI WKH *RYHUQ
$(5 PHDQV $OEHUWD (QHUJ\ 5HIXODWRU

$OEHUWD &UXGKDVHWRHQPBODQLQJ DVFUHERGLWWHREWR ZOBELQD V %XVLQH
3LSHOLQHV 'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

$OOLDQFHRDBPVGHOOLDQFH 3LSHOLQH /LPLWHG 3DUWQHUVKLS



$OOLDQFH BEDYHWK®HPHDQLQJ DVFUHEAGL3WHRG VRR XHFEEHLWYD V % XVLQHVV D
'LYLVLRQ 7UDQVPLVVLRQ $VVHWYV

$OOLDQFRH® @Y $OOLDQFH 3LSHOLQH / 3
$8& PHDQV WKH $OEHUWD 8WLOLWLHV &RPPLVVLRQ

$X[ 6DEOIWV WKH PHDQLQJ DVF UHL\EMHEL SWKHRIGI R R 3HPEH QD V %XVLQHVV DQG 2
9HQWXUHV 'LYLVLRQ ODUNHWLQJ $FWLYLWLHYV

$X[ 6DEOH &DQDWEBH PHDQLQJ DV F U \EFHGE SWKIHRIG W R DHPEH QD V %XVLQHVV D
1HZ 9HQWXUHV 'LYLVLRQ ODUNHWLQJ $FWLYLWLHYV

$X[ 6DEOHKB\S WKH PHDQLQJ DVF UHL\EMHGL SWKHRIGI VR R HPEH QD V %XVLQHVV DQC
1HZ 9HQWXUHV 'LYLVLRQ ODUNHWLQJ $FWLYLWLHYV

%DVH /LQH 7HDAP MQCHOPHDQLQJ DV F UH\EFHEL SWKIHRIG!I R R SHPEH QD V % XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

%&($2PHDQV WKH %ULWLVK &ROXPELD (QYLURQPHQWDO $VVHVVPHQW 2IILFH
%&2*8&P HDQV WKH %YULWLVK &ROXPELD 2LO DQG *DV &RPPLVVLRQ

%&8&L HDQV WKH %ULWLVK &ROXPELD 8WLOLWLHV &RPPLVVLRQ
%RDWRBORDUG RI 'LRJHF@WRWKH ERDUG RI GLUHFWRUV RI 3HPELQD IURP WLPH

%UD]HDX 3KDHVOWEH PHDQLQJ DVFUMEHRGLBWHR®G VRR XHFEEHLWQD V % XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

&DQDGLDQ 'LORKE'@WKBXEWKH PHDQLQJ DVFUH\EHGA SWKIHRIH WR 3H@PEHQD V % XV L
3LSHOLQHV 'LYLVLRQ &RQYHQWLRQDO $VVHWYV

&(5 PHDQV WKH &DQDGD (QHUJ\ 5HIXODWRU

&KDQQDKRQKDVFLWKW\PHDQLQJ DVFWH\EFHG IWKIHRIH WR3HPEHQYD V % XVLQHVV D
1HZ 9HQWXUHV ODUNHWLQJ $FWLYLWLHYV

&KHHFKDP /RI/HWXH PHDQLQJ DVF UHEFGL SMKHRIG VRR XHPEHLQD V %XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

&KHYURMDQV &KHYURQ &DQDGD /LPLWHG
&,&$PHDQV WKH &DQDGLDQ ,QVWLWXWH Rl &KDUWHUHG 3URIHVVLRQDO $FFR

&.3& KDV WKH PHDQLQJ DVFUHERGLWWHREWR IOBHLIQD V %XVLQHVV DQG 2S
9HQWXUHV 1HZ 9HQWXUHYV

&ODVV $ 3UHIHWHD®R Y KHDOHW ¢ SUHIHUUHG VKDUHV RI B3HPELQD LVVXDEOH
LQFOXGHYV WKH 6HULHYVY &ODVV $ 3UHIHUUHG 6KDUHV WKH 6HULHV &ODVYV
6HULHYVY &ODVV $ 3UHIHUUHG 6KDUHV WKH 6HULHV &ODVV $ 3UHIHUUHG 6K
$ 3UHIHUUHG 6KDUHVY WKH 6HULHY &ODVV $ 3UHIHUUHG 6KDUHV WKH 6HUL
6KDUHV WKH 6HULHV &ODVV $ SBUHIHUUHG 6KDUHV WKH 6HULHYV &ODVYV
WKH 6HULHYV &ODVV $ 3UHIHUUHG 6KDUHV WKH 6HULHYV &ODVV $ 3UHIH
6HULHYV &ODVV $ 3UHIHUUHG 6KDUHV WKH 6HULHV &0ODVV $ BUHIHUUHG ¢
&O0DVV $ BUHIHUUHG 6KDUHVY WKH 6HULHV &ODVV $ BUHIHUUHG 6KDUHV W
JUHIHUUHG 6KDUHV WKH 6HULHYV &O0DVV $ 3UHIHUUHG 6KDUHV WKH 6HULH
6KDUHVY DQG WKH 6HULHYV $ &0DVV $ BUHIHUUHG 6KDUHYV



&ODVV % 3UHIHRPHBIGVEKODWY % SUHIHUUHG VKDUHV RI BHPELQD

&RFKLQ 3LKBOLWKH PHDQLQJ DVFUHEAGLYWHREWR XIQBELWDD V %XVLQHVV D
'LYLVLRQ 7UDQVPLVVLRQ $VVHWYV

&RFKLQ 8 6 $FRRNVVWWHRPHDQLQJ DVF U HBH® DK HHUYHDOR XRMGEHWY RI1 3HPELQEL

&RPPRQ 6KPHBYYVY WKH FRPPRQ VKDUHV RI 3HPELQD

&RPSDQ®RUBHPEL®BDQV 3HPELQD 3LSHOLQH &RUSRUDWLRQ DQ $%&$ FRUSRI
UHTXLUHV LQFOXGHV LWV VXEVLGLDULHYV

FRQGHQNBW®V D K\GURFDUERQ PL[WXUH FRQVLVWLQJ SULPDULO\ Rl SHQWD(

&29," PHDQV WKH QRYHO FRURQDYLUXV WKH JOREDO RXWEUHDN RI ZKLF
2UJDQL]DWLRQ LQ ODUFK

&53PHDQV &XWEDQN 5LGJH 3SDUWQHUVKLS D SDUWQHUVKLS EHWZHHQ 2YLQ\
RI OLWVXELVKL &RUSRUDWLRQ

&XWEDQN &RPSOMKH PHDQLQJ DVFUHEFGLSWHR® RR 3HREHLQD V %XVLQHVV D
'LYLVLRQ *DV 6HUYLFHYV

&XWEDQN *DPHBQNQ@MPELQD V VKDOORZ FXW VZHHW JDV SURFHVVLQJ IDFLOL

'DZVRQ $VKEWWKH PHDQLQJ DVFUHERGL®WHREWR Z@BHIOD V %XVLQHVV D
'LYLVLRQ *DV 6HUYLFHYV

'%56 PHDQV "%56 /LPLWHG
GHHS PXWQV HWKDQH SOXV HIWUDFWLRQ JDV SURFHVVLQJ FDSDELOLWLHYV

'"UD\WRQ 9DOOHKDAM SHOLPHIDQLQJ DVFUHERGLEWHREWR XQBELQD V %XVLQH
3LSHOLQHV 'LYLVLRQ &RQYHQWLRQDO $VVHWYV

'XYHUQD\ &RPBVK(KH PHDQLQJ DV F UL\EHEG SWKIHRIGI \R R SHPEHQD V % XVLQHVV D
RI 3HPELQD V %XVLQHVV )DFLOLWLHV 'LYLVLRQ *DV 6HUYLFHYV

'XYHUQD\ )LHROHD ®@XE3HPELQD V  00FI G JDV PESG FRQGHQVDWH DQG P
VWDELOL]DWLRQ IDFLOLW\ ORFDWHG QHDU )R[ &UHHN $OEHUWD

'XYHUQIPHDQV 3HPELQD V  SHUFHQW LQWHUHVW LQ WKH 'XYHUQD\ , 00F
QHDU )R[ &UHHN $OEHUWD

'XYHUQDRHDQV 3HPELQD V= SHUFHQW LQWHUHVW LQ WKH 'XYHUQD\ ,, 00
QHDU )R[ &UHHN $OEHUWD

'XYHUQDRHDQV 3HPELQD V  SHUFHQW LQWHUHVW LQ WKH 'XYHUQD\ ,,, 0C
QHDU )R[ &UHHN $OEHUWD

'XYHUQD\ 6RXU *DV 7UHPMO@QV JBPEQRWLHWRXU JDV VZHHWHQLQJ V\VWHP
LQFLQHUDWLRQ IDFLOLW\ ORFDWHG QHDU )R[ &UHHN $OEHUWD

(DVW 1*/ 6\MDYWPVKH PHDQLQJ DVFUHEFHGLBWHR® VRR XHREHLWDYD V %XVLQHVV D
'LYLVLRQ 1*/ 6HUYLFHV

(&&&PHDQV (QYLURQPHQW DQG &OLPDWH &KDQJH &DQDGD D GHSDUWPHQW F



('*$5 PHDQV WKH (OHFWURQLF 'DWD *DWKHULQJ $QDO\VLV DQG 5HWULHYDO

(GPRQWRQ 6RXWK KDMNOWHKH PHDIDA QJ DV F UH\EFHUE SWKIHRIH R R HPEM QD V % XV LC
3LSHOLQHV 'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

(GPRQWRQ 6RXWKDAHWKHOPADQLQJ DVFUKHEFGL 3WHRG VRR XHOREHLIQD V % XVLQ}
3LSHOLQHV 'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

(GPRQWRQ 7HKIPL. QIKGWVPHDQLQJ DV FHVFHG IWKIHRUH WR3HPEHQD V % XVLQHVV T
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

(PSUHKWV WKH PHDQLQJ DVF UH\EMHGL SWKHRIGI VRR 3HPEHL QD V %XVLQHVV DQG 2S
*DV 6HUYLFHV

(PSUHVV &R JHQHURIV. RKHD FHOQWQJ DV F UH\EFHE SWKIHRI W R HPEH QD V % XV LC
)DFLOLWLHV 'LYLVLRQ *DV 6HUYLFHV

(PSUHVYV 3LSVH@OM@MWHSSUR[LPDWHO\ NP SLSHOLQH RI EXULHG +93 HWKDQH
FROQQHFW WKH $OEHUWD HWKDQH PDUNHW VHUYLFHG E\ WKH $(*6 WR WK}
6DVNDWFKHZDQ

(17 KDV WKH PHDQLQJ DVFUHERGLWWHREWR 3B@BHLQD V %XVLQHVV DQG 2S
&RQYHQWLRQDO $VVHWYV

HTXLW\ DFFRXQWMKDQYYHVREHLIQD V ZRUNLQJ LQWHUHVW LQ $OOLDQFH 3LSH
OLGVWUHDP *UDQG 9DOOH\, /LPLWHG 3DUWQHUVKLS DQG )RUW &RUS

(6* PHDQV HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH WKH WKUHH FHQW
LPSDFW RI D FRPSDQ\

)(5& PHDQV WKH 8QLWHG 6WDWHY )HGHUDO (QHUJ\ 5HIXODWRU\ &RPPLVVLRQ
JLOQODQFLDO 6WHI/GWBOWELQD V DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDW
YRUP BHDQV 3HPELQD V DQQXDO UHSRUW RQ JRUP ) IRU WKH ILVFDO \HD!

JRUW &RHIBQV FROOHFWLYHO\ )RUW 6DVNDWFKHZDQ (WK\OHQH 6WRUDJH &
/ILPLWHG 3DUWQHUVKLS

JR[ &UHHNHUV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO OR
)IXQXDV WKH PHDQLQJ DVFERBESE UDRHU BWBXFQGHUWH 1DPH $GGUHVYV DQG )F

*$$3 PHDQV WKH JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY HVWDEO
HITHFW [URP WLPH WR WLPH LQ &DQDGD

*+* PHDQV JUHHQKRXVH JDV
*RUGRQ WHOMUYV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO O

*UDQG 9DKDOVHWKH PHDQLQJ DVFUHEARGLWWHREWR XKQBHILDD V %XVLQHVV DQC
1HZ 9HQWXUHV 'LYLVLRQ 7UDQVPLVVLRQ $VVHWV

+23 KDV WKH PHDQLQJ DVFUHEHGE LS WHBOWRI BE8BEUQD V %XVLQHVV DQG 2¢
9HQWXUHV 'LYLVLRQ ODUNHWLQJ $FWLYLWLHYV

+RUL]RQ 3LISHNOMXH PHDQLQJ DVFUHMEFAGLBWHRG VRR XHQREHWD V % XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV



+RUL]RQ 3BRDIGI¥WKH +RUL]JRQ 2LO 6DQGY 3URMHFW ORFDWHG DSSUR[LPDW!
+6( KDV WKH PHDQLQJ DVFRWEHGE WKRURWWR DRQGHWODWLQJI WR 3HPELQD V %X
+93 PHDQV KLJK YDSRXU SUHVVXUH

+\WKH *DV BIOD@QWIHUHVHQ OLGVWUHDP V VZHHW DQG VRXU JDV SURFHVVLQ.
,&$PHDQVQMWHUVWDWH &RP P SIQIEW HG \§ WRD W H V

)56 PHDQV WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV
,QWHUSUHWDWLRQV WRJHWKHU ZLWK WKHLU DFFRPSDQ\LQJ GRFXPHQWYV
%RDUG WKH LQGHSHQGHQW VWDQGDUG VHWWLQJ ERG\ RI WKH ,QWS$G8DWL
YRXQGDWIDRIG WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ ,QWHUSUHWD\
JRXQGDWLRQ EXW RQO\ WR WKH H[WHQW WKH VDPH DUH DGRSWHG E\ WK
PRGLILFDWLRQV WKHUHWR DV DUH DJUHHG E\ &,&$

,PSHUPBI®QV ,PSHULDO 2LO /LPLWHG

-HW )XHO 3KBWOMKH PHDQLQJ DVFUHMEFRGLBWHRG VRR XKFGEHWYD V % XVLQHVV D
'LYLVLRQ 7UDQVPLVVLRQ $VVHWYV

-RUGDQ RRYABY WKH SURSRVHG GHYHORSPHQW FRQVWUXFWLRQ DQG RSHUD
IDFLOLW\ DQG UHODWHG LQIUDVWUXFWXUH RQ WKH ZHVW FRDVW RI WKH 8 6

.DNZDJHIHUV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO ORFI

.DNzZD *DV PGIDQW 3HPELQD V SHUFHQW LQWHUHVW LQ WKH VKDOORZ FXW
3UDLULH $OEHUWD

.DNZD 5LYHU 'HHSP&®PWV3GBRELQD V UDZ WR GHHS FXW VRXU JDV SURFHVYV
$OEHUWD

.DNZD 5LYHU 6KDOORD QXWBPBLD V VKDOORZ FXW VZHHW JDV SURFHVVL
$OEHUWD

.H\HUPHDQV .H\HUD &RUSRUDWLRQ
LQGHU $FTXIDM.WKRQPHDQLQJ DVFtHEHGDWKHYHWRSPH®HMN RI 3SHPELQD 'H\

.LQGHU ORUJDQ &DQD®D V$FTKIHVRMWLRLAERQJ DVFULEGIIBUNEKHUMWBREPBEWY RI
'HYHORSPHQWYV LQ

.0/ PHDQV 3.0 &DQDGD /LPLWHG IRUPHUO\ .LQGHU ORUJDQ &DQDGD /LPLWHC

.0/ 3UHIHUUHGCPBERQWHWROOHFWLYHO\ WKH .0/ 6HULHYV SUHIHUUHG 6KDUHYV
6HULHY 3UHIHUUHG 6KDUHVY DQG WKH .0/ 6HULHV 3UHIHUUHG 6KDUHYV

.0/ SHVWULFWHG 9RMOL.@QV WKMHUBNVWULFWHG YRWLQJ VKDUHV LQ WKH FDSLW|

.0/ 6HULHV SUHIHPUDQ V6 KMCKUHH¥ XPXODWLYH UHGHHPDEOH PLQLPXP UDWH |
FDSLWDO RI .0/

.0/ 6HULHV SUHIHBHBQVE MKWKHHFXPXODWLYH UHGHHPDEOH IORDWLQJ UDWH
.0/ ZKLFK ZHUH LVVXDEOH RQ FRQYHUVLRQ RI WKH .0/ 6HULHYVY 3UHIHUUHG

.0/ 6HULHV SUHIHPUDQ V6 KMCKUHH¥ XPXODWLYH UHGHHPDEOH PLQLPXP UDWH |
FDSLWDO RI .0/



.0/ 6HULHV SUHIHBHBQVE MKWKHHFXPXODWLYH UHGHHPDEOH IORDWLQJ UDWH
.0/ ZKLFK ZHUH LVVXDEOH RQ FRQYHUVLRQ RI WKH .0/ 6HULHYVY 3UHIHUUHG

.0/ 6SHFLDO 9RWRIQD K MMKHVVSHFLDO YRWLQJ VKDUHV LQ WKH FDSLWDO RI
.0/ 9RWLQJ exbUHW FROOHFWLYHO\ .0/ 5HVWULFWHG 9RWLQJ 6KDUHV DQG W
.8)3(&PHDQV .XZDLW )RUHLJQ 3HWUROHXP ([SORUDWLRQ &RPSDQ\

/D *ODPHIHUV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO ORF
/IDWRUHIHUV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO ORFD

/*6 KDV WKH PHDQLQJ DVFUHERGLWWHREWR 3BBHLQD V %XVLQHVV DQG 2SI
&RQYHQWLRQDO $VVHWYV

/3* PHDQV OLTXLILHG SHWUROHXP JDV

0'$ PHDQV WKH PDQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI WKH ILQD
HQGHG 'HFHPEHU DQ HOHFWURQLF FRS\ Rl ZKLFK LV DYDLODEOH
ZZZ VHGDU FRP LQ 3HPELQD V DQQXDO UHSRUW RQ )RUP ) ILOHG RQ
ZZZ SHPELQD FRP

OHGLXP 7HUPPIHRDMQHN FROOHFWLYHO\ WKH 3HPELQD OHGLXP 7HUP 1RWHV DQ!

OHGLXP 7THUP 1RW IPWY D&HUWHW PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW
ODUFK '"HOHHULSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3BHPELQD OHGLX
OHGLXP 7HUP 1RWHWHBGKWLMWKHS$ PLOOLRQ DJJUHJDWH SULQFLSDO DPRX(
LVVXHG 1RYHPEHU DQG DVVXPHG E\ SHPERQIDSWQR2XFWREBHKWH &DSLVWBIG 6
OHGLXP 7THUP 1RWHYV

OHGLXP 7THUP 1RW IPWY D&HUWHW PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW
2FWREHU '"HVBUBIHSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3BHPELQD OHGL>
OHGLXP 7HUP 1RWHRHDOIWLAROOHFWLYHO\ WKH PLOOLRQ PLOOLRQ
DPRXQW RI PHGLXP WHUP QRWHV RI 3HPELQD LVVXHG $SULO JHEUXI

'"HVFULSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3BHPELQD OHGLXP 7HUP 1RW

OHGLXP 7THUP 1RWHRHBWVLWKH $ PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW
ODUFK DQG DVVXPHG E\ SBHPELQDHRRUZBWRRIQURI WKH &&DOSLWDO 6WUXF!
7THUP 1RWHYV

OHGLXP 7HUP 1RW IRW D&UWHA PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW
$SULO "HWWHH.SWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3HPELQD OHGLXP
OHGLXP 7HUP 1RWHW HOKWLMAKHS PLOOLRQ DJJUHJDWH SULQFLSDO DPRX
LVVXHG -XQH DQG DVVXPHG E\ 3HPEHQPUROWIFRVRRHWKH &D SBIHHDO 6W
OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RW IRW D&UWHA PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW
YHEUXDU\ 'HVBHHSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3HPELQD OHGLX
OHGLXP 7HUP 1RWHW HOKWLMAKHS PLOOLRQ DJJUHJDWH SULQFLSDO DPRX
LVVXHG 1RYHPEHU DQG DVVXPHG E\ 3HPERLWIIS WQRIF \WR BHKW &D S LWBI®! 6\

OHGLXP 7THUP 1RWHYV



OHGLXP 7THUP 1RW IPWY D&HUWHW PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW

-XQH '"HWAHULSWLRQ RI WKH &DSLWDO 6WUXFWXUH Rl 3HPELQD OHGLXP
OHGLXP 7HUP 1RWIRPWD&WULFROOHFWLYHO\ WKH PLOOLRQ DQG PLOOLF
WHUP QRWHV Rl 3HPELQD LVVXHG $XJXVW "HD\QFAJ DHDW LR Q R WH\HS B BW/ILW
3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RWIRPWD&WULFROOHFWLYHO\ WKH PLOOLRQ DQG PLOOLF
WHUP QRWHV RI 3HPELQD LVVXHG -DQXDU\ 'BIY 6 UBDSIWVRQ RI WKH KDSH
3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RWIRPWD&WULFROOHFWLYHO\ WKH PLOOLRQ DQG PLOOLF
WHUP QRWHV RI 3HPELQD LVVXHG -DQXDU\ 'BIY 6 UBDSIWVRQ RI WKH KDSH
3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RWHFRHBEVLHROOHFWLYHO\ WKH PLOOLRQ DQG PLO
PHGLXP WHUP QRWHV Rl 3HPELQD LVVXHG ODUFK '"HDTF® L-DWXRQ\RI WKF
BWUXFWXUH RI 3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RWHFRHBEVLHROOHFWLYHO\ WKH PLOOLRQ DQG PLO
PHGLXP WHUP QRWHV Rl 3HPELQD LVVXHG ODUFK '"HDTF® L-DWXRQ\RI WKF
BWUXFWXUH RI 3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RWHFRHBEVLHROOHFWLYHO\ WKH PLOOLRQ DQG PLO
PHGLXP WHUP QRWHV RI 3HPELQD LVVXHG $SULO '"HY @ GL SMQLRIUR | W K H
BWUXFWXUH RI 3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RWHFRHBEVLHROOHFWLYHO\ WKH PLOOLRQ DQG PLO
PHGLXP WHUP QRWHV Rl 3HPELQD LVVXHG $SULO 'BYBUGISSM R PERIUWK F
BWUXFWXUH RI 3HPELQD OHGLXP 7HUP 1RWHYV

OHGLXP 7HUP 1RW HRH BOW LMK H PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQ
LVVXHG 6HSWHPEHWVFULSWSLHRD RI WKH &DSLWDO 6WUXFWXUH RI 3HPELQD
OHGLXP 7HUP 1RW HRH BOW LMK H PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQ
LVVXHG 6HSWHPEHWVFULSWBLHRD RI WKH &DSLWDO 6WUXFWXUH RI 3HPELQD
OHGLXP 7HUP 1RWHYPHBBVLWWKH PLOOLRQ DJJUHJDWH SULQFLSDO DPRXC
LVVXHG 0D\ '"HVFBHISWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3HPELQD OHG

OLWVXH 3LEBOLQKH PHDQLQJ DVFUHEAGLBWHRG WR XQFEHWD V %XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

OXVUHDKHDQV WKH OXVUHDX $ OXVUHDX & DQG OXVUHDX ' WUDLQV VKDOO|
SHUFHQW E\ 3HPELQD DQG 3HPELQD V SHUFHQW LQWHUHVW LQ WKH 0OXVUFL

OXVUHDRHDQV 3HPELQD V OOFI G VKDOORZ FXW VZHHW JDV SURFHVVLQJ
SLSHOLQHV QHDU OXVUHDX ,

OXVUHD®HRBQV 3HPELQD V OOFI G VKDOORZ FXW VZHHW JDV SURFHVVLQJ I

OXVUHDX '"HHBHERRW WKH OOFI G 1*/ HIWUDFWLRQ IDFLOLW\ DQG UHODWH
FRQQHFWHG WR WKH 3HDFH 3LSHOLQH DQG ORFDWHG DW WKH OXVUHDX , IDF

I1IDPDRIHIHUV WR WKH 3HDFH 3LSHOLQH LOWHUFRQQHFW MXQFWLRQ ORFDWH



1(%& ORQWQH\ ,QIURV¥WKNEAWXUHDUHD SURGXFWLRQ FRQQHFWLRQ WR 3HPE
WKH WHUPLQDO LQFOXGLQJ DGGLWLRQDO VWRUDJH DQG SXPS VWDWLRQV D
WKH 1(%& 3LSHOLQH DQG 3HPELQD V GRZQVWUHDP SLSHOLQHYV

1(%& 3LSHMWQMWKH PHDQLQJ DVFUHERGLWWHREGWR ZBBEHLQD V %XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

1*$ PHDQMDWHUDO *DV 8PWWRHG 6WDWHYV
1*/ PHDQV QDWXUDO JDV OLTXLGV LQFOXGLQJ HWKDQH SURSDQH EXWDQH

1LSLVL 3LEBOLWKH PHDQLQJ DVFUHERGLWWHREWR IB@BHLIQD V %XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

1RUWK 7HKBVQWIOH PHDQLQJ DVF UHL\EMHEL SWKHRIGI VRR IHPEH QD V % XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

1RUWKHUQ XIDSHWIKGHPHDQLQJ DVFUHEFGL SM HRIG RR 3HPEHLQD V % XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

1RUWKZHVW BHBRULWKH SLSHOLQH VA\VWHP DQG UHODWHG IDFLOLWLHV GHO
WR %RXQGDU\ /IDNH $OEHUWD

1<6(PHDQV WKH 1HZ <RUN 6WRFN ([FKDQJH

206 KDV WKH PHDQLQJ DVFRWKHGE WXRURPEYWDREGHWODWLQJ WR 3HPELQD V %
6\WWHP

2SWLRQ BODQV WKH VWRFN RSWLRQ SODQ RI 3BHPELQD DSSURYHG E\ WKH 6K
I1RYHPEHU DQG DV IXUWKHU DPHQGHG HIIHFWLYH )HEUXDU\

2YLQWHDQV 2YLQWLY ,QF IRUPHUO\ (QFDQD &RUSRUDWLRQ

3DFLILF &RQQHFWRAD YDW I3H PHIDIQIH) J DV F UH\EFGL SWKIHRIG!I \R R SHPEH QD V % XV LC
ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ 1HZ 9HQWXUHYV

3DOHUPR &R QG LWKIIRQ WXH 3RHIQY. QJ DV F UH\EFHEL SWK HRIGI VRR IHPEH QD V % XVLQH
ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ 1HZ 9HQWXUHYV

3'+ KDV WKH PHDQLQJ DVFUHNRGLEWHRABWR ZXBBEIWQD V %XVLQHVV DQG 2S
9HQWXUHV 'LYLVLRQ 1HZ 9HQWXUHV

3'+ 33 )DFIKDOWWWKH PHDQLQJ DVF UL\EFHGE SWKIHRI W R IHPEHM QD V %XVLQHVV DQ
1HZ 9HQWXUHV 'LYLVLRQ 1HZ 9HQWXUHV

3'+ (3KDV WKH PHDQLQJ DVFUHEHGDWKHUYH®Y R SPH®NWN RI 3SHPELQD 'HYHORS

33 KDV WKH PHDQLQJ DV FWHEHGE SWKIHRUHWR3XHPEHQD V %XVLQHVY DQG 2SHUD
'LYLVLRQ 1HZ 9HQWXUHYV

3HDFH 3LSKDOLOHKH PHDQLQJ DVFUHEAGL®WHREWR ZQBEHLQD V %XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

SHPEIO®IGELXP 7HUPPHDMHNVY FROOHFWLYHO\ WKH OHGLXP 7HUP 1RWHV 6HULH
OHGLXP 7THUP 1RWHV G6HULHYV WKH OHGLXP 7HUP 1RWHV 6HULHV WKH OH
6HULHYV WKH OHGLXP 7THUP 1RWHV 6HULHV WKH OHGLXP 7HUP 1RWHV 6H
7THUP 1RWHV G6HULHYV WKH OHGLXP 7HUP 1RWHV G6HULHV WKH OHGLXP
6HULHYV WKH OHGLXP 7HUP 1RWHV G6HULHYV WKH OHGLXP 7HUP 1RWHV 6l



3KDVH ,9 ([SPAPRRQDQ H[SDQVLRQ RI WKH 3HDFH 3LSHOLQH ZKLFK DGGHG \
IURP )R[ &UHHN WR 1DPDR

3KDVH 9 ([SPPGIWVLRQDQ H[SDQVLRQ RI WKH 3HDFH 3LSHOLQH ZKLFK DGGHG T
/IDWRU WR )R[ &UHHN

3KDVH 9,, ([SOMWMRKH PHDQLQJ DV F UH\EHA SWKIHRUI W R HHPEHQD V % XVLQHVV [
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

3KDVH 9,,, ([SCOQVWRK® PHDQLQJ DVFUHVEHG SWKIHRMHWR3HPEHQD V % XVLQHVV C
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

3KDVH ,; ([SIKOWLR®H PHDQLQJ DVF UL\EMHE SWKIHRIG W R IHPEHRQD V %XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

3KDVH : ([SDKDM.RWKH PHDQLQJ DVF ULEMGL SWKIHRIG W R IHPEHQD V % XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO $VVHWYV

3+06$PHDQV WKH 8 6 3LSHOLQH DQG +D]DUGRXV ODWHULDOV 6DIHW\ $GPLQL

3,4PHDQV 3HWURFKHPLFDO ,QGXVWULHV &RPSDQ\ . 6 & D VXEVLGLDU\ RI W
E\ WKH 6WDWH RI .XZDLW

30DRDV WKH PHDQLQJ DVFWHMVHG SWKIHHUHWRWIKQHG BEDSLWDO 6WUXFWXUH RI 3H

300 KDV WKH PHDQLQJ DVFU2ZWKBUW,KQHRUBMRNKRGHIHODWLQJ WR 3HPELQD
ODLQWHQDQFH 2SHUDWRU 4XDOLILFDWLRQ DQG 3UHYHQWDWLYH ODLQWHQD

B3RXFH &RXS©O BHPKYOLYHKHH SLSHOLQH V\VWHP DQG UHODWHG IDFLOLWLHV G
SURGXFWV IURP 'DZVRQ &UHHN %ULWLVK &ROXPELD WR 3RXFH &RXS©®© $OEH

3UDLULH 5RVHKBYSWRHQPHDQLQJ DVFUHRHFG LWWHBOWRI B88BUQD V %XVLQH
ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ ODUNHWLQJ $FWLYLWLHV

3ULQFH 5XSHUWDAH WP PGIDQLQJ DVFUHERGLWWHRAWR 3BBEHLOD V %XVLQH
Y)DFLOLWLHV 'LYLVLRQ 1*/ 6HUYLFHV

3ULQFH 5XSHUW 7HUPKIWD ON K[FS CPRMOLQRIQD J DV F U'lHBHF® L\S WH R QWRI BEI@BUQD V
2SHUDWLRQV )DFLOLWLHV 'LYLVLRQ 1*/ 6HUYLFHV

UDWH PHVDOHQV WKH DPRXQW RI LOQYHVWPHQW RQ ZKLFK D UHWXUQ LV DXWKR
LQ VHUYLFH SOXV DQ DOORZDQFH IRU ZRUNLQJ FDSLWDO

5HGHPSWLRQ KPRXYQORKMH PHDQLQJ DVFUH¥HGL 3WHRG VRR WRBHRIDSLWDO 6WUXF
UHIHUUHG 6KDUHYV

5HGZDWHU &RPBEOHJ{H PHDQLQJ DVF ULEHG. SWKHRIHWR HPEHQPD V % XVLQHVV D
'LYLVLRQ 1*/ 6HUYLFHV

5HVWKDYHQKDFLMOKMW\WPHDQLQJ DVFUHEFGL SM HRIG WRR 3HPEHLQD V %XVLQHVV D
'LYLVLRQ *DV 6HUYLFHYV

5HYROYLQJ & UHK®MWW)H IPFAHDM\LQJ DV FWHMHG SWKIHUHRWRWIQHG BEDSLWDO 6WUXF!

5)6 KDV WKH PHDQLQJ DV F ULEHEG SWKIHRIPI \R R IHPEHMOQD V %XVLQHVV DQG 2SHL
BHUYLFHV



5)6 ,KDV WKH PHDQLQJ DV FU\EFHA SWKIHRJ W R HPEHMQD V % XVLQHVV DQG 2SHL
BHUYLFHV

5)6 ,,KDV WKH PHDQLQJ DVFUHWHGE SWKIHUHWR3XPEHQD V %XVLQHVV DQG 2SH!L
BHUYLFHV

ULFK IDVQDWXUDO JDV ZLWK UHODWLYHO\ KLJK 1*/ FRQWHQW LQFOXGLQJ HV

5XE\KDV WKH PHDQLQJ DVFUHERGL®WHREWR XQBELDD V %XVLQHVV DQG 2S
7UDQVPLVVLRQ $VVHWV

5XE\ 3LSHIODWMWKH PHDQLQJ DVFUHNHRGLEWHREWR XBBELWQD V %XVLQHVV D
'LYLVLRQ 7UDQVPLVVLRQ $VVHWYV

6 3 PHDQV 6WDQGDUG 3RRU V 5DWLQJ 6HUYLFHV D GLYLVLRQ RI 7KH OF*UL

6DWXURHDQV 3HPELQD V GHHS FXW 1*/ HIWUDFWLRQ IDFLOLW\ ORFDWHG L
HIWUDFWLRQ FDSDFLW\

6DWXURHPQV 3HPELQD V VHFRQG GHHS FXW 1*/ HIWUDFWLRQ IDFLOLW\ LQ W|

6DWXUQ &RMSOMIKH PHDQLQJ DVFUHEAGL®WHR®G WR XIQBEWD V %XVLQHVV D
'LYLVLRQ *DV 6HUYLFHYV

6DWXUQ *DRHDOPWQWHUHVHQ OLGVWUHDP V VZHHW JDV SURFHVVLQJ IDFLOLW\

6&%$'$ PHDQV VXSHUYLVRU\ FRQWURO 2DAIH G D QIR PFDNX LR QWERQD VBH®IJ WR
,QIRUPDWLRQ DQG &RPPXQLFDWLRQ 6\WWHPYV

6(&PHDQV WKH 8QLWHG 6WDWHYV 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ
6('$5 PHDQV WKH 6\VWHP IRU (OHFWURQLF 'REXPHQW $QDO\VLYVY DQG 5HWULH

6((3 KDV WKH PHDQLQJ DVFULEMEGE SWKIHRIM W R IHPEHRQD V %XVLQHVV DQG 2SHL
BHUYLFHV

BHQLRWH ,QGHPWRWVHWKH LQGHQWXUH GDWHG ODUFK EHWZHHQ 3HPEL
3LSH /LQH /WG $OEHUWD 2LO 6DQGV 3LSHOLQH /WG 3HPELQD 3LSHOLQH L
3HPELQD :HVW /LPLWHG 3DUWQHUVKLS 3HPELQD 2LO 6DQGV 3LSHOLQH / 3
3DUWQHUVKLS 3HPELQD *DV 6HUYLFHV /WG 3HPELQD *DV 6HUYLFHV /LPLV
&DQDGD DV VXSSOHPHQWHG E\ WKH ILUVW VXSSOHPHQWDO QRWH LQGHQW
&RUSRUDWLRQ $OEHUWD /WG 3URYLGHQW ,QIUDVWUXFWXUH DQG /RJI
OLGVWUHDP ,QF 3URYLGHQW *3 ,QF 3URYLGHQW )DFLOLWLHV 1*/ /WG
$OEHUWD /WG 3URYLGHQW (QHUJ\ 3LSHOLQH ,QF (PSUHVV 1*/ 3DL
&RPSDQ\ 3URYLGHQW OLGVWUHDP 86%$ ,QF 3UR 86 //& 3UR OLGVWUHDP &R
/3 &RUS 7HUUDTXHVW ,QF DQG &RPSXWHUVKDUH 7UXVW &RPSDQ\ RI &

VXSSOHPHQWDO QRWH LQGHQWXUH GDWHG 2FWREHU DPRQJ 3HPELQ
)DFLOLWLHV +ROGFR /WG DQG &RPSXWHUVKDUH 7UXVW &RPSDQ\ Rl &DQDGD
LQGHQWXUH GDWHG $SULO EHWZHHQ 3HPELQD DQG &RPSXWHUVKDUH 7

WKH 3HPELQD OHGLXP 7HUP 1RWHV DQG WKH $(*6 IRWHV

BHSWLPXV 3KLBWOWLKQH PHDQLQJ DVFUL\EAHE SWKIHRI R R IHPEM QD V %XVLQHVV D
1HZ 9HQWXUHV 'LYLVLRQ ODUNHWLQJ $FWLYLWLHYV

6HULHYV &ODVV $ 3URHBQVHWK&EHKPXPAXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG -XBVFULSWISR® RI WKH &DSLWDO 6WUXFWXUH RI 3HPELQD



6HULHYV &0ODVV $ 3LBBFHBQV HVEKBKBXIHX¥ODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKHH¥IFULBWLR® BY W & B EBDIFIUVNVHG 6
&ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &ODVV $ 3URHBQVHWK&EHKPXPAXODWLYH UHGHHPDEOH UDWH UHVHW
3HPELQD LVVXHG 2FWREHRULSWLR®HH WKH &DSLWDO 6WUXFWXUH RI 3HPELQ

6HULHYV &ODVV $ 3LBFFHBQV HVEKBKBXIMHX¥ODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKHH¥IFULBWLR® BY W & B EBDIFIUVNVHG 6
&ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &ODVV $ 3URHBQVHWK&EKPXPAXODWLYH UHGHHPDEOH UDWH UHVHW
SBHPELQD LVVXHG -DQXDWRULSWLREHRI WKH &DSLWDO 6WUXFWXUH RI 3HPELQ

6HULHYV &ODVV $ 3LBBHBQV HVEKBKBXIMHX¥ODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKHH¥IFULBWLR® BY W & B EBDIFIUVNVHG 6
&ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &ODVV $ 3URHBQVHWK&HKPXPAXODWLYH UHGHHPDEOH UDWH UHVHW
SHPELQD LVVXHG 6HSWHWPEHWLSWLRQ 6RHHWKH &DSLWDO 6WUXFWXUH RI 3HPEI

6HULHYV &0ODVV $ 3LBBHBQV HVEKBKBXIMHX¥ODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKHH¥IFULBWLR® BY W & B &BDIFIUVNVHG 6
&ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &ODVV $ 3URHBQVHWK&EHKPXPAXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG $SHMFULSWLREHRI WKH &DSLWDO 6WUXFWXUH RI 3BHPELQD

6HULHYV &O0DVV $ 3WPHBQWVHGK BKPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKHH¥IFULBWLR® BY W & B EBDIFIUVNVHG 6
&ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &0ODVV $ 3PHIMHQW MK I8 KEXPKODWLYH UHGHHPDEOH PLQLPXP UDWH
RI 3BHPELQD LVVXHG -DQHMVMFUWALSWLRQG6RMHIHWKH &DSLWDO 6WUXFWXUH RI 3HPI

6HULHYV &O0DVV $ 3WPHBQWVHGK BKPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH G6HVEHYSWIS&RXD RV W KSH HI Bl 8§ 1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &0ODVV $ 3PHIMHQW MK I8 KEXPKODWLYH UHGHHPDEOH PLQLPXP UDWH
RI 3BHPELQD LVVXHG $HVEOLSWLRQ6RHWKH &DSLWDO 6WUXFWXUH RI 3HPEL

6HULHYV &O0DVV $ 3WPHBQWVHGK BKPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH 6HVEHYSWIS&RXD RV W KSH HI Bl & 1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &O0DVV $ 3LFHBQV HEKEBEKBXHXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG LQ H[FKDQJH IRU WKH 9HUHVHQ 6HULHVFUBSWLHRWURG V6KIE
6WUXFWXUH RI 3BHPELQD &ODVV $ S3UHIHUUHG 6KDUHV

6HULHYV &O0DVV $ 3WPHBQWVHGK BKPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH 6HVEHYSWIS&RXD RV W KSH HI Bl §1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &0ODVV $ 3LFFHBQVHEKEBEKBXHXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG LQ H[FKDQJH IRU WKH 9HUHVHQ 6HULHVF& BIWLRQURIIG VWKH
6WUXFWXUH RI 3BHPELQD &ODVV $ 3UHIHUUHG 6KDUHV



6HULHYV &O0DVV $ 3WPHBQWVHGK BKPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
BHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH G6HVEHYSWIS&RXD RV W KSH HI Bl §1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &0ODVV $ 3LFFHBQV HEKEBEKBXHXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG LQ H[FKDQJH IRU WKH 9HUHVHQ 6HULHVFUBBWIHRIUIRG WKE
6WUXFWXUH RI 3BHPELQD &ODVV $ 3UHIHUUHG 6KDUHV

6HULHYV &O0DVV $ 3WPHBQWVHGK BKPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
BHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH G6HVEHYSWIS&RXD RV W KSH HI Bl §1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &0ODVV $ 3PHIMHQW MK I8 KEXPFKMODWLYH UHGHHPDEOH PLQLPXP UDWH
Rl 3HPELQD LVVXHG '"HFHREFRHUSWLRQG6RIHWKH &DSLWDO 6WUXFWXUH RI 3HPF

6HULHYV &O0DVV $ 3WPHBQWVHGK BKEPXIHRMODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH G6HVEHYSWIS&RXD RV W KSH HI Bl §1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &O0DVV $ 3LBFHBQV HEKEBEKBXHXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG LQ H[FKDQJH IRU WKH .0/ 6HULHYV 3" HNIFHUULLSHNGL. B ® DRIIHW KR-
6WUXFWXUH RI 3BHPELQD &ODVV $ 3UHIHUUHG 6KDUHV

6HULHYV &O0DVV $ 3BHDHUW WE& H KXK' ODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH G6HVEHYSWIS&RD RV W KSH HI Bl & 1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV &0ODVV $ 3LBFHBQV HVEKEBEKBXHXODWLYH UHGHHPDEOH UDWH UHVHW
BHPELQD LVVXHG LQ H[FKDQJH IRU WKH .0/ 6HULHYV 3" HNIFHUULLSHNGL B ® DRIIHW KR-
6WUXFWXUH RI 3BHPELQD &ODVV $ 3UHIHUUHG 6KDUHV

6HULHYV &ODVV $ 3BHDHUW WE& H KXK' ODWLYH UHGHHPDEOH IORDWLQJ UDW
SBHPELQD LVVXDEOH RQ FRQYHUVLRQ RI WKH G6HVEHYSWIS&RD RV W KSH HI Bl & 1UW
BHPELQD &ODVV $ BUHIHUUHG 6KDUHV

6HULHYV $ &0DVV $ 3PBHDHUW MK H KEIXWPHKWOWDWLYH UHGHHPDEOH IL[HG WR IL
6HULHYV 'HIVEFHHLSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3BHPELQD &ODVYV ¢

6HULHV ) &RQYHUWLEBBQWEMQMWXUHSHUFHQW FRQYHUWLEOH XQVHFXUHG
3URYLGHQW (QHUJ\ /WG RQ $SULO DQG DVVXPHG E\ 3HPELQD LQ $SULC

VKDOOREHDQW VZHHW JDV SURFHVVLQJ ZLWK SURSDQH DQG RU FRQGHQVDW
6KDUHKRPIGBBIQY WKH KROGHUV RI &RPPRQ 6KDUHYV

603 KDV WKH PHDQLQJ DVF2WKH WEHRWUPWR/ ARG BHODWLQJ WR 3HPELQD V
3URJUDP

6WHHSURFN PO QODIHW HVHQ OLGVWUHDP V VRXU JDV SURFHVVLQJ IDFLOLW!)

6XERUGLQDWHG 1RPMHD QYCWIOMVXQBHQWXUH GDWHG -DQXDU\ EHWZHHC
&RPSDQ\ Rl &DQDGD

6XERUGLQDWHG 1RWWW I6H PIHDWQLQJ DVF ¥HBHG DK HIYHWOR SFHZHWY RI 3HPEL
WR GDWH LQ

6XQULVH *DAVHDPQIVQIMUHVHQ OLGVWUHDP V VZHHW JDV SURFHVVLQJ IDFLOLW!



6ZDQ +LOOV SRS DKM P HDQLQJ DV F UH\EFHEL SWKHRIGI \R R IHPEW QD V %XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

6\QFUXGH 3K®WOWRH PHDQLQJ DVFUHLEFGL SMKHRIG VRR HHPEHLQD V %XVLQHVV D
'LYLVLRQ 2LO 6DQGV DQG +HDY\ 2LO $VVHWYV

6\QFUXGH 3FUHRMHFWKH MRLQW YHQWXUH WKDW ZDV IRUPHG IRU WKH UHFRY'}
IURP WKH $WKDEDVFD RLO VDQGVY ORFDWHG QHDU )RUW OFOXUUD\ $OEHUWL

WDNH RKIBWWKH PHDQLQJ DVF UL\EFHE SWKIHRIH W R DHPEHQD V % XVLQHVV DQG 2
&RQYHQWLRQDO $VVHWV )LUP &RQWUDFWYV

7D\ORU WR %HOPHD B SHOH GHSHOLQH DQG UHODWHG IDFLOLWLHY GHOLYHL
$OEHUWD

7D\ORU WR %RXQGDURHDQW WKIHSLQHOLQH DQG UHODWHG IDFLOLWLHV GF
7D\ORU %ULWLVK &ROXPELD WR %RXQGDU\ /DNH $OEHUWD

WKURXJRBERWY YROXPH RI SURGXFW GHOLYHUHG WKURXJK D SLSHOLQH
7RZHU *DV BIOD@QWIO9HUHVHQ OLGVWUHDP V VZHHW JDV SURFHVVLQJ IDFLOLW\
76; PHDQV WKH 7TRURQWR 6WRFN ([FKDQJH

9DOOH\YHHHAUYV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO OF

I9DQFRXYHU :KDUWHYH PHDQLQJ DVFU\EAHA SWKIHRUHWR R HPEHQD V % XVLQHVV C
'LYLVLRQ 1*/ 6HUYLFHV

9DQFRXYHU :KDUY HYD [ SDIQH IPRI@ QL QJ DV F UIH\EFHUE SWKIHRJQI W R HPEH QD V % XV L
)DFLOLWLHV 'LYLVLRQ 1*/ BHUYLFHV

9DQWDJH 3K®PWOWBH PHDQLQJ DVFUHEFGLBWHRG VRR XHREHLQOD V %XVLQHVV D
'LYLVLRQ 7UDQVPLVVLRQ $VVHWYV

SHUHVHKDDQV 9HUHVHQ ,QF

9HUHVHQ $FTRHDOQWLR/®EH DFTXLVLWLRQ RI 9HUHVHQ SXUVXDQW WR ZKLF
RXWVWDQGLQJ FRPPRQ VKDUHV Rl 9HUHVHQ DQG 9HUHVHQ 3UHIHUUHG 6KDU
DFFRUGDQFH ZLWK WKH WHUPV DQG FRQGLWLRQV RI DQ DUUDQJHPHQW DJUH

9HUHVHQ OHGLXP PHWLRYRWRHFOHFWLYHO\ WKH OHGLXP 7HUP 1RWHV 6HULH
WKH OHGLXP 7HUP 1RWHV 6HULHV $ DQG WKH OHGLXP 7HUP 1RWHV 6HULHYV

9HUHVHQ OLGMDWUWRIR PHDQLQJ DVFUHLEHGL BWHREO VRR HPREHLQPD' V % XVLQHVV [
'LYLVLRQ *DV 6HUYLFHYV

9HUHVHQ 3UHIHPUHBP® VW6 KDKWHHYHUHVHQ 6HULHYV $ BUHIHUUHG 6KDUHV WKH 9H
6HULHYV & 3UHIHUUHG 6KDUHV WKH 9HUHVHQ 6HULHV ' 3UHIHUUHG 6KDUHYV
6HULHV ) 3UHIHUUHG 6KDUHYV

SHUHVYHQLRU 1RWH PIGRYWHKKUHWUXVW LQGHQWXUH GDWHG 1RYHPEHU
7TUXVW &RPSDQ\ RI &DQDGD DV VXSSOHPHQWHG E\ WKH ILUVW VXSSOHPHQW|
DQG &RPSXWHUVKDUH 7UXVW &RPSDQ\ RI &DQDGD DV IXUWKHU VXSSOHPHQ
-XQH EHWZHHQ 9HUHVHQ DQG &RPSXWHUVKDUH 7UXVW &RPSDQ\ RI &I
VXSSOHPHQWDO QRWH LQGHQWXUH GDWHG 1RYHPEHU EHWZHHQ 9HUI
SURYLGLQJ IRU WKH LVVXDQFH RI WKH 9HUHVHQ OHGLXP 7HUP 1RWHYV



9HUHVHQ 6HULHV $ 3WPHIBIQVHBKBKBXMXYODWLYH UHGHHPDEOH SUHIHUUHG
YHEUXDU\

9HUHVHQ 6HULHV % 3RHDQVUWKH6KRPXOVDWLYH UHGHHPDEOH SUHIHUUHG VK
LVVXDEOH RQ FRQYHUVLRQ RI WKH 9HUHVHQ 6HULHYVY $ 3UHIHUUHG 6KDUHYV

9HUHVHQ 6HULHV & 3SRHDYPVUWMKH6 KRRXIODWLYH UHGHHPDEOH SUHIHUUHG VKL
9HUHVHQ 6HULHV ' 3LPHBQV HWEKBIKEXIHYODWLYH UHGHHPDEOH SUHIHUUHG VK
LVVXDEOH RQ FRQYHUVLRQ RI WKH 9HUHVHQ 6HULHYV & 3UHIHUUHG 6KDUHV

9HUHVHQ 6HULHV ( 38HDOHUWWE HKXPKXODWLYH UHGHHPDEOH SUHIHUUHG VKL
9HUHVHQ 6HULHV ) 3®HIMHYW MK KB KIXWPKODWLYH UHGHHPDEOH SUHIHUUHG VK
LVVXDEOH RQ FRQYHUVLRQ RI WKH 9HUHVHQ 6HULHYV ( BUHIHUUHG 6KDUHV

:DSLWIIHIHUV WR WKH 3HDFH 3LSHOLQH SXPS VWDWLRQ DQG WHUPLQDO ORFI

‘DSLWL &RQGHQVPWDHQYDWHUD®FK DSSUR[LPDWHO\ NP SLSHOLQH ZKLFK |
WKLUG SDUW\ RZQHG IDFLOLW\ LQ WKH 3LSHVWRQH ORQWQH\ UHJLRQ LQWR V

"&6%PHDQV WKH :HVWHUQ &DQDGLDQ 6HGLPHQWDU\ %DVLQ

"HVWHUQ 3KIHOWXHI PHDQLQJ DVFUHEFRGL B HRG VRR XHOREHLQD V %XVLQHVV D
'LYLVLRQ &RQYHQWLRQDO 3LSHOLQHYV

'LOOLDPV 3KOMOWRH PHDQLQJ DVFUH¥HGL3WHRG VRR IHREHLQYD V %XVLQHVV D
'LYLVLRQ 7UDQVPLDWQIRQ 3LSHOLQHYV

<RXQJKDV WKH PHDQLQJ DVF UH\EMHGL SWKHRIGI VRR 3HPEHLQD V % XVLQHVV DQG 2S
*DV 6HUYLFHV

$00 GROODU DPRXQWV VHW IRUWK LQ WKLV $QQXDO ,QIRUPDWLRQ )RUP DUH
RU & DUH WR &DQDGLDQ GROODUV DQG UHIHUHQFHV WR 86 DUH WR 8
UHSRUWHG E\ WKH %DQN RI &DQDGD ZDV & HTXDOV 86

([FHSW ZKHUH RWKHUZLVH LQGLFDWHG DOO LQIRUPDWLRQ LQ WKLV $QQXD!
PRVW UHFHQWO\ FRPSOHWHG ILQDQFLDO \HDU EHLQJ 'HFHPEHU

$ UHIHUHQFH PDGH LQ WKLV $QQXDO ,QIRUPDWLRQ JRUP WR RWKHU GRFXPH(
GRHVY QRW FRQVWLWXWH WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQWR WKLV $¢
LQIRUPDWLRQ RU GRFXPHQWY DYDLODEOH RQ VXFK ZHEVLWH XQOHVV RWKH
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,OWKLV $QQXDO ,QIRUPDWLRQ )RUP WKH IROORZLQJ DEEUHYLDWLRQV KDYH

PEEOV WKRXVDQGV RI EDUUHOV HDFK EDUUHO UHSUHVHQWLQJ
,PSHULDO JDOORQV RU 8 6 JDOORQV

PPEEOV PLOOLRQV RI EDUUHOV

PESG WKRXVDQGV RI EDUUHOV SHU GD\

PPESG PLOOLRQV RI EDUUHOV SHU GD\

00FI G PLOOLRQ FXELF IHHW SHU GD\

PERH G WKRXVDQGV RI EDUUHOV RI RLO HTXLYDOHQW SHU GD\

PPERH G PLOOLRQV RI EDUUHOV RI RLO HTXLYDOHQW SHU GD\

EFI G ELOOLRQ FXELF IHHW SHU GD\

NP NLORPHWUHV

& 2" FDUERQ GLR[LGH HTXLYDOHQW

0: PHIJDZDWW

%DUUHOV RI RERHPFPRLEMHOMHIOMDOHDGLQJ SDUWLFXODUO\ LI XVHG LQ LVRODWL
JDV EEO RI FUXGH RLO LV EDVHG RQ DQ HQHUJ\ HTXLYDOHQF\ FRQYHUVLR
QRW UHSUHVHQW D YDOXH HTXLYDOHQF\ DW WKH ZHOOKHDG

7KH IROORZLQJ WDEOH VHWV IRUWK FHUWDLQ VWDQGDUG FRQYHUVLRQV EH'
8QLWYV RU PHWULF XQLWYV

7R FRQYHUW IURP 7R 0XOWLSO\ E\
EEOV FXELF PHWUHV

FXELF PHWUHV EEOV
PLOHYV NLORPHWUHV

NLORPHWUHYV PLOHYV



121 *$$3 0($685(6

3HPELQD V )LQDQFLDO 6WDWHPHQWY ZKLFK PD\ EH IRXQG RQ 3HPELQD V SL
3HPELQD V DQQXDO UHSRUW RQ )RUP ) ILOHG RQ 3HPELQD V SURILOH RQ
FRPSOLDQFH ZLWK ,)56 &HUWDLQ ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ
UHIHUHQFH ZLWKLQ WKLV $QQXDO ,QIRUPDWLRQ )RUP

5HDGHUV VKRXOG WDNH QRWH KRZHYHU WKDW ZLWKLQ WKLV $QQXDO ,QIRU
SHUIRUPDQFH RI 3HPELQD DQG LWV EXVLQHVVHV WKDW DUH QRW GHILQH(
VWDQGDUGL]HG PHDQLQJ SUHVFULEHG E\ ,)56 DQG DUH WKHUHIRUH XQOLNHC
FRPSDQLHV VHFXUIUUWIXWIIHYXQR®/ RV PHDVXUHV EH FOHDUO\ GHILQHG

QHDUHVW *$$3 PHDVXUH 7KHVH QRQ *$$3 PHDVXUHV DUH FDOFXODWHG DQG

7KH LOWHQW RI QRQ *$$3 PHDVXUHV LV WR SURYLGH DGGLWLRQDO XVHIXO
ILQDQFLDO SHUIRUPDQFH WR LQYHVWRUV DQG DQDO\WWY WKRXJK WKH PHD
PHDVXUHV VKRXOG QRW WKHUHIRUH EH FRQVLGHUHG LQ LVRODWLRQ RU X
DFFRUGDQFH ZLWK ,)56 2WKHU LVVXHUV PD\ FDORKNOOMAHGWKHVH @R @ RS 3$B

,Q SDUWLFXODU LQ WKLV $QQXDO ,QIRUPDWLRQ )RUP WKH WHUPV QHW U}
ILQDQFLDO LQIRUPDWLRQ RI 3HPELQD 5HDGHUV VKRXOG EH FDXWLRQHG W
*$$3 DQG DUH LQFOXGHG LQ WKLV $QQXDO ,QIRUPDWLRQ JRUP WR GHVFULEHI
EH FRQVWUXHG DV DOWHUQDWLYHV WR UHYHQXH HDUQLQJV JURVV SURI
DFFRUGDQFH ZLWK *$$3 DV LQGLFDWRUV RI 3HPELQD V SHUIRUPDQFH

IHW UHYHWQ OPHQRQ *$$3 ILQDQFLDO PHDVXUH ZKLFK LV GHILQHG DV WRWDO
SXUFKDVHVY ODQDJHPHQW EHOLHYHV WKDW QHW UHYHQXH SURYLGHV LQYHYV
EHIRUH QRQ SURGXFW RSHUDWLQJ H[SHQVHV WKDW LV FRPSDUDEOH EHWZH
FRQVHFXWLYH UHVXOWY LQ WKH ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ DQG
E\ HDFK RI 3BHPELQD V GLYLVLRQVY DQG WR VHW FRPSDUDEOH REMHFWLYHYV

$GMXVWHG (DUQLQJV %HIRUH ,QWHUHVW 7DIMXV\MISEH ¥ LD \§ RRQ* PEBGP $IR/AX\
LV FDOFXODWHG DV HDUQLQJV IRU WKH \HDU EHIRUH QHW ILQDQFH FRVWYV
RSHUDWLRQV DQG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH DQG XQUHDOL
LQVWUXPHQWY 7KH H[FOXVLRQ RI XQUHDOL]HG JDLQV RU ORVVHV RQ FRPPR
QRQ FDVK LPSDFW RI VXFK JDLQV RU ORVVHYV

$GMXVWHG (%,7'$ DOVR LQFOXGHV DGMXVWPHQWY WR HDUQLQJV IRU ORVVF
UHVSHFW Rl DFTXLVLWLRQV LPSDLUPHQW FKDUJHV RU UHYHUVDOV LQ UH
DFFRXQWHG LQYHVWHHY DQG SURSHUW\ SODQW DQG HTXLSPHQW FHUWDL
RQJRLQJ RSHUDWLRQV 7KH DGMXVWPHQWY PDGH WR HDUQLQJV DUH DOVR P
LQYHVWHHY ,Q DGGLWLRQ 3HPELQD V SURSRUWLRQDWH VKDUH RI UHVXO!
SUHIHUUHG LQWHUHVW LV SUHVHQWHG LQ DGMXVWHG (%,7'$ DV D SHUFHQ
WR H[FOXGH YDULRXV QRQ FDVK DQG RWKHU LWHPV WKDW DUH QRW UHIOHF\

ODQDIJHPHQW EHOLHYHV WKDW DGMXVWHG (%,7'$ SURYLGHV XVHIXO LQIRUP
LVVXHU V DELOLW\ WR JHQHUDWH OLTXLGLW\ WKURRFR XOQW K GORYY BURWAHRIY W
DOVR EHOLHYHVY WKDW DGMXVWHG (%,7'$ SURYLGHYVY DQ LQGLFDWRU RI RSHU
RSHUDWLRQDO ILQDQFH LQFRPH IURP OHVVRU OHDVH DUUDQJHPHQWYVY $GNM
DVVHVVLQJ ILQDQFLDO SHUIRUPDQFH DQG IRU WKH SXUSRVH RI YDOXLQJ D
ODQDIJHPHQW XWLOL]J]HVY DGMXVWHG (%,7'$ WR VHW REMHFWLYHV DQG DV L
BHPELQD SUHVHQWY DGMXVWHG (%,7'$ DV PDQDJHPHQW EHOLHYHV LW LV D
VWDNHKROGHUYV LQ HYDOXDWLQJ WKH &RPSDQ\!'V ILQDQFLDO SHUIRUPDQFH

JRU PRUH LQIRUPDWLRQ ZLWK UHVSHFW WR ILQDQFLDO PHDVXUHV ZKLFK KD
WKH PRVW GLUHFWO\ FRPSDUDER®@ *$$3 PHDVNEBWY RG HR MAWKHH BEU X D U\
DQRG SRVWHG RQ 3HPELQD!V ZHEVLWH DW ZZZ SHPELQD FRP ZKLFK VHFWLRQ
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&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV $QQXDO ,QIRUPDWLRQ )RUP Fi
WKSHQLWHG 6WDWHV 3ULYDWH 6HFXULWIQV 1RWEZDDVELERRNHIGRU B Q8 RW PRIW LR Q
DSSOLFDEOH &DQDGLDQ VHFXULUWURNUGHORWROID L RY@/ORRROEHIFWMA. G RRNLQJ V'
EDVHG RQ 3HPELQD V FXUUHQW H[SHFWDWLRQV HVWLPDWHV SURMHFWLRQ
DYDLODEOH DW WKH WLPH WKH DSSOLFDEOH IRUZDUG ORRNLQJ VWDWHPH(
SHUFHSWLRQ RI KLVWRULFDO WUHQGV )RUZDUG ORRNLQJ VWDWHPHQWYV DU
HVWLPDWH H[SHFW PD\ ZLOO SURMHFW  VKRXOG FRXOG ZRX
XQGHUWDNH YLHZ LQGLFDWH PDLQWDLQ H[SORUH HQWDLO VF
RXWORRN DLP SURSRVH JRDO DQG VLPLODU H[SUHVVLRQV VXJJHVWL

%\ WKHLU QDWXUH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH NQRZQ DQG X
DFWXDO UHVXOWV RU HYHQWV WR GLIIHU PDWHULDOO\ IURP WKRVH DQWLFL
H[SHFWDWLRQV UHIOHFWHG LQ WKRVH IRUZDUG ORRNLQJ VWDWHPHQWY D!
H[SHFWDWLRQV ZLOO SURYH WR EH FRUUHFW DQG VXFK IRUZDUG ORRNLQJ "
QRW EH XQGXO\ UHOLHG XSRQ 7KH IRUZDUG ORRNLQJ VWDWHPHQWY LQF(
,QIRUPDWLRQ )RUP

,Q SDUWLFXODU WKLV $QQXDO ,QIRUPDWLRQ )RUP FRQWDLQV IRUZDUG OR
IROORZLQJ

( WKH RQJRLQJ LERSDFWWDRGWRHF RQ 3HPELQD DQG 3HPELQD V UHVSRQVH

( WKH IXWXUH OHYHOV DQG VXVWDLQDELOLW\ RI FDVK GLYLGHQGV WKDYV
SD\PHQW GDWHYV

( SODQQLQJ FRQVWUXFWLRQ FDSLWDO H[SHQGLWXUH HVWLPDWHV VFk
DQWLFLSDWHG DSSURYDOV H[SHFWHG FDSDFLW\ LQFUHPHQWDO YRO
RSHUDWLRQV ZLWK UHVSHFW WR QHZ FRQVWUXFWLRQ RI RU H[SDQ
IUDFWLRQDWLRQ IDFLOLWLHY WHUPLQDOOLQJ VWRUDJH DQG KXE IDFL
WKH LPSDFW RI 3HPELQD V QHZ SSRMHAUMPD @OHLWYV IXWXUH ILQDQFLDO

( SLSHOLQH SURFHVVLQJ IUDFWLRQDWLRQ DQG VWRUDJH IDFLOLW\ DQG

( WUHDWPHQW XQGHU H[LVWLQJ DQG SURSRVHG JRYHUQPHQWDO UHJXO]
DVVHVVPHQW DQG *+* UHJXODWLRQV DQG UHODWHG DEDQGRQPHQW DQ
DQG RWKHU VWDNHKROGHU FRQVXOWDWLRQ UHTXLUHPHQWYV

( 3HPELQD V HVWLPDWHV RI DQG VWUDWHJI\ IRU SD\PHQW RI IXWXUH DEDC

( 3HPELQD V VWUDWHI\ DQG WKH GHYHORSPHQW DQG H[SHFWHG WLPLQJ
WKH LPSDFW WKHUHRI

( LQFUHDVHG WKURXJKSXW SRWHQWLDO SURFHVVLQJ FDSDFLW\ DQG IUD
DFWLYLW\ DQG QHZ FRQQHFWLRQV DQG RWKHU LQLWLDWLYHV RQ 3HPEL

( H[SHFWHG IXWXUH FDVK IORZV DQG WKH VXIILFLHQF\ WKHUHRI ILQD!
DFFHSWDEOH UDWHV IXWXUH FRQWUDFWXDO REOLJDWLRQV IXWXUH
DYDLODELOLW\ RI FDSLWDO WR IXQG JURZWK SODQV LQYHVWPHQWYV RE
IURP ILQDQFLQJV

( IXWXUH GHPDQG IRU 3HPELQD V LQIUDVWUXFWXUH DQG VHUYLFHYV

( VWDWHPHQW UHJDUGLQJ 3HPELQD V LQYHVWPHQW UHODWLQJ WR PDQD.

( WROOV DQG WDULIIV DQG SURFHVVLQJ WUDQVSRUWDWLRQ IUDFWLRQI



(
(

RSHUDWLQJ ULVNV LQFOXGLQJ WKH DPRXQW RI IXWXUH OLDELOLWLHYV
DQG UHODWHG LQVXUDQFH FRYHUDJH DQG LQVSHFWLRQ DQG LQWHJULW

LQYHQWRU\ DQG SULFLQJ RI FRPPRGLWLHYV

WKH IXWXUH VXFFHVV JURZWK H[SDQVLRQV FRQWULEXWLRQV FDSDFL
RI FHUWDLQ RI 3BHPELQD V HTXLW\ DFFRXQWHG LQYHVWHHYV

FRPSOLDQFH E\ WKH &RPSDQ\ ZLWK LQWHJULW\ UHIJXODWRU\ FRPSOLI
UHODWHG SURJUDPV DQG V\VWHPYV

3HPELQD V FRPPLWPHQW WR DQG WKH HIIHFWLYHQHVY DQG LPSDFW |
SROLFLHVY DQG (6* UHODWHG SUDFWLFHV

WKH LPSDFW RI WKH FXUUHQW FRPPRGLW\ SULFH HQYLURQPHQW RQ 3HF

FRPSHWLWLYH FRQGLWLRQV DQG 3HPELQD V DELOLW\ WR SRVLWLRQ LW

9DULRXV IDFWRUV RU DVVXPSWLRQV DUH WA\SLFDOO\ DSSOLHG E\ SHPELQD L
SUHGLFWLRQV RU HVWLPDWLRQV VHW RXW LQ IRUZDUG ORRNLQJ VWDWHPHC
IDFWRUV DQG DVVXPSWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

(
(

RLO DQG JDV LQGXVWU\ H[SORUDWLRQ DQG GHYHORSPHQW DFWLYLW\ O
WKH VXFFHVV Rl 3HPELQD V RSHUDWLRQV

SUHYDLOLQJ FRPPRGLW\ SULFHV LQWHUHVW UDWHY FDUERQ SULFHV \
WKH DELOLW\ Rl 3HPELQD WR PDLQWDLQ FXUUHQW FUHGLW UDWLQJV
WKH DYDLODELOLW\ RI FDSLWDO WR IXQG IXWXUH FDSLWDO UHTXLUHPH
H[SHFWDWLRQV UHJDUGLQJ SDUWLFLSDWLRQ LQ 3HPELQD V SHQVLRQ S
IXWXUH RSHUDWLQJ FRVWY LQFOXGLQJ JHRWHFKQLFDO DQG LQWHJULW
RLO DQG JDV LQGXVWU\ FRPSHQVDWLRQ OHYHOV UHPDLQLQJ FRQVLVWH

LQ UHVSHFW RI FXUUHQW GHYHORSPHQWY H[SDQVLRQV SODQQHG FI
H[SHFWDWLRQV WKDW WKLUG SDUWLHV ZLOO SURYLGH DQ\ QHFHVVDU\
JURZWK SURMHFWV ZLOO EH VDQFWLRQHG DQG FRPSOHWHG DV H[SHFV
UHDFKHG WKDW DOO UHTXLUHG UHJXODWRU\ DQG HQYLURQPHQWDO D
WLPHO\ PDQQHU WKDW FRXQWHUSDUWLHV ZLOO FRPSO\ ZLWK FRQWUI
HYHQWY SUHYHQWLQJ WKH SHUIRUPDQFH RI FRQWUDFWYV RU WKH FRPS
XQIRUHVHHQ PDWHULDO FRVWYV UHODWLQJ WR WKH IDFLOLWLHV ZKLFK I

LQ UHVSHFW RI WKH VWDELOLW\ RI 3HPELQD V GLYLGHQGV SUHYDLOL
SHPELQD V IXWXUH UHVXOWY RI RSHUDWLRQV ZLOO EH FRQVLVWHQW Z
UHODWLRQ WKHUHWR WKH FRQWLQXHG DYDLODELOLW\ RI FDSLWDO DW
WR H[LVWLQJ DVVHWV DQG SURMHFWY LQFOXGLQJ EXW QRW OLPLWE
XSJUDGHV DQG PDLQWHQDQFH VKXWGRZQV WKH VXFFHVV RI JURZWK S
DJUHHPHQWY ZLOO FRQWLQXH WR SHUIRUP WKHLU REOLJDWLRQV LQ I
SUHYHQWLQJ WKH SHUIRUPDQFH RI FRQWUDFWY DQG WKDW WKHUH DI
UHODWHG WR FXUUHQW JURZWK SURMHFWYVY RU FXUUHQW RSHUDWLRQV

SUHYDLOLQJ UHJXODWRU\ WD[ DQG HQYLURQPHQWDO ODZV DQG UHJXO



(

WKH DPRXQW RI IXWXUH OLDELOLWLHV UHODWLQJ WR ODZVXLWV DQG
XQGHU 3HPELQD V LQVXUDQFH SROLFLHV LQFOXGLQJ LQ UHVSHFW RI 3}

7KH DFWXDO UHVXOWY RI 3BHPELQD FRXOG GLIIHU PDWHULDOO\ IURP WKRVH |
$QQXDO ,QIRUPDWLRQ )RUP DV D UHVXOW RI WKH PDWHULDO ULVN IDFWRUV

(
(

(
(

WKH UHJXODWRU\ HQYLURQPHQW DQG GHFLVLRQV DQG ,QGLJHQRXV DQ
WKH LPSDFW RI FRPSHWLWLYH HQWLWLHY DQG SULFLQJ

UHOLDQFH RQ WKLUG SDUWLHV WR VXFFHVVIXOO\ RSHUDWH DQG PDLQW
ODERXU DQG PDWHULDO VKRUWDJHYV

UHOLDQFH RQ NH\ UHODWLRQVKLSY DQG DJUHHPHQWY DQG WKH RXWFRI
WKH VWUHQJWK DQG RSHUDWLRQV RI WKH RLO DQG QDWXUDO JDV SURG

QRQ SHUIRUPDQFH RU GHIDXOW E\ FRXQWHUSDUWLHY WR DJUHHPHQWYV
HQWHUHG LQWR LQ UHVSHFW RI LWV EXVLQHVYV

DFWLRQV E\ MRLQW YHQWXUH SDUWQHUYV RU RWKHU SDUWQHUV ZKLFK K

DFWLRQV E\ JRYHUQPHQWDO RU UHJXODWRU\ DXWKRULWLHY LQFOXGL!
UDWHYV FKDQJHV LQ UHJXODWRU\ SURFHVVHV RU LQFUHDVHG HQYLURQHF

IOXFWXDWLRQV LQ RSHUDWLQJ UHVXOWYV

DGYHUVH JHQHUDO HFRQRPLF DQG PDUNHW FRQGLWLRQV LQ &DQDGD

SURORQJHG ZHDNQHVVHV DV DSSOLFDEOH LQ LQWHUHVW UDWHV IRU
GHPDQG WUHQGVY DQG RYHUDOO LQGXVWU\ DFWLYLW\ OHYHOV

ULVNV UHODWHG WR WKH FXUUHQW DQG SRWHQWLDO LPSDFWV RI WKH ¢
FRQVWUDLQWY RQ RU WKH XQDYDLODELOLW\ RI DGHTXDWH LQIUDVWU)
WKH SROLWLFDO HQYLURQPHQW LQ 1RUWK $PHULFD DQG HOVHZKHUH D
DELOLW\ WR DFFHVV YDULRXV VRXUFHV RI GHEW DQG HTXLW\ FDSLWDO
FKDQJHV LQ FUHGLW UDWLQJV

FRXQWHUSDUW\ FUHGLW ULVN

WHFKQRORJ\ DQG VHFXULW\ ULVNV LQFOXGLQJ F\EHU VHFXULW\ ULVNV

QDWXUDO FDWDVWURSKHYV DQG

RWKHU ULVN IDFWRUV DV VHW RXW L@ MWHKLYDFQUIRADWO ,QIRUPDWLRQ )RUF

7TKHVH IDFWRUV VKRXOG QRW EH FRQVWUXHG DV H[KDXVWLYH 8QOHVV UHT>
SXEOLFO\ XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHE
$Q\ IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG KHUHLQ DUH H[SUHVVO\ TX



&25325%$7( 6758&785(
1DPH $GGUHVV DQG )RUPDWLRQ

3HPELQD 3LSHOLQH &RUSRUDWLRQ LV D FRUSRUDWLRQ DPDOJDPDWHG XQGH
)XQG WKKHGIROORZLQJ WKH FRPSOHWLRQ RI WKH UHRUJDQL]DWLRQ RI WKH )
VWUXFWXUH E\ ZD\ Rl SODQ Rl DUUDQJHPHQW LQYROYLQJ WKH )XQG 3HPEL
ZKLFK WKH WUXVW ZDV UHRUJDQL]HG LQWR 3HPELQD RQ 2FWREHU 31
FRPSOHWLRQ Rl WKH 9HUHVHQ $FTXLVLWLRQ RQ 2FWREHU ZKHUHE\
9HUHVHQ DQG WKH UHVXOWLQJ HQWLW\ FRQWLQXHG DV 3HPELQD 3LSHOLQ
ORFDWHG DW B6XLWH WK $YHQXH 6 : &DOJDU\ $OEHUWD 7 3 *

3HPELQD V 6 XEVLGLDULHYV
7KH IROORZLQJ FKDUW LQGLVOEMLG LRIQAEYED ) PRKMHHUWL MOXULVGLFWLRQV RI

RUJDQL]DWKRBUF®IQWDJH RI YRWLQJ VHFXULWLHVY RZQHG RU FRQWUROOHG
VXEVLGLDULHYV

BULQFLSDO 6XEVLGLDULHV -XULVGLFWLRQ R{ ,QFR WIRUHUW KRS
JRUPDWLRQ 2UJDQL]DWLRQ

3HPELQD (PSUHVV 1*/ 3DUWQHUVKLS $OEHUWD

3HPELQD *DV 6HUYLFHV /LPLWHG 3DUWQHUVHKLS $OEHUWD

3HPELQD +ROGLQJ &DQDGD / 3 $OEHUWD

3HPELQD ,QIUDVWUXFWXUH DQG /RJLVWLFV /|3 $OEHUWD

3HPELQD OLGVWUHDP /LPLWHG 3DUWQHUVKL $OEHUWD

3HPELQD 2LO 6DQGV 3LSHOLQH / 3 $OEHUWD

3BHPELQD 3LSHOLQH $OEHUWD

3.0 &DQDGD 1RUWK /LPLWHG 3DUWQHUVKLS ODQLWRED

3BHPELQD &RFKLQ //& "HODZDUH 8 §

6XEVLGLDULHY DUH RPLWWHG ZKHUH DW 3HPELQD V PRVW UHFHQW ILQDQFLDO \HDU HQG L
FRQVROLGDWHG DVVHWV LL WKH UHYHQXH RI WKH VXEVLGLDU\ GRHV QRW H[FHHG SHUFH
ZRXOG EH VDWLVILHG LI WKH RPLWWHG VXEVLGLDULHYV ZHUH DJJUHIJDWHG DQG WKH UHIHUHC

$PHQGHG $UWLFOHYV

2Q 0D\ S3HPELQD ILOHG DUWLFOHYV RI DPHQGPHQW XQGHU WKH $%&$ W
6KDUHVY WR FKDQJH WKH GHVLJQDWLRQ DQG WHUPV RI WKH &O0ODVV % 3UH
GLUHFWRUV RI 3BHPELQD IURP HOHYHQ WR WKLUWHHQ DIWHU UHFHLYLQJ 6KEC

2Q 2ZFWREHU SHPELQD ILOHG DUWLFOHYV RI DPHQGPHQW XQGHU WKH $¢
6HULHYV DQG 6HULHYV &0DVV $ 3UHIHUUHG 6KDUHV

2Q 2FWREHU SHPELQD ILOHG DUWLFOHY RI DPDOJDPDWLRQ XQGHU W
9HUHVHQ SXUVXDQW WR WKH 9HUHVHQ $FTXLVLWLRQ 3XUVXDQW WR WKH 9F
DQG ( 3UHIHUUHG 6KDUHV ZHUH H[FKDQJHG IRU 6HULHYV DQG &ODVV $

&O0DVV $ 3UHIHUUHG 6KDUHVY KDYH VXEVWDQWLDOO\ WKH VDPH WHUPV DQC
& DQG ( BUHIHUUHG 6KDUHV 7KH 6HULHV DQG &0ODVV $ 3UHIHUUHG 6K
DV WKH 9HUHVHQ 6HULHV % ' DQG ) 3UHIHUUHG 6KDUHV

2Q 'HFHPEHU SHPELQD ILOHG DUWLFOHY RI DPHQGPHQW XQGHU WKH
UHIHUUHG 6KDUHV

2Q -XQH SBHPELQD ILOHG DUWLFOHV RI DPHQGPHQW XQGHU WKH $%&
SUHIHUUHG 6KDUHV 3HPELQD LV DXWKRUL]JHG WR LVVXH IURP SHUFHQW RI



WKH WLPH RI LVVXDQFH WR D PD[LPXP RI &ODVV $ BUHIHUUHG 6KDU
DQG WKH KROGHUV RI WKH &0DVV $ 3UHIHUUHG 6KDUHV IRU VXFK DPHQGPHQ

2Q '"HFHPEHU BHPELQD ILOHG DUWLFOHV RI DPHQGPHQW XQGHU WKH ¥
6HULHYV &O0DVV $ 3UHIHUUHG 6KDUHV 3XUVXDQW WR WKH .LQGHU ORUJDQ &

BUHIHUUHG 6KDUHV ZHUH H[FKDQJHG IRU 6HULHYV DQG &ODVV $ B3UHIHL
BUHIHUUHG 6KDUHVY KDYH VXEVWDQWLDOO\ WKH VDPH WHUPY DQG FRQGLWLF
6KDUHV 7KH 6HULHV DQG &ODVV $ 3UHIHUUHG 6KDUHV KDYH VXEVWDQW
DQRG S3SUHIWBWHG 6KD

2Q -DQXDU\ 3HPELQD ILOHG DUWLFOHV RI DPHQGPHQW XQGHU WKH ¢
6KDUHV LQ FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH 6XERUGLQDWHG 1RWH
BHULHV $ 3UHIHUUHG 6KDUHV 3HPELQD ILOHG DUWLFOHV RI DPHQGPHQW

&ODVV $ BUHIHUUHG 6KDUHV
6HHHVFULSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI B3HPELQD
$PHQGHG %\ ODZV

2Q 0D\ DW WKH DQQXDO DQG VSHFLD O ORHHHMLIGRK DRI HEKROOUGHKIR\O 6 R Q@ M. UW
DPHQGHG DQG UHVWDWHG %\ ODZ 1R WR DPRQJ RWKHU WKLQJV L SHUPI
GLUHFWRUV WR H[HFXWH FHUWDLQ GRFXPHQWV RQ EHKDOI RI WKH &RPSDQ
GRHV QRW UHFHLYH D VHFRQG RU FDVWLQJ YRWH ZKHQ WKHUH LV D YRWLQ
3HPELQD V E\ ODZV LQ OLQH ZLWK LWV SHHUV DQG EHVW FRUSRUDWH JRYH
FRQILUPHG %\ ODZ 1R D E\ ODZ UHODWLQJ WR WKH DGYDQFH QRWLFH IRU
IRU QRPLQDWLQJ GLUHFWRUV IRU HOHFWLRQ WR WKH %RDUG RI 'LUHFWRUV

*(1(5$/ '(9(/230(176 2) 3(0%,1$

'‘XULQJ WKH WKUHH \HDU SHULRG HQGLQJ RQ 'HFHPEHU DQG \HDU W
SODQ bQG DGYDQFH LWV JURZWK VWUDWHJ\ DV GLVFXVVHG EHORZ

'HYHORSPHQWYV LQ

-DQ 3HPELQD DQQRXQFHG WKH DSSRLQWPHQW RI QHZO\ FUHDWHG SRVL
-DQXDU\ UHSRUWLQJ WR OLFN 'LOJHU 3HPELQD V 3UHVLGHQW
9LFH 3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU 3LSHOLQHV -DUH
2IILFHU )DFLOLWLHV 6WX 7D\ORU 6HQLRU 9LFH 3UHVLGHQW ODUNH
2IILFHU DQG 3DXO 0XUSK\ B6HQLRU 9LFH 3UHVLGHQW DQG &RUSRUD\

-DQ 9HUHVHQ OLGVWUHDP SODFHG WKH VHFRQG WUDLQ RI LWV 6DWXUQ *

oODU BHPELQD HIWHQGHG LWV UHYROYLQJ FUHGLW IDFLOLW\ WR 0D\
QRQ UHYROYLQJ WHUP ORDQ IDFLOLW\ IRU DQ LQLWLDO WKUHH \HDL
RWKHU WHUPV DQG FRQGLWLRQV RI WKH QRQ UHYROYLQJ WHUP
VXEVWDQWLDOO\ VLPLODU WR 3HPELQD!V 5HYROYLQJ &UHGLW )DFLO

oODU SHPELQD LVVXHG DQG VROG PLOOLRQ DJJUHJDWH SULQFLSDO DP
PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI OHGLXP 7HUP 1RWHV 6
VXSSOHPHQWHG E\ WZR SULFLQJ VXSSOHPHQWYVY WKHUHWR GDWHG
I[IURP WKH VDOH RI WKH OHGLXP 7HUP 1RWHV G6HULHV DQG 6HULHYV
WR IXQG 3HPELQD V FDSLWDO SURJUDP DQG IRW\WRRWKIBW URQ HRUDMDOKH
6WUXFWXUH RI BHPELQD OHGLXP 7HUP 1RWHYV

obu SBHPELQD FRPPHQFHG D ELQGLQJ RSHQ VHDVRQ IRU H[SDQVLRQ FDSD

ODU 5XE\ 3LSHOLQH // & LQ ZKLFK 3HPELQD RZQV D SHUFHQW SUHIHL
86 PLOOLRQ GD\ WHUP ORDQ RULJLQDOO\ PDWXULQJ ODUFK

FRQWLQXH WR DPRUWL]H DW 86 PLOOLRQ SHU TXDUWHU 86 F

XQWLO D ILQDO EXOOHW SD\PHQW RI 86 PLOOLRQ 86 PLOOL

PDWXULW\ GDWH
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3HPELQD HQWHUHG LQWR D QRWH H[FKDQJH DJUHHPHQW ZLWK KRO
$(*6 IRWMM H[FKDQJH WKH $(*6 1RWHV IRU 6HULHV $ 6HQLRU 1RW
1RWH ,QGHQWXUH 7KH FRXSRQ IRU WKH 6HULHV $ 6HQLRU 1RWHV U}
WKH\ DUH QRQ DPRUWL]LQJ ZLWK D EXOOHW SD\PHQW RI PLOOLRC

SHPELQD FKDQJHG LWV RSHUDWLRQV PDQDIJHPHQW VWUXFWXUH WR
DQG ODUNHWLQJ 1HZ 9HQWXUHY DQG ZDV HIIHFWLYH -DQXDU\
9HUHVHQ OLGVWUHDP DPHQGHG LWV VHQLRU VHFXUHG FUHGLW IDFI
ODUFK 8QGHU WKH WHUP RI WKH DPHQGPHQW DQG H[WHQV
9HUHVHQ OLGVWUHDP LQFUHDVHG LWV ERUURZLQJ FDSDFLW\ WR
ELOOLRQ RI DYDLODELOLW\ XQGHU WKH WHUP ORDQ $ DQG XVH
WHUP ORDQ % RQ $SULO 2ZWKHU WHUPV DQG FRQGLWLRQV
RSHUDWLQJ QDWXUH RI WKH EXVLQHVV LQFOXGLQJ PRGLI\LQJ WKF
GLVWULEXWLRQV RXW Rl 9HUHVHQ OLGVWUHDP 7TKH PDWXULW\ GDW

3HPELQD DQQRXQFHG D IXUWKHU H[SDQVLRQ RI LWV 3HDFH 3LSHOLQ
PLOOBRRDVH 9, ([SD@WLRR LV FRPSULVHG RI XSJUDGHV DW WKH *RUC
SLSHOLQH IURP /D *ODFH WR :DSLWL $OEHUWD DQG DVVRFLDWHG S
.DNZD WR /DWRU ZLWK DQ H[SHFWHG LQ VHUYLFH GDWH LQ WKH VI
UHJXODWRU\ DSSURYDOV

3HPELQD DQQRXQFHG WKDW LW ZLOO EH GHYHORSLQJ DGGLWLRQDO
UHJLRQ QHDU *UDQGH 3UDLULH $OEHUWD DQG LQ QRUWKHDVWHUQ ¢
3HPELQD DQQRXQFHG D IXUWKHU H[SDQVLR®&DRMHWK H (3 8 DBHILLBRCSHIOW. ¢
H[SHFWHG WR EH FRPSULVHG RI D QHZ LQFK DSSUR[LPDWHO\
&UHHN FRUULGRU DV ZHOO DV VL[ QHZ SXPS VWDWLRQV EHWZHHQ /
9,, ([SDQVLRQ ZDV H[SHFWHG WR DGG DSSUR[LPDWHO\ ESG RI
DFFHVVLQJ FDSDFLW\ DYDLODEOH RQ WKH PDLQOLQHY GRZQVWUHDP
WKH ILUVW KDOI RI

3HPELQD DQQRXQFHG WKDW LW DQG 9HUHVHQ OLGVWUHDP H[HFXWH
OLGVWUHDP ZLOO FRQVWUXFW QDWXUDO JDV JDWKHULQJ DQG SURFI
DQG 3HPELQD ZLOO FRQVWUXFW YDULRXV ODWHUDOV FRQQHFWLC
LQIUDVWUXFWXUH FRQVLVWY RI VHYHUDO VHSDUDWH SURMHFWYV L
3HPELQD RI VRXU JDV SURFHVVLQJ DW 9HUHVHQ OLGVWUHDP V HJL
9HUHVHQ OLGVWUHDP RI D QHZ DSSUR[LPDWHO\ NP LQFK VRXU
+\WKH *DV 30DQW DQG LLL WKH FRQVWUXFWLRQ E\ 3HPELQD RI YD
+\WKH GHYHORSPHQWYVY KDG DQ H[SHFWHG LQ VHUYLFH GDWH LQ OD
DSSURYDOV
3HPELQD DQQRXQFHG WKDW LW H[HFXWHG IXUWKHU DJUHHPHQWYV
LQIUDVWUXFWXUH GHYHORSPHQW XQGHU D \HDU LQIUDVWUXFWXU
DQG .8)3(& LQFOXGLQJ L 'XYHUQD\,,, LL D FRQGHQVDWH VWDEL:
UDZ LQOHW FRQGHQVDWH KDQGOLQJ FDSDFLW\ DQG LLL ZDWHU KI
PLOOLRQ ZLWK DQ DQWLFLSDWHG LQ VHUYLFH GDWH RI PLG WR
DSSURYDOV
3HPELQD DQQRXQFHG LWV FDSLWDO VSHQGLQJ SODQ RI DSSUR[LPDYV
\HDU H[HFXWLRQ SURMHFWY DQG ORQJ WHUP YDOXH FUHDWLRQ
3HPELQD DQQRXQFHG WKH UHOHDVH RI LWV LQDXJXUDO VXVWDLQDE
3HPELQD V 6HULHV ) &RQYHUWLEOH '"HEHQWXUHY PDWXUHG RQ 'HFHF
7KH 3KDVH ,9 ([SDQVLRQ DQG 3KDVH 9 ([SDQVLRQ ZHUH SODFHG LQW
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3HPELQD SODFHG LWV HWKDQH VWRUDJH IDFLOLW\ ZLWK FDSDFLV
VHUYLFH
3HPELQD DQQRXQFHG WKH 3KDVH 9,,, ([SDQVLRQ &RPSOHWH VDQFW
VHFXULQJ VXIILFLHQW ORQJ WHUP WDNH RU SD\ FRPPLWPHQWV ZL
7KH 3KDVH 9,,, ([SDQVLRQ KDG DQ HVWLPDWHG FDSLWDO FRVW
E\ \HDU FRQWUDFWV ZLWK WDNH RU SD\ SURYLVLRQV 7KH 3KDVH
VHUYLFH LQ VWDJHV VWDUWLQJ LQ WKURXJK WKH ILUVW KDOI
DSSURYDOV

3HPELQD DQG 3,& DQQRXQFHG WKH SRVLWLYH ILQDO LQYHVWPHQW

WRQQH SHU DQQXP LQWHJUDWHG 3'+ 33 )DFLOLW\ WKURXJK W
3HPELQD V QHW LQYHVWPHQW ZDV H[SHFWHG WR EH ELOOLRQ
PLG VXEMHFW WR HQYLURQPHQWDO DQG UHJXODWRU\ DSSURYDC

BHPELQD DQQRXQFHG 0U 'RXJ $UQHOO V UHVLJQDWLRQ IURP WKH %!

5XE\ 3LSHOLQH // & DPHQGHG WKH PDWXULW\ GDWH RI LWV GD\
WR ODUFK 7KH WHUP ORDQ FRQWLQXHG WR DPRUWL]H DW 86
SHPELQD EHIJLQQLQJ ODUFK XQWLO D ILQDO EXOOHW SD\P!
SHPELQD ZzZDV SD\DEOH RQ WKH DPHQGHG PDWXULW\ GDWH

SHPELQD SODFHG LWV 0: FR JHQHUDWLRQ IDFLOLW\ DW WKH 5HGZI

SHPELQD LVVXHG DQG VROG PLOOLRQ DJJUHJDWH SULQFLSDO DP
PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI OHGLXP 7HUP 1RWHV 6
VXSSOHPHQWHG E\ WZR SULFLQJ VXSSOHPHQWYV WKHUHWR GDWHG $
WKH VDOH RI WKH OHGLXP 7HUP 1RWHV G6HULHYV DQG 6HULHYV \
&UHGLW )DFLOLWLHY DV ZHOO DV WR IXQG 3HPELQD V FDSLWDO

'"HVFULSWLRQ RI WKH &DSLWDO 6WUXFWXUH RI 3BHPELQD OHGLXP 71

SHPELQD DQQRXQFHG WKDW LWV %RDUG RI 'LUHFWRUYV DSSURYHG D
GLYLGHQG UDWH IURP SHU &4RPPRQ 6KDUH WR SHU &RPPRQ ¢

BHPELQD DQQRXQFHG WKDW LW KDG H[HFXWHG IXUWKHU DJUHHPHC(
'XYHUQD\ 6RXU 7UHDWPHQW )DFLOLWLHYVY ZKLFK ZLOO LQFOXGH D
OOFI G RI bPLQH UHJHQHUDWLRQ FDSDELOLW\ DQG XS WR RQH WRQQ
'XYHUQD\ 6RXU 7UHDWPHQW )DFLOLWLHY DUH H[SHFWHG WR KDYH D
ILIHG UHWXUQ DUUDQJHPHQWY 7KH 'XYHUQD\ 6RXU 7TUHDWPHQW )DF
DQG DQ DQWLFLSDWHG LQ VHUYLFH GDWH LQ WKH ILUVW TXDUWH!I
DSSURYDOV

3HPELQD DQQRXQFHG WKDW LW KDG HQWHUHG.LIQBMR DRWHBPH QIQ
$FTXLVLWODRQWKH 8 6 SRUWLRQ RI WKH &RFKLQ 3LSHO&RMKNVQV® AP
$FTXLVLD\QBRQQVRIJHWKHU ZLWK WKH .LQGHU ORQGBQ &P/ D VBIFRE WD
SXUFKDVH SULFH RI DSSUR[LPDWHO\ ELOOLRQ DGMXVWHG SRVW

SHPELQD ILOHG LWV %DVH 6KHOI SURVSHFWXV DQG 071 3URVE

BHPELQD DQQRXQFHG WKDW LW KDG DJUHHG ZLWK .0/ WR DPHQG DQ!
RI WKH .LQGHU ORUJDQ &DQDGD $FTXLVLWLRQ WR LQFOXGH WKH DFT
HIFKDQJH IRU &0DVV $ 3UHIHUUHG 6KDUHV RI 3HPELQD VXEMHFW W
6KDUHYV

SHPELQD LVVXHG DQG VROG PLOOLRQ DJJUHJDWH SULQFLSDO D
PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI OHGLXP 7HUP 1RWHYV
DPRXQW RI OHGLXP 7HUP 1RWHV 6HULHV WKURXJK D UH RSHQLQ
VXSSOHPHQWHG E\ WKUHH SULFLQJ VXSSOHPHQWY WKHUHWR GDW
SURFHHGV IURP WKH VDOH RI WKH OHGLXP 7HUP 1RWHV 6HULHV
LOGHEWHGQHVYVY XQGHU WKH ELOOLRQ QRQ UHYROYLQJ WHUP ORD
ZHOO DV WR IXQG 3HPELQD V FDSLWDO SURJUD'MHWDRUGE $AWL R g GRH UWDIKOH
6WUXFWXUH RI SBHPELQD OHGLXP 7THUP 1RWHYV
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9HUHVHQ OLGVWUHDP DPHQGHG LWV VHQLRU VHFXUHG FUHGLW IDFI

$SULO 8QGHU WKH WHUP Rl WKH DPHQGPHQW DQG H[WHQVLR(
OLGVWUHDP LQFUHDVHG LWV ERUURZLQJ FDSDFLW\ WR PLOOLR
ELOOLRQ RI DYDLODELOLW\ XQGHU WKH WHUP IDFLOLW\ $PRUWL]DW

PRQWKY UHFRPPHQFLQJ RQ 6HSWHPEHU 7KH PDWXULW\ GD
WR $SULO

3HPELQD DQQRXQFHG WKH ILUVW VWDJH RI D IXUBSKDIHMH H [ S(PRVQ RORR
ZKLFK LV FRPSULVHG RI QHZ LQFK DQG LQFK SLSHOLQHV GHERYV
XSJUDGHV DW RQH SXPS VWDWLRQ DQG WKH FRQYHUVLRQ RI H[LVYV
VLQJOH SURGXFW OLQHV 7KH 3KDVH ,; ([SDQVLRQ KDG DQ HVWLPDW
FRQWUDFWYV ZLWK SUHGRPLQDQWO\ LQYHVWPHQW JUDGH FRXQWHL
3KDVH ,; ZDV DQWLFLSDWHG WR EH SODFHG LQWR VHUYLFH LQ WKF#
HQYLURQPHQWDO DSSURYDOV

3HPELQD DOVR DQQRXQFHG WKDW LWV %RDUG RI 'LUHFWRUV DSS
JHQHUDWLRQ IDFLOLW\ DW (PSUHVV ZLWK DQ H[SHFWHG LQ VHUY]
HQYLURQPHQWDO DSSURYDO

$GGLWLRQDOO\ 3HPELQD DQQRXQFHG LWV (6* SHUIRUPDQFH KLJK(

FRQWLQXHG WR RSHUDWH VDIHO\ DQG UHOLDEO\ ZLWK JHUR UHSRUW

LQ WKH IUHTXHQF\ RI PRWRU YHKLFOH LQFLGHQWY DIWHU KDYLQ.

LQLWLDWLYHV LLL LQYHVWHG RYHU PLOOLRQ ZLWKLQ FRPPXQL!
KRXUV YROXQWHHUHG DPRQJ LWV HPSOR\HHYV

J)LQDOO\ 3HPELQD DQQRXQFHG L WKH &RPSDQ\V &DUERQ 6WDQG
HPLVVLRQ LQWHQVLW\ LQ HDFK Rl 3HPELQD V EXVLQHVVHV DQG |
GHPRQVWUDWLQJ WKH &RPSDQ\ V FRPPLWPHQW WR GLYHUVLW\ HTX
WKH DELOLW\ WR WKULYH LQ DQ LQFOXVLYH HQYLURQPHQW

3HPELQD DQQRXQFHG WKDW WKH KROGHUV RI WKH .0/ 9RWLQJ 6KD!
VSHFLDO PHHWLQJV RI VKDUHKROGHUV YRWHG WR DSSURYH WKH
DQQRXQFHG WKDW WKH &RXUW Rl 4XHHQ V %HQFK Rl $OEHUWD DSSU
3HPELQD DQQRXQFHG WKH FORVLQJ Rl WKH .LQGHU $FTXLVLWLRQ 3

DSSURYHG D ILYH SHUFHQW LQFUHDVH LQ LWV PRQWKO\ &RPPRQ 6KL
SHU &RPPRQ 6KDUH
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3HPELQD DQQRXQFHG WKH H[HFXWLRQ RI D OXPS VXP HQJLQHHULQ.
3'+ (3& UHODWHG WR WKH FRQVWUXFWLRQ Rl WKH &.3& 3'+ IDFLOLW
IDFLOLW\ ,Q FRQQHFWLRQ ZLWK WKH H[HFXWLRQ RI WKH 3'+ (3& &.
WKH 3'+ 33 )DFLOLW\ DQG 3HPELQD UHYLVHG LWV SURSRUWLRQDWH
LQFOXGLQJ WKGILUHSEWORHRZWHG VXSSRUWLQJ IDFLOLWLHV IURP

SHPELQD LVVXHG DQG VROG PLOOLRQ DJJUHJDWH SULQFLSDO D
PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI OHGLXP 7HUP 1RWHYV

DPRXQW RI OHGLXP 7HUP 1RWHV 6HULHV WKURXJK D UH RSHQLGQC
BURVSHFWXV GDWHG $XJXVW DV VXSSOHPHQWHG E\ UHODWH
SHPELQD XVHG WKH QHW SURFHHGV IURP WKH VDOH RI WKH OHGLXP
UHSD\ VKRUW WHUP LQGHEWHGQHVVY XQGHU LWV 5HYROYLQJ &UHGLYV
DQG IRU RWKHU JHQHUDO FRIWEFRUBWHROXRIS MAKHHV &§BBHWDO 6WUXFW
7THUP 1RWHYV

&.3& HOWHUHG LQWR D UHLPEXUVDEOH HQJLQHHULQJ DQG SURFXUHI
WKH 33 XSJUDGLQJ IDFLOLW\

&.3& FORVHG D VI\QGLFDWHG VHQLRU VHFXUHG FUHGLW DJUHHPHQ)
IDFLOLW\ DQG D 86 PLOOLRQ UHYROYLQJ IDFLOLW\ ZKLFK KDV E
DQG 3,& WKURXJK WKH FRPSOHWLRQ RI FRQVWUXFWLRQ RQ D VHYH
DQG UHYROYLQJ IDFLOLW\ LV )HEUXDU\

7KH 1(%& ORQWQH\ ,QIUDVWUXFWXUH ZDV SODFHG LQWR VHUYLFH 7
ORQJ WHUP IHH IRU VHUYLFH DQG FRVW RI VHUYLFH DUUDQJHPHQ
,QIUDVWUXFWXUH D FXVWRPHU DOVR HQWHUHG LQWR ORQJ WHUP
FRPPLWPHQWY RQ GRZQVWUHDP SLSHOLQHYV

,Q UHVSRQVH WR WKH &29,' SDQGHPLF DQG WKH VLIJQLILFDQW GHF
D PLOOLRQ WR ELOOLRQ UHGXFWLRQ LQ LWV FDSLWDO V¢
UHGXFWLRQ IURP WKH &RPSDQ\!V SUHYLRXVO\ DQQRXQFHG FDSLWD
SBHPELQD DOVR DQQRXQFHG WKDW WKH IROORZLQJ SUHYLRXVO\ GLV|
3KDVH 9,, ([SDQVLRQ WKH 3KDVH 9,,, ([SDQVLRQ DQG WKH 3KDVH ,;
FDSLWDO LL (PSUHVV &R JHQHUDWLRQ )DFLOLW\ UHSUHVHQWLQ

7THUPLQDO ([SDQVLRQ UHSUHVHQWLQJ PLOOLRQ RI FDSLWDO DQ
UHSUHVHQWLQJ ELOOLRQ RI FDSLWDO QHW WR 3HPELQD $GG
UHPRYHG IURP 3HPELQD V FDSLWDO EXGJHW

SHPELQD DQQRXQFHG WKDW LW UHFHLYHG D FHUWLILFDWH RI DSSUR
7KH :DSLWL &RQGHQVDWH /DWHUDO DQG 'XYHUQD\ 6RXU *DV 7UHDWL

3HPELQD DQQRXQFHG WKDW LW HQWHUHG LQWR DQ PLOOLRQ
H[LVWLQJ NH\ OHQGHUV 7KH FUHGLW IDFLOLW\ LV DYDLODEOH WR

&RPSDQ\ ZLWK DGGLWLRQDO OLTXLGLW\ DQG IOH[LELOLW\ DV UHTX
DQG FRQGLWLRQV Rl VXFK UHYROYLQJ FUHGLW IDFLOLW\ LQFOXG
3HPEV 5HYROYLQJ &UHGLW )DFLOLW\

3HPELQD DQQRXQFHG WKDW LW HQWHUHG LQWR DQ XQVHFXUHG 86
EDQN SURYLGLQJ IXUWKHU DGGLWLRQDO OLTXLGLW\ DQG IOH[LELOL
WHUP ORDQ KDV DQ LQLWLDO WHUP RI ILYH \HDUV 7KH WHUPV DQG
ILQDQFLDO FRYHQDQWYVY DUH VXEVVJ 5HYROYLQJ &WB6UWV)D BHPEWD I

OU %RE OLFKDOHVNL DQG OU -HIIl 6PLWK UHWLUHG IURP WKH %RDUC
*2LQ MRLQHG WKH %RDUG RI 'LUHFWRUV DIWHU 6KDUHKROGHUYV DSS
WKH OHHWLQJ DQG VXEVHTXHQW WR WKH OHHWLQJ 0V &\QW
'LUHFWRUV E\ WKH %RDUG

SHPELQD LVVXHG DQG VROG PLOOLRQ DJJUHJDWH SULQFLSDO DI
I1RWHV G6HULHYV DQG PLOOLRQ DJJUHIJDWH SULQFLSDO DPRXQW
071 BURVSHFWXV GDWHG $XJXVW DV VXSSOHPHQWHG E\ U
JHPELQD XVHG WKH QHW SURFHHGV IURP WKH VDOH RI WKH OH
UHSD\ LOGHEWHGQHVY XQGHU LWV 5HYROYLQJ &UHGLW )DFLOLW\ L
JHQHUDO FRUSRUDWHN BXUSSRMHY R6HWHKH &DSLWDO 6WUXFWXUH RI 3H



-XQH
2FW
'"HF

'HF

'"HF

7KH 3KDVH 9, ([SDQVLRQ ZDV SODFHG LQWR VHUYLFH
7KH IUDFWLRQDWLRQ DQG WHUPLQDOOLQJ IDFLOLWLHV DW (PSUHVV

SHPELQD UHOHDVHG LWV 6XVWDLQDELOLW\ 5HSRUW ZKLFK RXWC
DQG IXWXUH LQLWLDWLYHV IRU (6* IDFWRUV WKDW DUH PDMWMKHULD O
,QIRUPDWLRQ 5HODWLQJ WR 3HPELQD V %XVLQHVYV

3HPELQD SURYLGHG LWV ILQDQFLDO JXLGDQFH IRU LQFOXGLQJ
PLOOLRQ

3HPELQD DQQRXQFHG SODQV WR UH DFWLYDWH WKH 3KDVH 9,, ([S

HVWLPDWH IRU WKH 3KDVH 9,, ([SDQVLRQ ZDV UHYLVHG ORZHU E\ D

VHUYLFH GDWH RI WKH 3KDVH 9,, ([SDQVLRQ ZDV UHYLVHG WR WKH
VFRSH RI WKH 3KDVH 9,, ([SDQVLRQ LWV HVWLPDWHG FDSDFLW\ ZDV
SHPELQD DOVR DQQRXQFHG WKDW LW ZDV SURFHHGLQJ ZLWK WKH L
QDWXUDO JDV OLTXLGY DQG SURFHVVLQJ DQG WHUPLQDOOLQJ IDFL(
WKH (PSUHVV &R JHQHUDWLRQ )DFLOLW\ LV H[SHFWHG WR EH |

(PSUHVV &R JHQHUDWLRQ )DFLOLW\ LV WKH ILUVW TXDUWHU RI \
$GGLWLRQDOO\ 3HPELQD DQQRXQFHG WKDW LW ZDV VXVSHQGLQJ W
WR WKH VLJQLILFDQW ULVNV DULVLQJ IURP WKH &29," SDQGHPLF

(‘& ZKLFK LV XQGHU IRUFH PDMHXUH FRQGLWLRQ $V D UHVXOW RI
H[SHFWHG WR UHFRJQL]H D PDWHULDO LPSDLUPHQW RQ WKH SURM
DPRXQWY GUDZQ RQ WKH &.3& FUHGLW IDFLOLW\

JXUWKHU 3HPELQD DQQRXQFHG WKDW LW H[SHFWHG WR UHFRJQL
FRQYHUWLEOH FXPXODWLYH SUHIHUUHG LQWHUHVW LQ WKH 5XE\ 3
UHODWHG SUHYDLOLQJ LQWHUUXSWLEOH WDULII UDWHV LL 5RFENLE
WLPLQJ RI WKH DSSURYDOV VXUURXQGLQJ -RUGDQ &RYH

SHPELQD ILOHG LWYV %DVH 6KHOI 3URVSHFWXYV

'"HYHORSPHQWYVY WR GDWH LQ

_DQ

-DQ

YHE

7KH )(5& GHQLHG D SHWLWLRQ RQ -RUGDQ &RYH IRU D GHFODUD
(QYLURQPHQWDO 4XDOLW\ ZDLYHG LWV DXWKRULW\ WR LVVXH D ZDW
&OHDQ :DWHWUIPEWXUH WR DFW ZLWKLQ WKH VWDWXWRULO\ PDQGDW

SHPELQD LVVXHG DQG VROG PLOOLRQ DJJUHJDWH SULQFLSDO
6XERUGLQDWHG 1RWHV 6HULHV6XERHGDQRERWHG 1 RSWHMWXEIHIUAL HWR LW
%DVH 6KHOI 3BURVSHFWXV DV VXSSOHPHQWHG E\ D SURVSHFWXYV VX
ZLWK WKH LVVXDQFH RI WKH 6XERUGLQDWHG 1RWHV 6HULHV 3HI
SBUHIHUUHG 6BKBUHNYV WKH$ &ODVV $ 3UMRHEN HKKG G&DLULHWUXVW E\ &RF
&RPSDQ\ RI &DQDGD WR VDWLVI\ 3HPELQD V REOLJDWLRQV XQGHL
6 XERUGLQDWHG 1RWHV G6HULHV SBHPELQD H[SHFWV WR XVH WKH |
I1RWHV 6HULHVY WR UHGHHP RU UHSXUFKDVH 3HPELQD V 6HULHYV
BUHIHUUHG 6KDUHV WR UHSD\ RXWVWDQGLQJ LQGHEWHGQHVV D!
'"HVFULSWLRQ RI WKH &DSLWDO 6WUXFWXIWDH RIVBUHPEWQRRQ RIX ERKUKL
6WUXFWXUH RI BHPELQD &ODVV $ 3UHIHUUHG 6KDUHV

3HPELQD DQQRXQFHG LWV LQWHQWLRQ WR UHGHHP DOO RI LWV
3UHIHUUHG 6KDUHV RQ ODUFK IRU D UHGHPSWLRQ SULFH HTX
6KDUH OHVV DQ\ WD[ UHTXLUHG WR EH GHGXFWHG RU ZLWKKHOG E
ZLOO EH PLOOLRQ

7KH 8QLWHG 6WDWHV 6HFUHWDU\ Rl &RPPHUFH IRU 2FHDQV DQG $WF
&RQVHUYDWLRQ DQG 'HYHORSPHQW V REMHFWLRQ WR W K&R DR/WNDIQ
=RQH ODQDJHBHQW @GFWHPELQD V DSSHDO RQ WKH PDWWHU



'(6&5,37,21 2) 3(0%,1%$ 6 %86,1(66 $1' 23(5%$7,216
3XUSRYHPREILQD

7R EH WKH OHDGHU LQ GHOLYHULQJ LOQWHIJUDWHG LQIUDVWUXFWXUH VROXW
( FXVWRPKRRVH XV ILUVW IRU UHOLDEOH DQG YDOXH DGGHG VHUYLFHYV
( LOYHVWHFWHLYH VXVWDLQDEOH LQGXVWU\ OHDGLQJ UHWXUQV

( HPSORWB\WZH DUH WKH HPSOR\HU RI FKRLFH DQG YDOXH RXU VDIH U
DQG

( FRPPXQLWMOHWRPH XV DQG UHFRJQL]JH WKH QHW SRVLWLYH LPSDFW RI RX
2YHUYLHZ RI BHPELQD V %XVLQHVYV

7KHUH DUH WKUHH JHQHUDO VHFWRUV LQ WKH RLO DQG JDV LQGXVWU\ XS
HQFRPSDVVHV H[SORUDWLR X\IRWR ADQER/FSMRE MAVWKRIQMVB IUDZ IRUPV ,Q WKH |
K\GURFDUERQ SURGXFWV DUH JDWKHUHG SURFHVVHG WUDQVSRUWHG DQG |
FRQVLVWYV RI UHILQHULHY SHWURFKHPLFDO IDFLOLWLHV HQG XVH FXVWRPH

SHPELQD LV D OHDGLQJ WUDQVSRUWDWLRQ DQG PLGVWUHDP VHUYLFH SURYI
PRUH WKDQ \HDUV 3HPELQD RZQV DQ LQWHJUDWHG V\VWHP RI SLSHOLQH"
JDV SURGXFWVY SURGXFHG SULPDULO\N LQ ZHVWHUQ &DQDGD 7KH &RPSDQ\ DC
QDWXUDO JDV OLTXLGV LQIUDVWUXFWXUH DQG ORJLVWLFV EXVLQHVV DQG
DVVHWY DQG FRPPHUFLDO RSHUDWLRQV DORQJ WKH PDMRULW\ RI WKH K\G
PLGVWUHDP DQG PDUNHWLQJ VHUYLFHV WR WKH HQHUJ\ VHFWRU 3HPELQD
FROQOQHFW K\GURFDUERQ SURGXFWLRQ WR QHZ GHPDQG ORFDWLRQV WKURX
SBHPELQD V VHUYLFH RIITHULQJ HYHQ IXUWKHU DORQJ WKH K\GURFDUERQ YL
HOQVXULQJ WKDW K\GURFDUERQV SURGXFHG LQ WKH :HVWHUQ &DQDGLDQ 6
RSHUDWHY FDQ UHDFK WKH KLIJKHVW YDOXH PDUNHWY WKURXJKRXW WKH ZR!

SBHPELQD LV VWUXFWXUHG LQWR WKUHH GLYLVLRQV 3LSHOLQHV 'LYLVLRQ )|
DUH GHVFULEHG LQ WKHLU UHVSHFWLYH VHFWLRQV RI WKLV $QQXDO ,QIRUPI

7KH DGMXVWH® (%UR® HDFK Rl 3BHPELQD ADWKWWHHHR GOREZWLRQV

(IFOXGLQJ FRUSR UDQWWIHR HEBNDRYL. @VELR Q V
6HH 1RQ *$$3 OHDVXUHV



7KH IROORZLQJ PDS LOOXVWUDONWAY 3HPELQD V SULPDU\

7KH IROORZLQR WAMELONMDY BWNVQDQFLDO® XEJKOLIKWYV IRU
JLODQFLDO +LJKOLJKWYV
LQ PLOOLRQV XQOHVV RWKHUZLVH QRWHG

&ERUSRUDWH
ODUNHWLQIWHU VHIPHQW
3LSHOLQHWDFLOLWILHZ 9HQWXOHRLQDWLRTRWD O

PLOOLRQV
5HYHQXH
&RVW RI JRIRGDYRAG SURGXFW SXUFKDVHV
1HW UHYHQXH

$GMXVWHG (%,7'$
6HH WRR *$$3 OHDVKBWVYRQ

JXUWKHU GLVFXVVLRQ RI ILQDQFLDO DQG RSHUDWLRQDO UHVXOWY DQG QHZ
HQGHG '"HFHPEHDMQG LV FRQWDLQH GS6IHG PHIQHV VEHWURMVO' $ ZKLFK VHFWLRQ L
E\ UHIHUHQFH KHUHLQ



SLSHOLQHV '"LYLVLRQ
2YHUYLHZ

7KH 3LSHOLQHV 'LYLVLRQ SURYLGHV FXVWRPHUV ZLWK SLSHOLQH WUDQVSR
KXEV LQ &DQDGD DQG WKH 8QLWHG 6WDWHV IRU FUXGH RLO FRQGHQVDWH
SLSHOLQH WUDQVSRUWDWLRQ CFORSDHF LWR RQ G VRVFRELRCHDIG RJID L OP WEHW\WP LQDOOL
DSSUR[LPDWHO\ ZLWERE® GWV FRQYHQWLRQDO RLO VDQGV DQG KHDY\ RLO [
LQFOXGH VWUDWHJILFDOO\ ORFDWHG SLSHOLQHV DQG WHUPLQDOOLQJ KXE
FRQGHQVDWH DQG QDWXUDO JDV OLTXLGV IURP ZHVWHUQ $OEHUWD DQG QF
IXUWKHU SURFHVVLQJ RU WUDQVSRUWDWLRQ RQ GRZQVWUHDP SLSHOLQHYV
VIQWKHWLF FUXGH RLO SURGXFHG ZLWKLQ $OEHUWD WR WKH (GPRQWRQ $0O
VHUYLFHV 7KH WUDQVPLVVLRQ DVVHWY WUDQVSRUW QDWXUDO JDV HWKDQ
ORQJ KDXO SLSHOLQHV OLQNLQJ YDULRXV NH\ PDUNHW KXEV ,Q DGGLWLR
3HPELQD V XSVWUHDP DQG GRZQVWUHDP DVVHWV DFURVV 1RUWK $PHULFD |
WKHVH DVVHWY VXSSO\ SURGXFWV IURP K\GURFDUERQ SURGXFLQJ UHJLRQ\
%ULWLVK &ROXPELD ,00LQRLV DQG &DOLIRUQLD DV ZHOO DV RWKHU UHJLR

1HW FDSDFLW\ H[FOXGHV SURMHFWY XQGHU GHYHORSPHQW
&RQYHQWLRQDO $VVHWYV
3HPELQD V SULPDU\ FRQYHQWLRQDO DVVHWVY LQFOXGH WKH IROORZLQJ

( 7KH 3HDFH SLBSWBABRDHAH 3LSHXLEK LQFOXGHV DSSUR[LPDWHO\ NP RI S
ODWHUDOV WKDW WUDQSBRBIWQHWKELXEHPLRL@& DQG FRQGHQVDWH IURP C
(GPRQWRQ $OEHUWD DQG WR )RUW 6DVNDWFKHZDQ $OEHUWD

( 7KH 1RUWKHUQ 3L SHUWHXHWYQVBWIEKHLFKQHQFOXGHY DSSUR[LPDWHO\ NP
JDWKHULQJ ODWHUDOV WKDW WUDQVSRUW 1*/ I[URP %YHOOR\ $OEHUWD WI

3HPELQD FRQWLQXHV WR H[SHULHQFH JURZLQJ FXVWRPHU GHPDQG IRU W
WKH ORQWQH\ 'XYHUQD\ DQG RWKHU UHVRXUFH SOD\V DQG LV FXUUHQWO\
3HDFH 3LSHOLQH DQG 1RUWKHUQ 3LSHOLQH V\VWHPV VRPHGRINEKVVK ® LEHH 6 R



( 7KH 3KDVH 9,, RDQNLRQ ([SDRKLRKQ LQFOXGHV D LQFK DSSUR[LPDWHO
*ODFH 9DOOH\YLHZ )R[ &UHHN FRUULGRU DQG WZR QHZ SXPS VWDWLRQV |
$OEHUWD 7KH 3KDVH 9,, ([SDQVLRQ ZLOOQPBG B PBYWRBLVAVDBBER\R | RE SGL
DFFHVVLQJ FDSDFLW\ DYDLODEOH RQ WKH PDLQOLQHVY GRZQVWUHDP RI )F
VHUYLFH LQ WKH ILUVW KDOI RI

( $V SUHYLRXVO\ DQQRXQFHG LQ UHVSRQVH WR WKH &29, SDQGHPLF \
GHPDQG IRU FUXGH RLO FRQGHQVDWH DQG 1*/ 3HPELQD PDGH WKH GHF]
DQQRXQFHG H[SDQVLRQ SURMHFWYV LQFOXGLQJ

8 7KH 3KDVH 9,,, QISDOWLRQ ([SDRRIRQ LQFOXGHYV LQFK DQG LQ
*RUGRQGDOH WR /D *ODFH FRUULGRU DV ZHOO DV VHYHUDO QHZ SX
*RUGRQGDOH DQG )R[ &UHHN WKDW ZRXOG HQDEOH VHJUHJDWHG SL
PL[ IURP WKH FHQWUDO ORQWQH\ DUHD QHDU *RUGRQGDOH LQWR WK

8 7KH ILUVW VWDJH RI WK3KBKBIVH ([SDER¥QRRRIQFOXGHY LQFK DQG |
FRQYHUVLRQ RI H[LVWLQJ SLSHOLQHV ZKLFK DUH FXUUHQWO\ EDWFK|
SXPS VWDWLRQ 7KH 3KDVH ,; ([SDQVLRQ ZRXOG GHERWWOHQHFN WKH

7KH 3KDVH 9,,, ([SDQVLRQ DQG 3KDVH ,; ([SDQVLRQ ZRXOG FRPSOHWH WK
VIVWHP VXSSRUWLQJ IXUWKHU RSWLPL]DWLRQ RSSRUWXQLWLHV $V ZH
DSSUR[LPDWHO\ ESG RI FDSDFLW\ WR LWV PDUNHW GHOLYHU\ SLSI
WKURXJK WKH UHODWLYHO\ ORZ FRVW DGGLWLRQ RI SXPS VWDWLRQV RQ
3LSHOLQH DQG 1RUWKHUQ 3LSHOLQH WR PPESG )XOO VHJUHJDWLRQ R
ZRXOG DOORZ V\VWHP RSWLPL]DWLRQ RSSRUWXQLWLHV GXH WR WKH UH(
RSWLPL]DWIKRDYHWMKHSDEBRXRG FUHDWH XS WR DQ LQFUHPHQWDO ES
VSHQGLQJ

( 7KH 'UD\WRQ 9DOOH\ 3LBMR® 9 DO OWHBUFKOLQFOXGHY DSSUR[LPDWHO\
LQFOXGLQJ JDWKHULQJ ODWHUDOV WKDW WUDQVSRUW FUXGH RLO DQG |
(GPRQWRQ $OEHUWD

( 7KH 1(%& 3LSHOLQW&VIVHHEIKIHFK LQFOXGHYVY DSSUR[LPDWHO\ NP RI Sl
ODWHUDOV WKDW WUDQVSRUW 1*/ FUXGH RLO DQG FRQGHQVDWH IURP QF

( 7KH :HVWHUQ 3LSHOVWHWVILBAIIFKHLQFOXGHY DSSUR[LPDWHO\ NP R
FUXGH RLO IURP 7D\ORU %ULWLVK &ROXPELD WR 3ULQFH *HRUJH %ULWLYV

( 7KH /LTXLGV *DWKHULQ/¥63LZHKQEQHLYFOWIBPY DSSUR[LPDWHO\ NP RI SI
ODWHUDOV WKDW WUDQVSRUW 1*/ I[URP QRUWKHDVWHUQ %ULWLVK &ROXP

( 7KH %UD]JHDX 1*/ 3L SHWODMHD ¥V \YWEHRIFBEHLQFOXGHY DSSUR[LPDWHO\ NP
JDWKHULQJ ODWHUDOV WKDW WUDQVSRUW 1*/ [URP QDWXUDO JDV SUR
6DVNDWFKHZDQ $OEHUWD

( 7KH &DQDGLDQ '¢DYBGMD ®XE ORXE'GW ZKEFK LQFOXGHV DSSUR[LPDWHO\ :
VWRUDJH DQG SURYLGHYV GLUHFW FRQQHFWLYLW\ IRU GRPHVWLF DQG 8 6
SDUW\ SLSHOLQHV

( 7KH (GPRQWRQ 1RYWK ZHWFKQDXFOXGHY DSSUR[LPDWHO\ PEEOV RI DER
FUXGH RLO DQG FRQGHQVDWH VXSSO\ WUDQVSRUWHG RQ 3HPELQD V RSl
RSHUDWHG SLSHOLQHYV

( WUXFN WHUPLQDOV ZKLFK SURYLGH SLSHOLQH DQG PDUNHW DFFHVV IR
FRQQHFWHG

7KHUH DUH DSSUR[LPDWHO\ VKLSSHUV LQFOXGLQJ LQGHSHQGHQW SURGX
FRQYHQWLRQDO SLSHOLQH V\VWHPV RZQHG DQG RSHUDWHG E\ 3HPELQD 7K



3HPELQD LQFOXGH WKH (QEULGJH SLSHOLQH V\VWHPV IRU PXOWLSOH SUF
ORXQWDLQ SLSHOLQH V\VWHP QHDU (GPRQWRQ $OEHUWD WKH 6WUDWKFRQ
6DVNDWFKHZDQ $OEHUWD FRQQHFWHG RLO VDQGV GLOXHQW SLSHOLQHV D
DOO P D MRIFWLRMHDWRRWW 6DVNDWFKHZDQ $OEHUWD

SHPELQD V FRQYHQWLRQDO WHUPLQDOV DUH FRQILIJXUHG WR DFFHVV DQG Sl
Dv ZHOO DV DFFHVV GRPHVWLF DQG LPSRUWHG FRQGHQVDWH VWUHDPV
FXVWRPHUV ZLWK RXWERXQG GHOLYHU\ IOH[LELOLW\ DQG DERYH JURXQG VW

$W 3HPELQD V WUXFN WHUPLQDOV WKH FXVWRPHU EDVH JHQHUDOO\ FRPS!
SURGXFWV LQFOXGLQJ FRQGHQVDWH RQ 3HPELQD V FRQYHQWLRQDO DQG
SDUWLFXODUO\ DWWUDFWLYH WR WKRVH SURGXFHUV ZKR DUH XQDEOH WR M
SURGXFWLRQ RU DUH SURGXFLQJ LQ DGYDQFH RI EHLQJ SLSHOLQH FRQQHFW

7TKH FRQWUDFWY UHODWHG WR FRQYHQWLRQDO DVVHWY DUH IHH IRU VHUYLF

)LUP FROQBHMEHAVYWDW IRFXVHV RQ VHFXULQJ EDVH YROXPHYV RQ LWV 3HDFH 3LS]|
FRQWUDFW VWUXFWXUH ZKHUH D IHH IRU VHUYLFH WROO ZKLFK LQFOXGH®
HYHQWYVY LV VHW XQGHU WKH FRQWUDFW DQG FXVWRPHUV UHFHLYH D ILUP
SURGXFW 8QGHU ILUP FRQWUDFWY FXVWRPHUV DOVR DWMHNHWRI BBPLQLPXP

&RVW RI VHUYLFHPERQW WDFRWYYHQWLRQDO SLSHOLQHV LQ %YULWLVK &ROXPEI
PHWKRGRORJ\ ZKHUHE\ 3HPELQD IORZV WKURXJK WKH DFWXDO RSHUDWLQJ
QHIJRWLDWHG UHWXUQ RQ LQYHVWHG FDSLWDO 8QGHU FRVW RI VHUYLFH FF
VKLSSHUV DQG WKH VKLSSHUV KDYH DQ REOLJDWLRQ WR SD\ WKHLU VKDUH
WKH IL[HG FDSDFLW\ RU QRW

1RQ ILUP RU LOWHU UXBS\DLAHOWMH RRQMRDFWOMVLRQDO DVVHWY WKDW KDV QRW
FRVW RI VHUYMWMURKRYWUBYWWVFULEHG DERYH LV FRQWUDFWHG XQGHU IHI
LQWHUUXSWLEOH EDVLVY WKDW DOORZ 3HPELQD WR DGMXVW WROOV IRU DF
SHULRGLF EDVLV 7KHVH FRQWUDFWYV GR QRW UHTXLUH 3HPELQD WR JXDUDC
5DWKHU FXVWRPHUV QRPLQDWH YROXPHV RQ D PRQWKO\ EDVLVY DQG WDULII

7KH PDMRULW\ RI FUXGH RLO FRQGHQVDWH DQG 1*/ SURGXFW WUDQVSRUWHFE
FRQWUDFWHG XQGHU ORQRWWUBNFMRMP HWHDMEHRU SD\ WKH ZHLIJKWHG DYHL
B3HDFH 3LSHOLQH DQG 1RUWKHUQ 3LSHOLQH ILUP FRQWUDFWYV ZDV DSSURJLP

6HUYLFHYVY SURYLGHG RQ RWKHU FRQYHQWLRQDO DVVHWY DQG V\WVWHPV VXF
DQG (17 DUH JHQHUDOO\ XQGHU LQWHUUXSWLEOH FRQWUDFWYV

&RPSHWLWLRQ DPRQJ H[LVWLQJ FUXGH RLO FRQGHQVDWH DQG 1*/ SLSHOLQ
WR VXSSO\ WKH TXDOLW\ DQG UHOLDELOLW\ Rl VHUYLFH FRQWUDFW FDUUI
VHUYLFH RIIHULQJV

3HPELQD V FRQYHQWLRQDO SLSHOLQHV DUH IHHGHU SLSHOLQHV WKDW PRYF
VWRUDJH WDQNV WR IDFLOLWLHY PDUNHWYV DQG H[SRUW SLSHOLQHV SULPE
DUHD DV RXWOLQHG DERYH 7KH PDMRULW\ RI 3HPELQD V FRQYHQWLRQDO
IDFLOLWLHV ([LVWLQJ YROXPHV JHQHUDOO\ UHPDLQ FRQQHFWHG WR WKH L
SURYLGLQJ SLSHOLQH WUDQVSRUWDWLRQ VHUYLFHV 7KLV FDQ RFFXU IRU Q
PDLQWHQDQFH FRVWV LQ ZKLFK FDVH WKH FRQQHFWLRQ PD\ EH GLVFRQWL
GHOLYHU\ SRLQW :LWK 3HPELQD V WUDFN UHFRUG RI VDIH UHOLDEOH DQG
LQWHJUDWHG QDWXUH RI LWV VI\VWHPV DQG KLJK OHYHOV RI FXVWRPHU VF
VHUYLFH RIIHULQJ

8QOLNH FRQQHFWHG IDFLOLWLHV XQFRQQHFWHG YROXPHV RI SURGXFW DU
IDFLOLW\ DQG WKHUH LV GLUHFW FRPSHWLWLRQ IURP QXPHURXV VHUYLFH
VHOHFWLRQ RI D WUXFN WHUPLQDO LV RQO\ SDUWLDOO\ EDVHG RQ WROOV

WUHDWPHQW WR PHHW SLSHOLQH VSHFLILFDWLRQV RU ORFDWLRQ EDVHG L



RZQV WUXFN WHUPLQDOV WR DVVLVW LQ DJJUHJDWLQJ XQFRQQHFWHG YRO)
WHUPLQDO RSHUDWRUV ZKLFK FRPSHWH IRU WUXFNHG YROXPHV LQ 3HPELQEL
ORFDO PDUNHW IUDFWLRQDWRUV IRU 1*/ DV ZHOO DV UDLO DQG QXPHURXV
FRQGHQVDWH

3URGXFHU DFWLYLW\ IRFXVHG RQ 1*/ GHYHORSPHQW FRQWLQXHV LQ WKH '}
DUHDV VHUYHG E\ 3HPELQD V 3HDFH 3LSHOLQH DQG 1RUWKHUQ 3LSHOLQH V'
H[LVWLQJ DVVHWV WR SURYLGH LQFUHPHQWDO FDSDFLW\ LQ WKHVH DUHD\
SURMHFWYV

2L0O 6DQGV DQG +HDY\ 2LO $VVHWV

BHPELQD V SULPDU\ RLO VDQGYVY DQG KHDY\ RLO DVVHWYV LQFOXGH WKH IROO|

( 7KH 6\QFUXGH 3L SE\QFYXGNVINIFKOQERH. QFOXGHY DSSUR[LPDWHO\ NP R
FDSDFLW\ RI PESG 3HPELQD LV WKH VROH WUDQVSRUWHU RI VIQWKHW
QHDU (GPRQWRQ $OEHUWD

( 7KH +RUL]JRQ 3LSH®RUQAAHRQ\\BWSHEHOLFKH LQFOXGHY DSSUR[LPDWHO\ NP RI
FDSDFLW\ RI PESG 3HPELQD WUDQVSRUWV VIQWKHWLF FUXGH RLO IRU
$OEHUWD

( 7KH &KHHFKDP /DWHKHHF KDVPWHRKIUHFAKOLQFOXGHY DSSUR[LPDWHO\ NP R
FDSDFLW\ RI PESG DQG WUDQVSRUWY VIQWKHWLF FUXGH RLO IURP D
+RUL]RQ 3LSHOLQH WR D WHUPLQDOOLQJ IDFLOLW\ ORFDWHG QHDU &KHH
SURGXFHUVY RSHUDWLQJ VRXWKHDVW RI )RUW OFOXUUD\ $OEHUWD

( 7KH 1LSLVL 3LSHOSDWHL VVIMHHARKHLQFOXGHY DSSUR[LPDWHO\ NP RI SLSF
PESG DQG WUDQVSRUWY EOHQGHG KHDY\ RLO IURP 8WLNXPD $OEHUW
OLWVXH 3LSHOURKHLQFOXGHY DSSUR[LPDWHO\ NP RI SLSHOLQHV ZKLFK
FRQGHQVDWH IURP :KLWHFRXUW $OEHUWD WR 8WLNXPD $OEHUWD 7KH
SURGXFHUV LQ WKH 3HOLFDQ /DNH DQG 3HDFH 5LYHU UHJLRQV RI $OEHU\
1LSLVL 3LSHOLQH

( 7KH 6ZDQ +LO®YD8Q SHOOWH3ZISIHRKL QEFOXGHY DQ DSSUR[LPDWHO\ NP SL.
PESG DQG SURYLGHY WUDQVSRUWDWLRQ RI OLJKW VZHHW FUXGH RLO IL
(GPRQWRQ $OEHUWD

( 7KH WHUPLQDOV DW (GRR®WREBW R QOFHUPN QXY KRIQVLVW RI PHUFKDQW WD
DSSUR[LPDWHO\ PPEEOV PPEEOV QHW WR 3HPELQD RI VWRUDJH DQ
QHW WR 3HPELQD 7KH WHUPLQDOV DUH FRQQHFWHG WR D KLJKO\ GLYHL
LQFOXGLQJ ERWK SLSHOLQH DQG UDLO UHVXOWLQJ LQ WKH PRVW UREXV
7HUPLQDOV LQFOXGH YDULRXV MRLQW YHQWXUH DVVHWV ZLWK WZR GLIIH

8 7KH (GPRQWRQ 6RX@&KRTDHWAPQ GBRXW K. VHUPHQBRDQW WDQN WHUPLQDC
3DUN $OEHUWD 7KH DVVHWV LQ WKLV IDFLOLW\ FRQVLVW RI WD C
PPEEOV 7KH WDQNV DUH FXUUHQWO\ OHDVHG IURP 7UDQV ORXQW
DQG DUH VXEOHDVHG WR WKLUG SDUWLHYV

8 7KH 1RUWK 1TRUMKQDO7/HUPL@DPHUFKDQW WDQN WHUPLQDO ORFDW
LPPHGLDWHO\ DGMDFHQW WR WKH (GPRQWRQ 6RXWK 7HUPLQDO 7KF
WRWDO VWRUDJH FDSDFLW\ RI DSSUR[LPDWHO\ PPEEOV

8 7KH %DVH /LQH6DNUPLIEHO 7HVPDRQWRLQW YHQWXUH DVVHW RZQHG E\
.H\HUD SHUF RE WF K D@ WRIFD® YWOWRHWIPLH) DO ORFDWHG RQ OHDVHG OD
(QYLUR)XHOV IDFLOLW\ LQ 6KHUZRRG 3DUN $OEHUWD 7KH DVVHWV
FDSDFLW\ RI PPEEOV PPEEO QHW WR 3HPELQD



8 7KH (GPRQWRQ 6RXW(GBRRW RBUPRQDIO 5DV ® MRIFQWP DX QW XUH DVVHW
SHUFHQW DQG ,PSHULDO SHUFHQW 7KH WHUPLQDO LV ORFI
WKURXJKSXW FDSDFLW\ Rl DSSUR[LPDWHO\ PESG PESG QHW D
E\ ERWK WKH &DQDGLDQ 1DWLRQDO 5DLOZD\ DQG &DQDGLDQ 3DFLILF

8 7KH $OEHUWD & UXWGHH UMDP RQRXGHV7BUWRD@PW YHQWXUH DVVHW RZQHG
DQG .H\HUD SHUFHQW W LV D FUXGH RLO UDLO ORDGLQJ IDFLO!
$OEHUWD 7KH WHUPLQDO LV VHUYHG E\ WKH &DQDGLDQ 1DWLRQDO
FRQQHFWHG YLD SLSHOLQH WR WKH 1RUWK THUPLQDO DQG WKH %I
PESG PESG QHW WR 3HPELQD RI PDQLIHVW FUXGH RLO UDLO ORDC

7KH (GPRQWRQ 7HUPLQDOV DVVHWY SURYLGH H[FHOOHQW LQERXQG DQG RX\
WKH\ DUH FRQQHFWHG DQG WKH GLYHUVLW\ Rl SURGXFWV WKDW PD\ EH VWR
PDUNHW DFFHVV RIIHUHG WR FXVWRPHUV YLD SLSHOLQH WKURXJK LWV $C
RULJLQDWLRQ FUXGH E\ UDLO ORDGLQJ IDFLOLWLHVY WKH (GPRQWRQ 7HUPLC
WR PDUNHWV ZLWKRXW SLSHOLQH DFFHVV VXSSOHPHQW GHOLYHULHV WR P
RU XQLTXH FUXGH W\SHV WR UHILQHULHY ORRNLQJ WR PDLQWDLQ VHW FUXG

7KH PDMRU VKLSSHUV RQ 3HPELQD V RLO VDQGVXBY¥® KHDPY \HRI @R §IDSVHLARLQ 1B
FRPSDQLHYV

SBHPELQD V RLO VDQGY DQG KHDY\ RLO SLSHOLQH DVVHWY SURYLGH VHUYLFF
DOORZ IRU WKH IORZ WKURXJK RI HOLJLEOH RSHUDWLQJ H[SHQVHV WR FXV
SULPDULO\ GULYHQ E\ WKH DPRXQW RI FDSLWDO LQYHVWHG DQG LV SUHGR
HISHQVHV SK\VLFDO WKURXJKSXW RU FRPPRGLW\ SULFHV

BHPELQD V 6\QFUXGH 3LSHOLQH LV IXO0O\ FRQWUDFWHG XQGHU D FRVW RI \
HDUOLHU WKDQ WKH HQG RI

7KH +RUL]JRQ 3LSHOLQH LV IXOO\ FRQWUDFWHG WR D VLQJOH FXVWRPHU D!
HIWHQGLEOH FRQWUDFW ZKLFK H[SLUHV LQ

BHPELQD V &KHHFKDP /DWHUDO LV IXOO\ FRQWUDFWHG WR VKLSSHUV XQGH
WKDW H[SLUH LQ

7TKH 1L3ISHOLQH DQG WKH OLWVXH 3LSHOLQH DUH FRQWUDFWHG XQGHU \H|
SD\ FRPSRQHQWY 7KHVH FRQWUDFWY H[SLUH DW WKH HQG RI

7KH 6ZDQ +LOOV 3LSHOLQH LV XWLOL]JHG E\ YDULRXV VKLSSHUV ZKR WUDQVS

7KH (GPRQWRQ 7HUPLQDOV VHUYLFH FXVWRPHUV FRQVLVWLQJ RI D GLYHU\
FRPSDQLHVY 7KH (GPRQWRQ 7HUPLQDOV DUH SULPDULO\ FRQWUDFWHG XQ
PDMRULW\ RI WRWDO UHYHQXH LV WDNH RU SD\ LQ QDWXUH ZKLOH WKH UHI
VHUYLFHV SURYLGHG

‘KLOH UHJLRQDO LQIUDVWUXFWXUH FDSDFLW\ IRU GHOLYHU\ WR WKH (GPRQV
IRFXV RI LQIUDVWUXFWXUH GHYHORSPHQW LV H[SHFWHG WR EH RQ DFFHVV
DQG KHDY\ RLO SURGXFHG LQ $OEHUWD LQFOXGLQJ WKURXJK SRWHQWLD (
3HPELQD V WHUPLQDOV ,Q WKH ORQJ WHUP H[SDQVLRQV RI H[LVWLQJ FRQG
ZHOO DV EOHQGHG ELWXPHQ DQG KHDY\ RLO SLSHOLQH GHOLYHU\ VI\VWHPV
DQG KHDY\ RLO PD\ EH SURGXEWN )IDF WRHVI X WXWNMV 68BKHUHQW LQ 3HPELQD V
7KURXJKSXW DQG 3URGXFW 'HPDQG

*LYHQ WKH ORQJ WHUP QDWXUH RI RLO VDQGV DQG KHDY\ RLO LQYHVWP
XQGHUSLQQHG E\ ORQJ WHUP WUDQVSRUWDWLRQ DJUHHPHQWY &RPSHWLWL
UHTXLUHV DGGLWLRQDO SLSHOLQH FDSDFLW\ ,Q VRPH FDVHV H[LVWLQJ SL
SXUSRVHG WR VXLW D FXVWRPHU V QHHGV JLYLQJ WKHP D FRPSHWLWLYH D



ZKHUH FRQVWUXFWLRQ RI VLIQLILFDQW QHZ LQIUDVWUXFWXUH LV UHTXLUH
SULPDULO\ RQ WKHLU RSHUDWLQJ H[SHUWLVH FRVW RI FDSLWDO DQG FRPPFE

:KLOH WKH OLPLWHG DYDLODELOLW\ RI ODQG IRU GHYHORSPHQW LQ WKH DU
LQYHVWPHQW UHTXLUHG WR HQWHU WKH WHUPLQDOOLQJ EXVLQHVYV DUH VL.
WR FRPSHWLWLRQ IURP RWKHU UDLO WHUPLQDOV DQG VWRUDJH IDFLOLWLH
JDWKHULQJ VA\IVWHPV WKDW DUH RU FRXOG SRWHQWLDOO\ HHIWHQG LQWR DL

7TUDQVPLVWL.RQ $VVHW

BHPELQD V SULPDU\ WUDQVPLVVLRQ DVVHWYVY LQFOXGH WKH IROORZLQJ

9DQWDJH 3LSHOLQH

7KH 9DQWDJH 3L SHOQL\PBJIV\ G WHPOERH QFOXGHV D NP PESG SLSHOLQH D
HWKDQH VXSSO\ IURP WKH %DNNHQ UHVRXUFH SOD\ LQ 1RUWK 'DNRWD WR W
WZR JDV SODQWV LQ 7LRJD 1RUWK 'DNRWD H[WHQGLQJ QRUWKZHVW WKUR)
ZKHUH LW LV FRQQHFWHG WR WKH $(*6

7UDQVSRUWDWLRQ VHUYLFH RQ WKH 9DQWDJH 3LSHOLQH LV XQGHUSLQQH!
SURYLVLRQV &XUUHQWO\ WKH 9DQWDJH 3LSHOLQH FRQWUDFWYV DUH ZLWK F
PXOWLSOH UHFHLSW SRLQWY DORQJ WKH 9DQWDJH 3LSHOLQH $SSUR[LPDWFE
RQ D WDNH RU SD\ EDVLV ZLWK DGGLWLRQDO YROXPHV IORZLQJ RQ D IHH IF
ZLWK FXUUHQW FRQWUDFWYV H[SLULQJ EHWZHHQ DQG

$OEHUWD (WKDOQH *DWKHULQJ 6\VWHP

7KH $OEHUWD (WKDQH $0WKWUDQY SRWMHPHWKDQH ZLWKLQ $OEHUWD IURP
PDMRU SHWURFKHPLFDO FRPSOH[HVY ORFDWHG QHDU -RIITUH $OEHUWD DQG )
DQ DJJUHJDWH GHVLJQ FDSDFLW\ RI DSSUR[LPDWHO\ PESG $(*6 LV FRPSU
OHJ ZKLFK WRJHWKHU IRUP DQ LQWHJUDWHG VA\VWHP WKDW LQFOXGHV L
6DVNDWFKHZDQ $OEHUWD DQG %XUVWDOO 6DVNDWFKHZDQ

7KH $(*6 VKLSSHU FRPPXQLW\ LV FXUUHQWO\ FRPSULVHG RI HLWKHU PDMRL
HQHUJ\ LQIUDVWUXFWXUH DQG RU SHWURFKHPLFDO LQYHVWPHQWY LQ $OEH
FDSDFLW\ XQGHU \HDU WDNH RU SD\ DJUHHPHQWY H[SLULQJ LQ

$OOLDQFH 3LSHOLQH

7KH $OOLDQFH 3L{SHMmLLIQF M\ SMSHPE DGHWKURXJK $OOLDQFH &DQDGD DQG $00
RZQHG E\ 3HPELQD SHUFHQW DQG LQGLUHFWO\ E\ (QEULGJH SHUFHQW

7KH $OOLDQFH 3LSHOLQH FRQVLVWYV RI D NP LQWHJUDWHG &DQDGLDQ D¢
IURP WKH :&6% DQG WKH :LOOLVWRQ %DVLQ LQ 1RUWK 'DNRWD WR QDWXUI
3LSHOLQH KDV EHHQ LQ FRPPHUFLDO VHUYLFH VLQFH 'HFHPEHU DQG FX
FRQQHFWYV WR $X[ 6DEOH V &KDQQDKRQ )DFLOLW\ LQ &KDQQDKRQ ,00LQRLYV
GHOLYHU\ WR GRZQVWUHDP SLSHOLQHV 7KH $OOLDQFH 3LSHOLQH FRQQHFW
ILYH LQWHUVWDWH QDWXUDO JDV SLSHOLQHV DQG WZR ORFDO QDWXUDO J
QDWXUDO JDV PDUNHWYV LQ WKH PLG ZHVW WKH QRUWKHDVW DQG WKH *X¢
VLIQHG H[WUDFWLRQ DJUHHPHQWY WKDW JLYH $X[ 6DEOH WKH ULJKW WR H[\

7KH &DQDGLDQ SRUWLRQ RI WKH $OOLDQFH 3LSHOLQH FRQVLVWV RI D
ODWHUDO SLSHOLQHV FRQQHFWHG WR QDWXUDO JDV UHFHLSW ORFDWLRQV
QRUWKHDVWHUQ %ULWLVK &ROXPELD DQG UHODWHG LQIUDVWUXFWXUH $0C

7KH 8 6 SRUWLRQ RI WKH $OOLDQFH 3LSHOLQH FRQVLVWYV RI NP RI LQI
'DNRWD $OOLDQFH 8 6 DQ DIILOLDWH RI $OOLDQFH &DQDGD RZQV WKH 8 6



7KH $OOLDQFH 3LSHOLQH V QDWXUDO JDV WUDQVPLVVLRQ VHUYLFHV FRXSH
SURGXFHUV WR PD[LPL]JH WKH YDOXH RI WKHLU SURGXFW 7KLV SURYLGHYV VL

( VDYLQJ SURGXFHUV SURFHVVLQJ DQG LQIUDVWUXFWXUH FRVWV DQG
IRU WKHLU ULFK JDV SURGXFWLRQ

( SURYLGLQJ DFFHVV WR $X[ 6DEOH V &KDQQDKRQ )DFLOLW\ 1*/ H[WUDI
VFDOH DQG

( GHOLYHULQJ YDOXH DGGHG SURGXFWV WR DOWHUQDWLYH 1*/ PDUNH
QDWXUDO JDV YROXPH VHUYLFHV WKDW SRWHQWLDOO\ SURYLGH VKL

$V DW '"HFHPEHU $OOLDQFH &DQDGD KDG ORQJ WHUP ILUP VKLSSHU\
DW '"HFHPEHU WKH WRWDO TXDQWLW\ RI ILUP WUDQVSRUWDWLRQ LQF
WR HOHYHQ PRQWKY FRQWUDFWHG ZDV EFI G RQ WKH &DQDGLDQ SRUWLF

RI $OOLDQFH 3LSHOLQH )LUP WUDQVSRUWDWLRQ FRQWUDFWY DUH WDNH R
FROWUDFWHG FDSDFLW\ LQ &DQDGD DQG UHVHUYDWLRQ FKDUJHV RQ FRQW!
VHDVRQDO ILUP DQG LQWHUUXSWLEOH WUDQVSRUWDWLRQ VHUYLFH RQ D SU
LQ &4DQDGD DUH DOVR DEOH WR QRPLQDWH SULRULW\ LOQOWHUUXSWLEOH WU
FDSDFLW\ LI DYDLODEOH DW SUHPLXPV WR WKHLU ORQJ WHUP ILUP WROOV

$OOLDQFH 8 6 ILOHG D UDWH FDVH LQ UHVSHFW RI WKH 8 6 SRUWLRQ RI WK
DQ DJUHHPHQW LQ SULQFLSOH ZLWK LWV VKLSSHUV LQ -DQXDU\ $OO0OLD(
DQG DzDLWYV )(5& DSSURYDO

7KH $OOLDQFH 3LSHOLQH IDFHV FRPSHWLWLRQ IRU SLSHOLQH WUDQVSRUW
LOQWHUFRQQHFWHG SLSHOLQH GHOLYHU\ SRLQWYV GRZQVWUHDP RI LWV &KL
SURMHFWY 7KH $OOLDQFH 3LSHOLQH VA\WVWHP LV DOVR H[SRVHG WR FRPS
$SSDODFKLDQ %DVLQ ZKLFK UXQV IURP XSVWDWH 1HZ <RUN WR 9LUJLQLD 7
SURYLGH DQ DOWHUQDWLYH VRXUFH RI JDV WR WKLY ORFDWLRQ DQG GHFUH

&RFKLQ 3LSHOLQH

7KH &RFKLQ 3LSH®FXH Q/ 3EFHRDMAN WY RI D LOQFK GLDPHWHU SLSHOLQH WF
.DQNDNHH &RXQW\ ,00LQRLV WRKERFAKLD 3NOMFKGH DY UPQFISBWWY OLIKW F
DV GLOXHQW WR IDFLOLWDWH ELWXPHQ WUDQVSRUWDWLRQ 7KH &RFKLQ 3L
86 DQG KDV KLVWRULFDOO\ EHHQ FDSDEOH Rl WUDQVSRUWLQJ DSSUR[LPDW
FDSDFLW\ Rl WKH &RFKLQ RISROW QR.MNQE W HEIMVHVWIKH GDSDFLW\ Rl WKH V\VW
FRQILUPHG LQFUHPHQWDO FDSDFLW\ DOORZLQJ 3HPELQD WR RIIHU DQ DGG
HYDOXDWLQJ IXUWKHU SRWHQWLDO LQFUHPHQWDO FDSDFLW\ XQGHU YDULRX

7KH &RFKLQ 3LSHOLQH KDV WKUHH SULPDU\ FXVWRPHUV ZKR DPRQJ WKHP
PESG 7KHVH FRQWUDFWXDO FRPPLWPHQWY DUH ORQJ WHUP DQG H[SLUH LQ

&RQGHQWIHMBHLQ &DQDGD LV SULPDULO\ VXSSOLHG E\ ORFDO SURGXFWLRQ L
DV ZHOO DV UHILQHU\ OLJKW QDSKWKD DQG LPSRUWV IURP WKH 8 6 :KLOH
SLSHOLQH V\VWHPV WKDW DUH FDSDEOH RI WUDQVSRUWLQJ VLJQLILFDQW Y
6DVNDWFKHZDQ KDV D ORZ JUDYLW\ GLOXHQW SRRO DQG D KLJK OHYHO RI F
PRGH RI VKLSSLQJ FRQGHQVDWH

5XE\ 3LSHOLQH

7KH 5XE\ 3VSWWH®RH\ 3ILSHOYQHQDWXUDO JDV WUDQVPLVVLRQ VA\VWHP GHOL)
5RFNLHYVY %DVLQ 7KH 5XE\ 3LSHOLQH LV NP LQ OHQJWK ZLWK D LQFK G

5XE\ 3LSHOLQH LV RZQHG HTXDOO\ E\ HDFK RI 3HPELQD DQG .LQGHU ORUJD
SHUFHQW FRQYHUWLEOH FXPXODWLYH SUHIHUUHG LOOXEBEUHRHKWFKQSHRELGHS
GLVWULEXWLRQV RI 86 PLOOLRQ DQQXDOO\ LQ SULRULW\ WR GLVWULEXYV



FRQYHUW WR D FRPPRQ HTXLW\ LQWHUHVW HXWRS8 UKW BR ERWERWW RERWR R QY
RI ORQJ WHUP ILUP FDSDFLW\ DW UDWHV FRQVLVWHQW ZLWK FXUUHQW FRQ\

$SSUR[LPDWHO\ SHUFHQW RI WKH FDSDFLW\ RI WKH 5XE\ 3SLSHOLQH DSSUF
WHUP ILUP FRQWUDFWYVY WKDW H[SLUH LQ DQG $SSUR[LPDWHO\ OOF

7KH 5XE\ 3LSHOLQH FRPSHWHYV WR GHOLYHU JDV LQWR WKH ZHVWHUQ 8 6 S
3LSH/LQHV /3 V JDV WUDQVPLVVLRQ 1RUWKZHVW SLSHOLQH V\VWHP DQG W
:LOOLDPV 1RUWKZHVW 3LSHOLQH O&L Y PYRIVEHALIMESI38880QAH SURYLGHV
GLYHUVLILFDWLRQ IRU FXVWRPHUV LQ WKH 3DFLILF 1RUWKZHVW 8 6 DQG QF
&DQDGLDQ VXSSO\

7KH 5XE\ 3LSHOLQH FRPSHWHY WR H[SRUW JDV IURP WKH 8 6 5RFNLHV ZLWK
3DFLILF 1IRUWKZHVW .HUQ 5LYHU *DV 7UDQVPLVVLRQ &RPSDQ\ V .HUQ 5LYHU
WKDW FDQ WUDQVSRUW JDV LQWR WKH HDVWHUQ DQG PLG ZHVWHUQ 8 6
QRUWKHDVWHUQ 8 6 KDV QHJDWLYHO\ DIIHFWHG HDVWHUQ H[SRUWV RI 8 6
SLSHOLQHV LQFOXGLQJ WKH 5XE\ 3LSHOLQH

'XULQJ WKH IRXUWK TXDUWHU RI 3HPELQD LQFXUUHG DQ LPSDLUPHQW R
RI XSFRPLQJ FRQWUDFW H[SLUDWLRQV DQG SUHYDLOLQJ LQWHUUXSWLEOH
SROLWLFDO DQG UHJXODWRU\ XQFHUWDLQW\ ZLWK UHVSHFW WR -RUGDQ &R
5XE\ 3LSHOLABWFWIHSWLRQ RI 3HPELQD V %XVLQHVV DQG 2SHUDWLRQV 0D
9HQWXUHYV

-HWH3LSHOLQH

7KH -HW )XHOHW S9KBOQHLYHDQ THS SUR[LPDWHO\ NP SLSHOLQH WKDW WUDQ
&ROXPELD UHILQHU\ DQG WKH :HVWULGJH ODULQH 7HUPLQDO WR WKH 9DQFR
PEEOV G DQG LQFOXGHY RSHUDWLRQDO VWRUDJH WDQNV DW WKH 9DQFRX?

*UDQG 9DOOH\

*UDQG 9DODBE 9DDQFOXGHV D SHUFHQW MRLQWO\ FRQWUROOHG LQWHUH
IDUP



J)DFLOLWLHYV '"LYLVLRQ
2YHUYLHZ

7KH )DFLOLWLHV 'L LYRRWWXENOOEHRY LGHY 3HPELQD V FXVWRPHUV ZLWK Q
VHUYLFHV 3HPELQD V QDWXUDO JDV JDWKHULQJ DQG SURFHVVLQJ DVVHWYV
'&6% DQG :LOOLVWRQ %DVLQ DQG DUH LQWHJUDWHG ZLWK WKH &RPSDQ\ V
JDWKHULQJ FRPSUHVVLRQ FRQGHQVDWH VWDELOL]DWLRQ DQG ERWK VKD
FDSDFLW\ RI DS SEFRI[EPOLWNOFXVWRPHUV &RQGHQVDWH DQG 1*/ H[WUDFWHG
KDYH DFFHVV WR WUDQVSRUWDWLRQ RQ 3HPELQD V SLSHOLQHV ,Q DGGL\
H[WUDFWHG WKURXJK WKH 3HPELQD RSHUDWHG &KDQQDKRQ )DFLOLW\ DW W

PESG RI 1*/ IUDFWLRQDWLRQ FDSDFLW\ PPEEOV RI FDYHUQ VWRUDJH F
IDFLOLWLHY DQG WKH &RPSDQ\ LV FXUUHQWO\ FRQVWUXFWLQJ D OLTXHILHG
DUH IXOO\ LQWHJUDWHG ZLWK WKH &RPSDQ\ V RWKHU GLYLVLRQV SURYLGL
RI VHUYLFHV WR HQKDQFH WKH YDOXH RI WKHLU K\GURFDUERQV ,Q DGGI
9DQFRXYHU %ULWLVK &ROXPELD

5HIHUHQFHV WR FDSDFLW\ LQ WKLV SDUDJUDSK DUH WR QHW FDSDFLW\ ZKLFK LQFOXGHV $X[ 6DEOH FLO
ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ H[FOXGHV SURMHFWV XQGHU GHYHORSPHQW

*DV 6HUYLFHYV
BHPELQD V SULPDU\N JDV VHUYLFHVY DVVHWYV LQFOXGH WKH IROORZLQJ

( 3HPELQD V &XWE D Q& XEREFDSIONH R RIPSECHY HG QHDU *UDQGH 3UDLULH $OEHUW
JDV SURFHVVLQJ SODQWV WKH &XWEDQN *DV 30DQW OXVUHDX , OXVUHI
5LYHU 6KDOORZ &XW 30DQW RQH GHHS FXW VZHHW JDV SURFHVVLQJ SOD
SURFHVVLQJ IDFLOLW\ WKH .DNZD 5LYHU 'HHS &XW ,Q WRWDO WKH &X
3HPELQD Rl VKDOORZ FXW VZHHW JDV SURFHVVLQJ FDSDFLW\ 00FI G
00FI G RI UDZ WR GHHS FXW VRXU JDV SURFHVVLQJ FDSDFLW\ 7KH &XWEI
JDWKHULQJ SLSHOLQHV QLQH ILHOG FRPSUHVVLRQ VWDWLRQV DQG FHQW

( 3HPELQD V 6DWXUQBWRSQHERBEBIBEWHG QHDU +LQWRQ $OEHUWD LQFOX
IDFLOLWLHV IRU D WRWDO RI 00FI G Rl GHHS FXW JDV SURFHVVLQJ FI
SLSHOLQHYV

( 3HPELQD V 5HVWKD BHIY WEBLYGIQVPIRFRBW MG QHDU *UDQGH &DFKH $OEHUWCE
00FI G QHW WR 3HPELQD RI UDZ WR GHHS FXW VZHHW JDV SURFHVVLQJ F
SLSHOLQHYV

( 3HPELQD V 6DVNDWFKHZDQ (VMBKDBQOREDNWBEWILRQBODPOMH WKH %DNNHQ LQ
GHHS FXW VZHHW JDV SURFHVVLQJ FDSDFLW\ Rl 00FI G HWKDQH SURSE
PESG DQG D NP HWKDQH GHOLYHU\ SLSHOLQH

( 3HPELQD V 'XYHUQD\ '2RRBQH| &RKRBFOHIWHG QHDU )R[ &UHHN $OEHUWD
VKDOORZ FXW VZHHW JDV SURFHVVLQJ SODQWYV 'XYHUQD\ , 'XYHUQD\ ,, I
DQG WKH 'XYHUQD\ )LHOG +XE ,Q WRWDO WKH 'XYHUQD\ &RPSOH[ KDV
VZHHW JDV SURFHVVLQJ SODQWYV OOFI G RI LQOHW JDV KDQGOLQJ FDS
IDFLOLWLHYV PESG RI ZDWHU KDQGOLQJ IDFLOLWLHYV D O0OFI G VRXU
UHJHQHUDWLRQ FDSDELOLW\ DQG XS WR RQH WRQQH RI VXOSKXU SHU GD

NP VDOHV JDV SLSHOLQH DQG NP RI JDV JDWKHULQJ DQG IXHO JDV SL:

( 7KH <RXQJHU 1*/ ([WUDRWLIRQYW)DFLODWRI G OOFI G QHW WR 3HPELQD
DSSUR[LPDWHO\ PESG QHW WR 3HPELQD IUDFWLRQDWLRQ IDFLOLW\ LQ
WR ORFDO PDUNHWYVY DV ZHOO DV 1*/ PL[ VXSSO\ WUDQVSRUWHG RQ WKH
$OEHUWD DUHD IRU IUDFWLRQDWLRQ DQG VDOH DQG FRQGHQVDWH WR 3H

( 7KH (PSUHVV 1*/ ([WUCPPSWIHR/Y. YDFRPE WEVHIGRRIIW WR 3HPEUQBWRBRLW\ DQG
PSEG QHW WR 3HPELQD RI HWKDQH SOXV IUDFWLRQDWLRQ DFURVYV YDULI



$W (PSUHVV 1*/ PL[ LV HIWUDFWHG IURP QDWXUDO JDV DW VWUDGGOH S
HWKDQH DQG FRQGHQVDWH DUH VROG LQWR ZHVWHUQ &DQDGLDQ PDUNHW
LV HLWKHU GLVWULEXWHG IRU VDOH LQWR ZHVWHUQ &DQDGLDQ DQG PLG
DQG EXWDQH DQG WUDQVSRUWY WKH PL[ WR 6DUQLD 2QWDULR IRU IXUW
HDVWHUQ &DQDGD DQG HDVWHUQ 8 6

BHPELQD LV FXUUHQWO\ XQGHUWDNLQJ FRQVWUXFWLRQURIVWIKH (PHSQUHHM
J)DFLOLWKLFK ZLOO UHGXFH RYHUDOO RSHUDWLQJ FRVWV E\ SURYLGLQJ
IDFLOLWLHY 7KH SURMHFW LV H[SHFWHG WR EH SODFHG LQWR VHUYLF!
HQYLURQPHQWDO DSSURYDOV

( 3HPELQD RZQV D SHUFHQW LQWHYHVWVHQ 9HG MMWHDIE EORVE N @/ USHDIUPV Q H U V
OLGVWUHDP RZQV DVVHWYV LQ ZHVWHUQ &DQDGD VHUYLQJ WKH ORQWQH\ J
%ULWLVK &ROXPELD 9HUHVHQ OLGVWUHDP RZQV QDWXUDO JDV SURFHVVL
EFI G 00FI G QHW WR 3HPELQD LQFOXGLQJ WKH 6DWXUQ *DV 30DQW
WKHZVRQ $VVDHQMBVWKH +\WKH *DV 30DQW DQG 6WHHSURFN *DV 30DQW 9t

NP RI JDV JDWKHULQJ OLQHV DQG WKUHH OLTXLGV KXEV 9HUHVHQ OL
JDWKHULQJ DQG SURFHVVLQJ LQIUDVWUXFWXUH LQ WKH 3LSHVWRQH ORQYV
+\WKH *DV 30DQW ZLOO DGG XS WR 00FI G 00FI G QHW WR 3HPELQD
RI  LQFK VRXU JDV SLSHOLQH $W \HDU HQG FRQVWUXFWLRQ RI WKH SU
SURMHFW LV H[SHFWHG WR EH SODFHG LQWR VHUYLFH LQ WKH ILUVW TXD!

SBHPELQD V JDV VHUYLFHV EXVLQHVYV KDV DSSUR[LPDWHO\ FXVWRPHUV LQI
DQG BRVSDQIHNELQD SURFHVVHV FXVWRPHUV QDWXUDO JDV DW 3HPELQD V
J)DFLOLW\ 'XYHUQD\ &RPSOH[ DQG 9HUHVHQ OLGVWUHDP IDFLOLWLHV 7KH S
IRUWK VAIVWHP LQ %ULWLVK &ROXPELD 129% *DV 7UDQVPLVVLRQ /WG V SLS&H
GHOLYHUHG WR 3HPELQD V 3HDFH 3LSHOLQH DQG 1RUWKHUQ 3LSHOLQH V\V\
WR WKH 7UDQV*DV VI\VWHP LQ 6DVNDWFKHZDQ DQG WKH HWKDQH LV GHOLYH!I

8QGHU WKH FRQWUDFWXDO DUUDQJHPHQWY ZLWK SURGXFHUV DVVRFLDWH(
J)DFLOLW\ 6((3 'XYHUQD\ &RPSOH[ DQG 9HUHVHQ OLGVWUHDP DVVHWYVY 3HP
IOXFWXDWLRQV LQ WKH SULFH RI QDWXUDO JDV DQG 1*/ 7KH OLTXLGV KDQC
IHHV WR FXVWRPHUV RQ WKH YROXPH RI UDZ RU SURFHVVHG JDV WKDW LV J
DUH ODUJHO\ EDVHG RQ BDHM KHRG RMDHR JRLWD WHRPH EQVWDQFHY EDVHG RQ IL[HC
7KH IHH IRU VHUYLFH FRQWUDFWYV DVVRFLDWHG ZLWK WKH JDV VHUYLFHYV
LOQOWHUUXSWLEOH VHUYLFH FRQWUDFWYV RI YDU\LQJ GXUDWLRQV 7KH FRQ\
IXQFWLRQDO XQLW XVDJH DV ZHOO DV SURYLVLRQV IRU WKH UHFRYHU\ RI R

BHPELQD V QHW VKDUH RI FDSDFLW\ DW <RXQJHU DQG (PSUHVV DUH QRW XQ
SBHPELQD V PDUNHWLQJ EXVLQHVYV IRU SURSULHWDU\ YROXPHV

'XYHUQD\ , DQG DVVRFLDWHG 'XYHUQD\ )LHOG +XE FRQQHFWLQJ WKH 7RQ\ &
DJUHHPHQWY ZLWK ODUJH DQG GLYHUVLILHG LQYHVWPHQW JUDGH RLO DQG
ILIHG UHWXUQ DQG WDNH RU SD\ DUUDQJHPHQWY 7KH FRQWUDFWYVY H[SLUH L

'XYHUQD\ ,, 'XYHUQD\ ,,, bQG 'XYHUQD\ 6RXU *DV 7UHDWLQJ )DFLOLWLHYV |
VHUYLFH DJUHHPHQW ZLWK &KHYURQ DQG .8)3(& ZKLFK LQFOXGHV DQ DUF
WKH 'XYHUQD\ UHVRXUFH SOD\ QHDU )R[ &UHHN $OEHUWD 8QGHU WKLV DJL
GHYHORSPHQW LQ WKH UHJLRQ &KHYURQ DQG .8)3(& KDYH WKH ULJKW WR
JDWKHULQJ SLSHOLQHY DQG SURFHVVLQJ IDFLOLWLHY OLTXLGV VWDELOL]D
GHGLFDWLRQ WRJIJHWKHU ZLWK 3HPELQD SURYLGLQJ ORQJ WHUP VHUYLFH |
IDFLOLWLHY 6XEMHFW WR &KHYURQ DQG .8)3(& VDQFWLRQLQJ GHYHORSPHC(
RYHU WKH WHUP RI WKH DJUHHPHQW KDV WKH SRWHQWLDO WR UHSUHVHQW
'XYHUQD\ ,,, DQG 'XYHUQD\ 6RXU *DV 7UHDWLQJ )DFLOLWLHYVY DUH VXSSRUW
VHUYLFH IL[HG UHWXUQ DQG WDNH RU SD\ DUUDQJHPHQWY 7KH FRQWUDFW\



,Q WKH UHJLRQ RI WKH 'DZVRQ $VVHWY 9HUHVHQ OLGVWUHDP KDV HQWHUHG
ZKHUHE\ WKH &53 KDV FRPPLWWHG WR XVH 9HUHVHQ OLGVWUHDP!V 'DZVRQ ¢
DQ DUHD RI PXWXDO LOQWHUHVW 7KH FRQWUDFW H[SLUHV LQ

,Q WKH +\WKH 6WHHSURFN DUHD 9HUHVHQ OLGVWUHDP KDV HQWHUHG LQ\
FRPPLWPHQWY ZLWK 2YLQWLY IRU WKH PDMRULW\ RI WKH FXUUHQW DYDL(
VHUYLFHYVY DJUHHPHQW 7KH FRQWUDFW H[SLUHV LQ 7KH +\WKH *DV 30D
ILUVW TXDUWHU RI LV IXOO\ VXSSRUWHG E\ DQG \HDU FRQWUDFWYV ZL

*DV SURGXFHUV FRQWLQXHG WR IRFXV WKHLU H[SORUDWLRQ DQG GHYHORS
H[SDQVLRQV DQG QHZ GHYHORSPHQW SODQV FRQWLQXH WR EH IRFXVHG LQ
UHJLRQDO ORQWQH\ DQG 'XYHUQD\ DUHDYV

*DV SURFHVVLQJ LQIUDVWUXFWXUH UHTXLUHPHQWY DUH ODUJHO\ GULYHQ E
DQG WKH JDV SURGXFHU V DELOLW\ WR DFFHVV FDSLWDO ,Q WLPHV ZKHUH .
SURGXFHUVY DUH LQFHQWLYL]HG WR H[WUDFW DV PXFK 1*/ RXW RI WKH UDZ .
ORZHU SURGXFHUV PD\ RSW WR OHDYH PRUH OLTXLGY HQWUHQFKHG ZLWKL
ZLWK YDU\LQJ GHJUHHV RI OLTXLGV H[WUDFWLRQ FDSDELOLW\ WR VXSSRUW

'LWK LWV H[LVWLQJ DVVHWV 3HPELQD LV DEOH WR VHSDUDWH FUXGH RLO [
WKH JDV WUDQVSRUW WKH JDV WR &KLFDJR DQG WUDQVSRUW WKH OLTXLG\
7HUPLQDOV DQG IUDFWLRQDWLRQ FRPSOH[HV ZKHUH 3HPELQD LV DEOH Wi
RSHUDWLQJ H[SHULHQFH DQG DQ LQWHJUDWHG VHUYLFH RIIHULQJ DORQJ
3HPELQD EHOLHYHV LW LV VWURQJO\ SRVLWLRQHG FRPSDUHG WR RWKHU VH!I

3HPELQD V JDV VHUYLFHV EXVLQHVV LV VXEMHFW WR FRPSHWLWLRQ IURP R\
OHVVHU GHJUHH WKH $OOLDQFH 3LSHOLQH ZKLFK LV D KLJK KHDW FRQWHQ\
JHQHUDO YLFLQLW\ RI 3HPELQD V IDFLOLWLHV RU KDYH JDWKHULQJ V\VWHP
WKHVH IDFLOLWLHV *RLQJ IRUZDUG WKH GHPDQG IRU DGGLWLRQDO SURFHV
ZKLFK WKH :&6% JDV SURGXFWLRQ JURZV 3HPELQD V FRPSHWLWLYH DGYDQ\
JDWKHULQJ DQG SURFHVVLQJ IDFLOLWLHV WR EHFRPH SDUW RI D ZHOO KHD
RSHUDWLRQDO DQG FRPPHUFLDO DOLJQPHQW

1*/ 6HUYLFHV
BHPELQD V SULPDU\ 1*/ VHUYLFHY DVVHWY LQFOXGH WKH IROORZLQJ

( 7KH IUDFWLRQDWLRQ DRIGY R HDJ&REDFWML WQHIXGHV WZR PESG HWKD
EHLOY6 ,DQ®)6 ,,UHVSHFWLYHO\ D PESG SWR6DQHOAXV | PPEEOR QIWF
VWRUDJH ORFDWHG LQ 5HGZDWHU $OEHUWD 7KH 5HGZDWHU &RPSOH[ S
SURGXFHUV DQG IUDFWLRQDWHY LW LQWR ILQLVKHG SURGXFWV IRU IXL
SURFHVVHV 1*/ VXSSO\ YROXPHV IURP 3HPELQD V <RXQJHU 1*/ H[WUDFWL
DUH 3HPELQD V WUXFN DQG UDLO WHUPLQDOV ZLWK XQLW WUDLQ FDSDEL
IRU LPSRUWLQJ DQG H[SRUWLQJ 1*/ SURGXFWV

( 7KH (DVW 1*/ (®\WWHP/ 6\VIMKLIFFK LQFOXGHYV
8 PESG RI IUDFWLRQDWLRQ FDSDFLW\ DQG PPEEOV RI FDYHUQ VW
WHUPLQDOOLQJ DVVHWV FDSDFLW\ DW .HUUREHUW 6DVNDWFKHZD
JN\QFKEXUJ 9LUJLQLD
8 PPEEOV RI K\GURFDUERQ VWRUDJH WUXFN DQG UDLO ORDGLQJ IDFL
8 $Q HWKDQH VWRUDJH IDFLOLW\ ZLWK FDSDFLW\ RI PPEEOV QHDU
( 7KH 3ULQFH 5XSHUBUTLBB PR LEOSH UMIOASURISORG H[SRUW WHUPLQDO ORFDWI

&ROXPELD RQ ODQGY OHDVHG IURP D ZKROO\ RZQHG VXEVLGLDU\ RI WKH
VPDOO VFDOH UDLO WHUPLQDO PRYLQJ SURSDQH IURP UDLO FDUV WR ¢



YHVVHOV GHVWLQHG IRU LQWHUQDWLRQDO PDUNHWY  &XH[BHFWG\GXWYRB HU
D FDSDFLW\ RI DSPERG POMEHIOM H[SHFWHG WR EH LQ VHUYLFH LQ WKH ILUV

$V SUHYLRXVO\ DQQRXQFHG LQ UHVSRQVH WR WKH &29," SDQGHPLF
GHPDQG IRU FUXGH RLO FRQGHQVDWH DQG 1*/ 3HPELQD PDGH WKH GHF]
DQQRXQFHG H[SDQVLRQ SURMHFWV LQFOXGL QU WXAHH 35XS)HHW5XBHBWQ DO
ZKLFK ZLOO LQFUHDVH WKH H[SRUW FDSDFLW\ Rl WKH WHUPLQDO 7KH HI[S

( 7KH 9DQFRXYHWDRPBXMMU :KDBFBPWHG LQ 1RUWK 9DQFRXYHU % & LV D
IDFLOLW\ WKDW LQ WUDQVIHUUHG RYHU PLOOLRQ WRQV RI EXON FD
HISRUW PDUNHWY 7KH 9DQFRXYHU :KDUYHV DUH RSHUDWHG XQGHU DQ RS
% & 5DLOZD\ &RPSDQ\ DQG D FRUUHVSRQGLQJ ZDWHU ORW OHDVH ZLWK 3
WRQV RI EXON VWRUDJH FDSDFLW\ EDUUHOV RI GLVWLOODWH VWRU
UDLO FDUV DQG FRQQHFWLYLW\ WR WKUHH &0DVV UDLO FRPSDQLHV

7KH 9DQFRXYHU :KDUYBIQFHEPBYVLAD®UY H\Z (PSD QGICR Q EDUUHOV RI DG
VWRUDJH DQG HQKDQFHPHQWV WR WKH UDLOFDU XQORDGLQJ FDSDELOLW
FRQWUDFW DQG LV H[SHFWHG WR EH SODFHG LQWR VHUYLFH LQ WKH VHFF

(3 SHUFHQW LQWHUHVW LQ )RUW &RUS ZKLFK KDV PHWULF WRQQHYV

BHPELQD V 1*/ VHUYLFH EXVLQHVYVY SURYLGHV D PXOWLWXGH RI VHUYLFHV IR
XS IRU PRUH WKDQ RQH VHUYLFH ZLWK 3HPELQD LQFOXGLQJ IUDFWLRQDWLR

$W WKH 5HGZDWHU &RPSOH[ 3HPELQD SURYLGHV 1*/ IUDFWLRQDWLRQ VWR
1*/ IJUDFWLRQDWLRQ VHUYLFHY DW WKH 5HGZDWHU &RPSOH[ DUH SURYLGH
FRQWUDFWYV

TKURXJK LWV (DVW 1*/ 6\VWHP 3HPELQD SURYLGHV 1*/ IUDFWLRQDWLRQ VW
SULPDULO\ RQ bQ LQWHUUXSWLEOH IHH IRU VHUYLFH EDVLY SULPDULO\ WR

BWRUDJH VHUYLFHV DUH W\SLFDOO\ SURYLGHG WR FXVWRPHUV XQGHU HLW]|
OHQJWKV UDQJLQJ EHWZHHQ RQH WR \HDUV 7HUPLQDOOLQJ ORDGLQJ D¢
EDVLV XQGHU FRQWUDFWV WKDW UDQJH IURP RQH \HDU WR PXOWL \HDU WHU

SHPELQD SURYLGHV WHUPLQDOOLQJ VHUYLFHV IRU WKH 6WXUJHRQ S5HILQH!
3DUWQHUVKLS 7KH WHUPLQDOOLQJ VHUYLFHY DUH SURYLGHG XQGHU D \H|

7KH 9DQFRXYHU :KDUYHV FDSDFLW\ LV FRQWUDFWHG XQGHU ORQJ WHUP WD
PDMRU ORQJ WHUP FRQWUDFWY DW WKH 9DQFRXYHU :KDUYHV DUH H[WHQGLE

BHPELQD V 1*/ VHUYLFHV EXVLQHVV LV VXEMHFW WR FRPSHWLWLRQ IURP R
ZKLFK DUH HLWKHU LQ WKH JHQHUDO YLFLQLW\ RI WKH IDFLOLWLHV RU KDYF
DUHDV VHUYHG E\ WKH IDFLOLWLHV *RLQJ IRUZDUG WKH GHPDQG IRU DGGL'
DW ZKLFK WKH :&6% K\GURFDUERQ SURGXFWLRQ JURZV 7KH 9DQFRXYHU :t
VPDOOHU GLVWLOODWHY IDFLOLWLHYVY LQ WKH DUHD 7KHUH DUH YDULRXYV FF
FRXOG LQFUHDVH FRPSHWLWLYH SUHVVXUHV RQ WKH 9DQFRXYHU :KDUYHV
:KDUYHVY HQMR\V D GLVWLQFW DGYDQWDJH DV LW LV RQH RI RQO\ WKUHH ILC
SHUPLWWHG WR KDQGOH WKHVH FRPPRGLWLHV



ODUNHWLQJ 1HZ 9HQWXUHV '"LYLVLRQ
2YHUYLHZ

7KH ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ VWULYHV WR PD[LPL]H WKH YDOX
EDVLQV ZKHUH WKH &RPSDQ\ RSHUDWHYV 3HPELQD VHHNV WR FUHDWH QHZ P
ERWK WKH &RPSDQ\ V DQG LWV FXVWRPHUV RYHUDOO EXVLQHVV LQWHUHV
FRQQHFW K\GURFDUERQ SURGXFWLRQ WR QHZ GHPDQG ORFDWLRQV WKURX.
LQFUHDVH SURGXFHU QHWEDFNV DQG SURGXFW GHPDQG WR LPSURYH WKH |
RSHUDWHYV

ODUNHWLQJ $FWLYLWLHYV

‘LWKLQ WKH ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ 3HPELQD XQGHUWDNHYV
EX\LQJ DQG VHOOLQJ SURGXFWV QDWXUDO JDV HWKDQH SURSDQH EXWD
RSWLPL]LQJ VWRUDJH RSSRUWXQLWLHY 7KH PDUNHWLQJ EXVLQHVV HQWHUYV
LQIUDVWUXFWXUH KDQGOHV SURSULHWDU\ DQG FXVWRPHU YROXPHV DQG D.

TKURXJK WKLV LQIUDVWUXFWXUH FDSDFLW\ DV ZHOO DV XWLOL]JLQJ WKH &R
PDUNHWLQJ EXVLQHVV DGGV LQFUHPHQWDO YDOXH WR WKH FRPPRGLWLHYV
JOREDOO\

7KH YDOXH SRWHQWLDO DVVRFLDWHG ZLWK 3HPELQD V PDUNHWLQJ EXVLQH"
WR DFFHVV FRQQHFWLRQV WR ERWK GRZQVWUHDP SLSHOLQHV DQG HQG )
WUDQVSRUWHG VWRUHG DQG WHUPLQDOOHG SURYLGH IOH[LELOLW\ DQG D
IRUZDUG FRPPRGLW\ PDUNHW 3HPELQD DFWLYHO\ PRQLWRUV PDUNHW FRQ
WDUJHW UHYHQXH RSSRUWXQLWLHV DQG VHUYLFH RIIHULQJV 3HPELQD LV
FXVWRPHUV WR GHYHORS YDOXH DGGHG WHUPLQDOOLQJ VROXWLRQV DQG LC

JLQDQFLDO DQG RSHUDWLRQDO UHVXOWV LQ WKH PDUNHWLQJ EXVLQHVV I
GLIIHUHQWLDOV ORFDWLRQ EDVLV GLIIHUHQAMIHDSVLARVY HLJ S UR[E K B ¥HWKDV
3HPELQD DUH VXEMHFW WR YRODWLOLW\ DV D UHVXOW Rl WKHVH IDFWRUV
ZHDWKHU FRQGLWLRQV JHQHUDO HFRQRPLF FRQGLWLRQV FKDQJHV LQ FUX
5LVN )DFWRUV 5LVNV ,QKHUHQW LQ 3HPELQD V %XVLQHVV &RPPRGLW)\ 3Ul

&XVWRPHUV ZLWKLQ 3HPELQD V PDUNHWLQJ EXVLQHVYVY DUH JHQHUDOO\ WKR!
QDWXUDO JDV DUH GRZQVWUHDP PDUNHWYV IRU WKRVH SURGXFWYVY RU DUH
SBHPELQD V PDUNHWLQJ EXVLQHVYVY OHYHUDJHV WKH &RPSDQ\ V LQWHJUDWHC
HILVWLQJ QHWZRUN RI IDFLOLWLHY DQG HQHUJ\ LQIUDVWUXFWXUH DFURVV 3

7TKH FROQWUDFWXDO DUUDQJHPHQWY DVVRFLDWHG ZLWK 3HPELQD V PDUNHWL

$X[ 6DEOH

BHPELQD V RZQHUVKLS LGWH B BEOAKIQF § X[QEEXAEHY $X[ 6DEOH &DQDGD DQG
WKH ODUNHWLQJ 1HZ 9HQWXUHV 'LYLVLRQ VLQFH WKH PDMRULW)\ RI FDVK |

$X[ 6DEOK Y BDEOHLY/ 6FRPSULVHG RI $X[ 6DEOH /LTXLGV 3URGXXWWYDBDOH 8K
/3 DQG $X[ 6DEOH OLGVWUHDP //& &ROOHFWLYHO\ $X[ 6DEOH 8 6 LV RZQHG
SHUFHQW DQG LQGLUHFWO\ E\ :LOOLDPV 3DUWQHUV SHUFHQW 7KH

( 7KH &KDQQDKR&K PIFLIKRAQ )DRFOMHG LQ &KDQQDKRQ ,00LQRLV DERXW
WKH HDVWHUQ WHUPLQXV RI WKH $OOLDQFH 3LSHOLQH 7KH &KDQQDKRQ )
FDQ SURGXFH DSSUR[LPDWHO\ PESG RI VSHFLILFDWLRQ 1*/ SURGXFWV
3LSHOLQH LV SURFHVVHG DW WKH &KDQQDKRQ )DFLOLW\

7TKH &KDQQDKRQ )DFLOLW\ LQFOXGHV VWRUDJH DQG UDLO IDFLOLWLHV D
WKLUG SDUW\ WHUPLQDOV UHILQHULHY DQG SHWURFKHPLFDO SODQWYV



SURYLGHV SURGXFHUV ORFDWHG LQ :HVWHUQ &DQDGD DQG 1RUWK 'DNRWL
DFFHVV WR 8 6 1*/ PDUNHWYV DYRLGLQJ FRVWO\ LQYHVWPHQWY LQ ILHOG

( 7KH 3DOHUPR &R Q GIDMIHRUPLRY & BQ G QWLARRALDON H3® ROIWU 3DOHUPR 1RUWK 'DN
ZKLFK UHFHLYHV JDV IURP JDWKHULQJ V\VWHPV VHUYLFLQJ QHDUE\ %DNN
KHDYLHU K\GURFDUERQ FRPSRXQGV ZKLOH OHDYLQJ WKH PDMRULW\ RI Wt}
WKH $OOLDQFH 3LSHOLQH YLD GHOLYHU\ RQ WKH 3UDLULH 5RVH 3LSHOLQF

( 7KH 3UDLULH 5RVIBL3LISHGRYH BLSHIMIFQH SLSHOLQH FRQQHFWLQJ WKH 3D
WKH $OOLDQFH 3LSHOLQH

( 8QGHU WUDQVSRUWDWLRQ DJUHHPHQWY ZLWK QDWXUDO JDV VKLSSHUV R/
1*/ IURP DOO RI WKH QDWXUDO JDV WUDQVSRUWHG IRU WKH GXUDWLRQV
YDOXH VKDULQJ DJUHHPHQWY ZLWK FHUWDLQ JDV SURGXFHUV LQ $OEHUW

$X[ 6DEOH 86 /3 HOQWHUHG LQWR DQ H[FOXVLYH 1*/ VDOH DJUHHPHQW ZLW
ZKLFK $X[ 6DEOH /3 VHOOV D SRUWLRQ RI LWV 1*/ SURGXFWLRQ IURP WKH
6DEOH 86 /3 UHFHLYHV D IL[HG DQQXDO IHH DQG SHUFHQWDJH VKDUH RI D
VSHFLILHG WKUHVKROGVY 7KH 1*/ VDOHV DJUHHPHQW KDV DQ LQLWLDO W
VXEVHTXHQW \HDU WHUPV

$X[ 6DEOH SEPPBHOH &DWBEBPSULVHG RI $X[ 6DEOH &DQDGD /3 DQG $X[ 6DEO
&DQDGD LV RZQHG E\ 3HPELQD SHUFHQW DQG LQGLUHFWO\ E\ (QEULGJ!
&DQDGD LQFOXGH

( 7KH +HDUWODQG+2BJDV 3@DPWG H[WUDFWLRQ SODQW ORFDWHG LQ )RUW
YDOXDEOH SURGXFWV LQFOXGLQJ K\GURJHQ HWKDQH DQG RWKHU QDWX!
BKHOO!V 6FRWIRUG &RPSOH[ 7KH SURGXFWV DUH UHWXUQHG WR 6KHOO Y|

( 7KH BHSWLPXWIBSWHOXKYHILZIKORIQHY ORFDWHG LQ QRUWKHDVWHUQ %ULW
OLTXLGV ULFK JDV IURP WKH 6HSWLPXV DQG :LOGHU JDV SODQWV WR WKH
86 V &KDQQDKRQ )DFLOLW\ 7KH 6HSWLPXV 3LSHOLQH LV SHUFHQW RZ1
DQG KDV D FDSDFLW\ Rl DSSUR[LPDWHO\ 00FI G

1HZ SHQWXUHV

SHPELQD V ODUNHWLQJ 1HZ 9HQWXUHYV '"LYLVLRQ LQFOXGHV GHYHORSPHQW
DQG FXUUHQWO\ LQFOXGH WKH SURMHFWY OLVWHG EHORZ

3'+ 3BDFLOL W\

3HPELQD DQG LWV SDUWQHU 3HWURFKBPELFBRQWIGXVAV WR]\H RREPSDWH . WK &
GHK\GUDBWALROODQW DQG SRG\SXBEIS\MGIQH) IDFLOL3WA 3@ R DHF WEIKW\R WIKH W K H L U
YHQWXUH &DQDGD .XZDLW 3HWUR&KHPLFDO /LPLWHG 3DUWQHUVKLS

$V D UHVXOW RI WKH VLIJQLILFDQW ULVNV DULVLQJ IURP WKH RQJRLQJ &29,'
OXPS VXP FRQWUDFW IRU FRQVWUXFWLRQ RI WKH 3'+ SODQW ZKLFK UHPI
HIHFXWLRQ RI WKH SURMHFW LQGHILQLWHO\ $V D UHVXOW RI WKH SURMHFW
LQ &.3& GXULQJ WKH IRXUWK TXDUWHU RI

-RUGDQ &RYH

7KH SURSRVHG -RUGDQ &RYH SURMHFW LV D ZRUOG VFDOH /1* H[SRUW IDFL(
ZRUOG PDUNHWV 7KH SURMHFW LV PDGH XS RI WZR SDUWV DQ /1* WHUPLQD
DQQXP DQG WKH 3DFLILF &RBQ® HILW R&LR OMH BWRHIOA IS S UKRH DR.W H O \ NP SL
ZRXOG WUDQVSRUW QDWXUDO JDV IURP 0DOLQ 2UHJRQ WR DQ /1* WHUPLQD



,Q OLJKW RI UHIJXODWRU\ DQG SROLWLFDO XQFHUWDLQW\ WKDW LQWHQVLILI
-RUGDQ &RYH LQ WKH IRXUWK TXDUWHU RI

2Q -DQXDU\ WKH )(5& GHQLHG D SHWLWLRQ RQ -RUGDQ &RYH IRU D
(QYLURQPHQWDO 4XDOLW\ ZDLYHG LWV DXWKRULW\ WR LVVXH &OHDVQH D WX D
$FWRU IDLOXUH WR DFW ZLWKLQ WKH VWDWXWRULO\ PDQGDWHG SHULRG

2Q )HEUXDU\ WKH 8QLWHG 6WDWHV 6HFUHWDU\ Rl &RPPHUFH IRU 2FHLI
RI /DQG &RQVHUYDWLRQ DQG 'HYHORSPHQW V REMHFWLRQ WR&WEWW RO GRQ
ODQDJHPHGQGW®@EWJ 3HPELQD V DSSHDO RQ WKH PDWWHU

6HDVRQDOLW\
BHPELQD V EXVLQHVVHYV DUH DIIHFWHG E\ VHDVRQDOLW\ LQ WKH IROORZLQJ

( &RQVWUXFWLRQ DQG RSHUDWLRQDO PDLQWHQDQFH DFWLYLWLHV PD\ YD
LPSDFWHG E\ VSULQJ PHOWLQJ DQG DV D UHVXOW 3HPELQD W\SLFDOO\
VSHQGLQJ LQ WKH ILUVW DQG IRXUWK TXDUWHUV RI WKH \HDU /DERXU
ZHDWKHU FRQGLWLRQV LQFOXGLQJ H[WUHPH WHPSHUDWXUHV LQ WKH ZLQ

( &RQYHQWLRQDO IHHGHU SLSHOLQHV DQG JDWKHULQJ V\VWHPV JHQHUDOO
UHVXOW RI UHGXFHG GULOOLQJ SULPDULO\ GXH WR ZHLJKW UHVWULFWL
EDWWHULHYV DQG JDV SODQW WXUQDURXQGV 7KH PDJQLWXGH DQG GXUDYV
ZHDWKHU FRQGLWLRQV O0DQ\ EDWWHU\ RSHUDWRUV DOVR SHUIRUP PDLQ)\
PRQWKY 5RDG UHVWULFWLRQV DQG EDWWHU\ PDLQWHQDQFH FDQ DOVR |
DOWKRXJK WKH LPSDFW RQ WKURXJKSXW LV JHQHUDOO\ OHVV SURQRXQ
LPSDFWV DUH H[SHULHQFHG XSVWUHDP Rl WKH SLSHOLQHV DW 3HPELQD V

( 9ROXPHV WUDQVSRUWHG RQ WKH $OOLDQFH 3LSHOLQH RU YROXPHV SURFI
ZLQWHU PRQWKY DV JDV FRPSUHVVLRQ LV PRUH HIILFLHQW LQ FROG ZHDYV
LOWHUUXSWLEOH YROXPHV LQ WKH ZLQWHU PRQWKYV VXEMHFW WR FXVWR

( 7KH ILQDQFLDO SHUIRUPDQFH RI BHPELQD V PDUNHWLQJ EXVLQHVV FDQ E
PDUNHW IDFWRUV 3URSDQH LQYHQWRU\ JHQHUDOO\ EXLOGV RYHU WKH VF
TXDUWHU DQG WKH ILUVW TXDUWHU RI WKH IROORZLQJ \HDU GXULQJ WKH
JHQHUDOO\ VROG UDWHDEO\5WKN RXBWRXW WEKIHVNAD W KEHHHQW LQ 3HPELQL
5LVN



27+(5 ,1)250$7,21 5(/$7,1* 72 3(0%,1$ 6 %86,1(66
2SHUDWRQDJHPHQW 6\WWHP

3HPELQD LV FRPPLWWHG WR RSHUDWLRQDO H[FHOOHQFH DQG RQH RI WKH
2SHUDWLQJ 0DQDJHMPIBQW IBPEWED V 206 SURYLGHYV D FRQVLVWHQW IUDPHZRL
LPSOHPHQWDWLRQ RI D FRPSUHKHQVLYH VXLWH RI SROLFLHV SURJUDPV SLU
RSHUDWLQJ DFWLYLWLHV 7KH 3HPELQD 206 DOVR VXSSRUWV F\FOLFDO SODC
DFWLYLWLHV 3HPELQD V 206 DQWLFLSDWHYV SUHYHQWY PDQDJHV DQG PLW
VHFXULW\ RI 3HPELQD!V HPSOR\HHV WKH SXEOLF WKH HQYLURQPHQW DQG
JRYHUQPHQW UHJXODWLRQV 7KH &RPSDQ\ V 206 DOLJQV 3HPELQD ZLWK LQG

3HPELQD V 206 LV FRPSULVHG RI D QXPEHU RI LQGLYLGXDO SURJUDPV LQ
HITHFWLYHQHVY DQG WKH FRQWLQXRXV LPSURYHPHQW RI WKH &RPSDQ\ V RS

2SHUDWLRQDO LPSURYHPHQWYV ILQGLQJVY DQG LQGXVWU\ FKDQJHV DUH LC
SUHYHQWDWLYH DFWLRQV LGHQWLILHG DQG LPSOHPHQWHG 7KHVH DFWLR(
PRQLWRUHG DJDLQVW WDUJHWV WKURXJK DVVXUDQFH DQG PDQDJHPHQW
VFKHGXOHG 206 ZRUNLQJ JURXS DFWLYLWLHY DQG RYHUVLJKW E\ WKH 206 6
206 DUH LPSOHPHQWHG WKURXJK 3HPELQD V PDQDJHPHQW RI FKDQJH IUDPH
VDIHW\ FXOWXUH 3HPELQD V SURMHFWYV DUH GHVLIJQHG FRQVWUXFWHG RS
FRQVLGHUV WKH VDIHW\ DQG VHFXULW\ RI WKH SXEOLF 3HPELQD SHUVRQQH
HQYLURQPHQW (DFK RI WKH 206 SURJUDPV LV GHVFULEHG PRUH IXOO0O\ LQ Wtk

,QWHJULW\ ODQDJHPHQW

BHPELQD HPSOR\V FRPSUHKHQVLYH DVVHW LQWHJULW\ PDQDJHPHQW SURJU
RSHUDWLQJ EXGJHW GLUHFWO\ WR LQWHJULW\ PDQDJHPHQW DFWLYLWLHYV 3
SURFHVVHV DQDO\WVLVY DQG GRFXPHQWDWLRQ GHVLIJQHG WR HQVXUH SURDF\
IDFLOLWLHY LQ FRPSOLDQFH ZLWK DSSOLFDEOH VWDQGDUGY DQG UHJXODW

BHPELQD V DVVHW LQWHJULW\ PDQDJHPHQW SURJUDPV DUH GHVLJQHG WR C
WKH HQWLUH DVVHW OLIHF\FOH 7KH\ LQFRUSRUDWH LQGXVWU\ EHVW SU|
UHTXLUHPHQWYV ZLWK WKH JRDO RI DFKLHYLQJ HQKDQFHG VDIHW\ UHOLDELC



,QWHJULW\ PDQDJHPHQW EHJLQV DW WKH HQJLQHHULQJ DQG GHVLJQ SKDV
VSHFLILFDWLRQV WR HQVXUH OHDUQLQJVY DQG EHVW SUDFWLFHV DUH FDSW
VWDJHV Rl EXLOGLQJ D QHZ SLSHOLQH 3HPELQD HQVXUHV WKDW SLSHOLQ]
FRQVHTXHQFH DUHDV DQG WR PLQLPL]H HQYLURQPHQWDO LPSDFW 7R IXUW
GHVLJQV LWV SLSHOLQHV VR WKH\ FDQ EH VDIHO\ VKXW GRZQ DQG VHJIPHQ
LQWHUYDOV DORQJ WKH VI\VWHP :KHUH DSSURSULDWH 3HPELQD WDNHV H[W
RU GHSWK Rl FRYHU WR KHOS PLWLJDWH ULVNV ,Q DGGLWLRQ ZKHQ LW FR
VWHHO SLSH DQG RWKHU SURGXFWV WKDW KDYH EHHQ PDQXIDFWXUHG WR P
RI WKH GHVLJQ RI IDFLOLWLHVY LPSDFWV WR H[LVWLQJ LQIUDVWUXFWXUH D
3URFHVV +D]DUG $VVHVVPHQW SURFHVV 7KH RXWFRPH LV WKDW OLIHF\FO
FRPSOLDQW RSHUDWLRQ

3URDFWLYH SLSHOLQH LQWHJULW\ PDQDJHPHQW DFWLYLWLHV H[WHQG LQWI
DQG SXEOLF DZDUHQHVV WR UHGXFH WKH OLNHOLKRRG RI WKLUG SDUW\
DVVHVVPHQWY JHRWHFKQLFDO SURJUDPV WR PDQDJH VORSH LQVWDELOLW\
WKH OLNHOLKRRG RI LQWHUQDO FRUURVLRQ IURP LPSXULWLHY DQG EDFWHU
RI H{IWHUQDO FRUURVLRQ WUDLQLQJ DQG FRPSHWHQF\ PDQDJHPHQW SURJL
UHVSRQVH SURFHGXUHV DQG WUDLQLQJ H[HUFLVHYV

BHPELQD SODQV DQG H[HFXWHV VFKHGXOHG WXUQDURXQGY DQG RXWDJHV D
FRPSOHWH UHTXLUHG PDLQWHQDQFH DQG LQVSHFWLRQ RI SUHVVXUH HTXLS
GDWD FROOHFWHG WKURXJK 3HPELQD V IDFLOLW\ LQWHJULW\ SURJUDP W
RSHUDWLRQ RI LWV IDFLOLWLHV WR WKH EHQHILW RI 3HPELQD V FXVWRPHU

(PHUJHQF\ ODQDJHPHQW 3URJUDP

BHPELQD LV FRPPLWWHG WR EHLQJ UHDG\ WR VDIHO\ DQG HIIHFWLYHO\ UHYV
&RPSDQ\ V RSHUDWLRQV $V SDUW RI 3HPELQD V HPHUJHQF\ SUHSDUHGQH!
H[HUFLVHV DQG HQVXUHV ORFDO HPHUJHQF\ UHVSRQGHUV SROLFH ILUH ((
LQIRUPDWLRQ WR IDFLOLWDWH WKHLU UHVSRQVH WR SRWHQWLDO HPHUJHQF

3HPELQD PDLQWDLQV LQYHQWRULHV RI VSHFLDOO\ GHVLJQHG HPHUJHQF\ U
QHDU 3HPELQD V RSHUDWLRQV $GGLWLRQDOO\ DV D PHPEHU RI WKH :HVW
3LSHOLQH $VVRFLDWLRQ OXWXDO $LG 30DQ DQG (PHUJHQF\ 5HVSRQVH $V
UHVSRQVH HTXLSPHQW DQG SDUWLFLSDWHVY LQ HPHUJHQF\ UHVSRQVH H[HUF

6HFXULW\ ODQDJHPHQW 3URJUDP

3HPELQD V 6HFXULW\ 0D GD3HRNQWKBURXLOIFPDWLRQ IRU FRUSRUDWH VHFXULYV
7KLV HQDEOHV 3HPELQD WR FRQGXFW LWV DFWLYLWLHVY DQG RSHUDWLRQ!
SURWHFWLQJ SHRSOH WKH HQYLURQPHQW DQG SURSHUW\ 7KH 603 HVWDE
PDLQWHQDQFH DQG HYDOXDWLRQ SURFHVV RI VHFXULW\ PDQDJHPHQW DF\
VIVWHP PRGHOV ZLWK WKH REMHFWLYH RI XWLOL]JLQJ D VWUXFWXUHG V\VWF
VHFXULW\ PDQDJHPHQW SHUIRUPDQFH DQG UHODWHG SURFHVVHV &RQWLQ
REMHFWLYHY DQG WDUJHWV HVWDEOLVKHG RQ DQ DQQXDO EDVLV 7KH 603
W R

( ,GHQWLI\ UHOHYDQW VHFXULW\ PDQDJHPHQW OHJDO DQG UHJXODWRU
FKDQJHV LQ WKHVH UHTXLUHPHQWYV

( ,GHQWLI\ DQG DVVHVV VHEFEXULW\ YXOQHUDELOLWLHY WKUHDWY KD]DI
SXUSRVH RI HYWDEOLVKLQJ DSSURSULDWH VHFXULW\ PLWLJDWLRQ PHD

( (VWDEOLVK DQG WUDFN SURJUHVV RQ DFKLHYLQJ VHFEXULW\ PDQDJHPHC



3LSHOLQH &RQWURO O0DQDJHPHQW 3URJUDP DQG ,QIRUPDWLRQ DQG &RPPXQL

3HPELQD KDV D 3LSHOLQH &RQWURO ODQDJHPHQW 3URJUDP LQ SODFH WR H
VDIHO\ DQG UHOLDEO\ $V SDUW Rl WKH 3LSHOLQH &RQWURO ODQDJHPHQW :
GDWD DFTX%RBWLWIBRG'S WHFKQRORJ\ RQ WKH PDMRULW\ RI LWV SLSHOLQH
FRQWLQXRXV HOHFWURQLF PRQLWRULQJ DQG FRQWURO Rl WKH SLSHOLQH V!
FRQWURO FHQWUH LQ 6KHUZRRG 3DUN $OEHUWD 2SHUDWRUV PRQLWRU WK
6&$%$'$ VIVWHPV DQG DVVRFLDWHG OHDN GHWHFWLRQ VRIWZDUH FRQWLQXD(
EDODQFH FDOFXODWLRQV DUH SHUIRUPHG DXWRPDWLFDOO\ E\ WKH V\VWHPF
KHQ LPEDODQFH DODUPV DUH WULJJHUHG WUDLQHG FRQWURO FHQWUH RS
DFFRUGDQFH ZLWK 3HPELQD V 6HJPHQW ,PEDODQFH 5HVSRQVH 3URWRFRO

6DIHW\ 3URJUDP

SBHPELQD KDV D 6DIHW\ BURJUDP LQ SODFH ZKLFK LV DOLJQHG ZLWK WKH +6(
HPSOR\V D VIVWHPDWLF DSSURDFK FRPSULVHG RI SULQFLSOHVY VWDQGDUGV

7R HQKDQFH LPSURYHPHQW FRPSDQ\ ZLGH 3HPELQD KDV HBWDE® DX K[E X AF
6DIHW\ &RPPLWWHH 7KH ,53 PHHWV VL[ WLPHV D \HDU DQG FRQVLVWV RI
EXVLQHVV DQG VHUYLFH XQLW YLFH SUHVLGHQWYV 7KH ,53 LV IRFXVHG RQ
GHWHUPLQLQJ DQG FRPSOHWLQJ UHVXOWLQJ DFWLRQ SODQV WR HOLPLQ
FRPPXQLFDWHG DQG LPSOHPHQWHG RQ D FRUSRUDWH ZLGH EDVLYV

SHPELQD KROGYV D &HUWLILFDWLRQ RI 5SHFRIJQLWLRQ GHVLIJQDWLRQ ZKLFK L’
ZKR KDYH KHDOWK DQG VDIHW\ SURJUDPVY WKDW PHHW HVWDEOLVKHG JRYHU

3HPELQD XVHV ,61HWZRUOG D SURJUDP WKDW DJJUHJDWHYV DQG GLVFORVH
FRQWUDFWRU SUH TXDOLILFDWLRQV RULHQWDWLRQV DQG FRPSOLDQFH DV
2QERDUGLQJ 3URJUDP DQG &RQWUDFW 6DIHW\ 5HSUHVHQWDWLYH 2QERDUGL
DUH SURYLGHG ZLWK D FRQVLVWHQW DQG VWDQGDUGL]HG DSSURDFK WR
XQGHUVWDQGLQJ RI WKHLU VSHFLILF UROH

(QYLURQPHQWDO ODWWHUV DQG (QYLURQPHQWDO 6WHZDUGVKLS

3HPELQD V DVVHWVY DUH VXEMHFW WR HQYLURQPHQWDO UHJXODWLRQ 7KH &
DQG ORFDO ODZV DQG UHJXODWLRQV LQ &DQDGD DQG WKH 8 6 6XFK ODZV
RSHUDWLQJ DQG PDLQWHQDQFH VWDQGDUGY PDQDJHPHQW DQG FRQWURO F
DQG WHUUHVWULDO ZLOGOLIH DQG KDELWDW ODQDJHPHQW H[SHFWV WKDV
UHTXLUHPHQWY 3HPELQD SDUWLFLSDWHV LQ WKH IROORZLQJ DSSOLFDEOH |
*DV (PLVVLRQV 5HSRUWLQJ 3URJUDP &DQDGLDQ 1DWLRQDO 3ROOXWDQW 5H
5HIXODWLRQ %ULWLVK &ROXPELD *UHHQKRXVH *DV (PLVVLRQ 5HSRUWLQJ ¢
SHGXFWLRQ 5HJXODWLRQ 6DVNDWFKHZDQ ODQDJHPHQW DQG 5HGXFWLRQ F
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ *UHHQKRXVH *DV 5HSRUW DV ZHOC
UHTXLUHPHQWY XQGHU DVVHW VSHFLILF FRQGLWLRQV RI DSSURYDO

7R FRQILUP UHJXODWRU\ FRPSOLDQFH DQG FRQIRUPDQFH ZLWK 3HPELQD
LPSOHPHQWHG DQ (QYLURQPHQWDO ODQDJHPHQW 3URJUDP ZKLFK LQFOXGH
WKLV SURJUDP UHJXODUO\ VFKHGXOHG WKLUG SDUW\ HQYLURQPHQWDO FR
VHOHFWHG EXVLQHVV XQLW HDFK \HDU 7KH (QYLURQPHQWDO ODQDJHPHQW
XQLW DUH DXGLWHG DW OHDVW RQFH HYHU\ ILYH \HDUV

3HPELQD V IRFXV RQ LQWHJULW\ PDQDJHPHQW DQG VDIH RSHUDWLRQV FRQ
HQYLURQPHQWDO LPSDFW (DFK \HDU WR PDQDJH HQYLURQPHQWDO OLDELQ
SUH H[LVWLQJ VSLOO VLWHV WKHUHE\ UHGXFLQJ 3HPELQD V HQYLURQPHQ
DVVRFLDWHG ZLWK LWV RSHUDWLRQV 3WREN®B @W VKODXQMHVNYV 3 IQUIFQ WMILRXQ
PRQLWRULQJ DVVRFLDWHG ZLWK WKH &RPSDQ\ V FDSLWDO SURMHFWYV



'LWK LQFUHDVLQJ IRFXV RQ ORZHU FDUERQ LQWHQVLYH HQHUJ\ VRXUFHYV
LQWHQVLW\ Rl HDFK RI LWV EXVLQHVVHV 3HPELQD V 6XVWDLQDELOLW\
FRPPLWPHQW WR FRQWLQXRXV LPSURYHPHQW WUDQVSDUHQF\ DQG HQJDJt
EXVLQHVV SUDFWLFHV WKURXJKRXW WKH &RPSDQ\ 7KH 6XVWDLQDELOLW

Q 3HPELQD ZLOO GHYHORS VSHFLILF *+* HPLVVLRQV LQWHQVLW\ UHG
LOFHQWLYH FRPSHQVDWLRQ PHWULFV LQFOXGLQJ LQWR 3HPELQD V VKRU'
VWUDWHJILHVY WR DGGUHVV WKH HQHUJ\ WUDQVLWLRQ

'‘DPDJH 3UHYHQWLRQ DQG 3XEOLF $ZDUHQHVYV 3URJUDPYV

‘RUNLQJ VDIHO\ DURXQG SLSHOLQHY DQG SUHYHQWLQJ GDPDJH WR 3HPELQTL
LQIUDVWUXFWXUH LV LQ WKH EHVW LQWHUHVW RI DOO RI 3HPELQD V VWDNH
DV D UHVXOW SUHYHQWLQJ SLSHOLQH GDPDJH GHSHQGYV RQ RSHUDWRUV W
WKH GDQJHUV DQG WDNLQJ DSSURSULDWH DFWLRQV WR SUHYHQW WKH U
$ZDUHQHVV 3URJUDPV DUH GHGLFDWHG WR ZRUNHU VDIHW\ SXEOLF VDIHW\
LQWHJULW\ RI WKH &RPSDQ\ V LQIUDVWUXFWXUH 7KHVH SURJUDPV KDYH E
'DPDJH 3UHYHQWLRQ DQG $ZDUHQHVV 3URJUDPV LQ WKH DUHDV 3HPELQD RS

3HPELQD LV FRPPLWWHG WR HVWDEOLVKLQJ PHDQLQJIXO DQG RSHQ FRPPX
&RPSDQ\ V XQGHUJURXQG LQIUDVWUXFWXUH WR LQFUHDVH WKH DZDUHQHVYV
DQG WKHLU UHTXLUHPHQWY IRU KRZ WR ZRUN VDIHO\ LQ WKH YLFLQLW\ RI W

3LSHOLQH 5LJKWV RI :D\ DQG /DQG 7HQXUH

BHPELQD V UHDO SURSHUW\ LQWHUHVWY IDOO LQWR WZR EDVLF FDWHJRUL
SXPSLQJ VWDWLRQV DQG WHUPLQDO DQG VWRUDJH IDFLOLWLHV ZKLFK DUH
DUH FRYHUHG E\ OHDVHV HDVHPHQWY ULJKWV RI ZD\ SHUPLWV RU OLFHQF
WKH XVH RI VXFK ODQG IRU WKH FRQVWUXFWLRQ DQG RSHUDWLRQ RI D SLSH

2SHUDWLRQV DQG ODLQWHQDQFH 2SHUDWRU 4XDOLILFDWLRQ DQG 3UHYHQMW

3HPELQD V 6$3 EDVHG SUHYHQWDWLYH3POLQDVEFROEBBDHFPWRGIHPHQW WMRRRE M
WR HQVXUH VDIH FRQVLVWHQW DQG HIILFLHQW DVVHW PDQDJHPHQW 300 L
DQG HIILFLHQW DVVHW PDQDJHPHQW DQG RSHUDWLRQ

3HPELQD V 2SHUDWRU 4XDOLILFDWLRQ 3URJUDP IRU WKH 8QLWHG 6WDWHYV R
SLSHOLQH DQG $X[ 6DEOH DVVHWYV LV LQ SODFH WR HQVXUH WKDW 3HPELQ
SHUIRUP WKHLU GXWLHV VDIHO\

5HIXODWRU\ )LOQDQFLDO 3URJUDP DQG ,QGXVWU\ 5HIXODWLRQ

7KH 5HIJXODWRU\ )L @D GRIRIW BY RYHDBPWR SURYLGH VWUDWHJILF GLUHFWLRQ
RSHUDWLRQDO UHJXODWRU\ FRPSOLDQFH DW 3HPELQD 7KH SXUSRVH RI W
ILQDQFLDO RSHUDWLRQDO UHJXODWRU\ SURFHVVHV SURFHGXUHV DQG SUD
WKH 5) 3URJUDP LV DSSOLFDEOH WR WKH &(5 DQG )(5& UHJXODWHG SLSHOLQ

BHPELQD V SLSHOLQHY DQG UHODWHG HPLVVLRQV DUH UHJXODWHG E\ YDUL
$8& $(3 w&B& W&2*& % & OLQLVWUN RI WKH (QYLURQPHQW DQG &OLPD
6DVNDWFKHZDQ OLQLVWU\ RI (QHUJ\ DQG 5HVRXUFHV &(5 (&&& 3+06%$ DQG W



$(5 DQG $8&

7KH $(5 UHJXODWHV WKH FRQVWUXFWLRQ RSHUDWLRQ GLVFRQWLQXDWLR
LQVWDOODWLRQV LQ $ILESHIDW Q 55K BMRNDRAW MEFO MV KBIH U J\ $HY HIO-RESHPHH QUAR B FWVK |
QHFHVVDU\ WR FRQVWUXFW DQG RSHUDWH D SLSHOLQH DQG DVVRFLDWHG |
OLFHQFH :KHQ PDNLQJ GHFLVLRQV RQ WKHVH NLQGV RI UHJXODWRU\ PDWW|
RI WKH SURSRVHG DFWLYLWLHV HIIHFWV RQ WKH HQYLURQPHQW DQG SR
HQYLURQPHQWDO DQG ZDWHU SURWHFWLRQ UHJXODWLRQV DUH DOVR DGPL(

'LWK UHVSHFW WR WROO UHJXODWLRQ LQ $OEHUWD RQFH D OLFHQFH WR F
LOQWHUYHQWLRQ WKH SLSHOLQH LV IUHH WR HVWDEOLVK WROOV LQ D FRPS|
RI YDU\LQJ WHUPY DQG FRQGLWLRQVY DQG DUH DOVR SRVWHG E\ ORFDWLRQ
DSSOLHG WR QRQ ILUP YROXPHYV FDQ JHQHUDOO\ EH DGMXVWHG WR UHVSR
&RQWUDFWHG WROOV RQ ILUP FRQWUDFWY FDQ DOVR EH DGMXVWHG ZKHU
FKDQJHV LQ WKH FRQVXPHU SULFH LQGH[ FKDQJHV LQ SRZHU FRVWV H[WUI
FKDQJHV WR UHJXODWLRQV DVVRFLDWHG ZLWK SLSHOLQHV )RU FRPPRQ FD
UHVSHFW WR SLSHOLQH DFFHVV DQG GLVFULPLQDWLRQ DPRQJ FXVWRPHUV
EDVLYV

SBHPELQD LV VXEMHFW WR UHJXODWLRQ E\ WKH $(5 XQGHU WKH /LFHQVHH
ODQDJHPHQW 3URJUDP 7KH SURJUDPV UHTXLUH WKDW 3HPELQD VXEPLW VL'
UHFODPDWLRQ HVWLPDWHYV IRU VHOHFW IDFLOLWLHV WR WKH $(5 DQG SUR)
WR FRPSOHWH UHTXLUHG DVVHW UHWLUHPHQW DFWLYLWLHYV

7KH $(5 DOVR UHJXODWHVY LQ FRQMXQFWLRQ ZLWK $(3 DLUERUQH HPLVVL]
SLSHOLQHV 7KH $(5'V DXWKRULW\ LQFOXGHV UHJXODWLRQ RI PHWKDQH HPI
OHWKDQH (PLVVLRQ 5HBREWLBBFIHUIKIODWLRQ G

$(3

&RPSUHKHQVLYH *+* HPLVVLRQV UHJXODWLRQV IRU LQGXVWULDO IDFLOLWLF
E\ $(3 XQGHBKORORI\ ,QQRYDWLRQ DQG (PLVVLRQV 5HGXFWLRQ 5HJXODWLR

%&2*&

7KH FRQVWUXFWLRQ RSHUDWLRQ DQG DEDQGRQPHQW Rl QRQ XWLOLW\ RLO
% & LV UHJXODWHG E\ WKHLWB&R O SOV VANOAM WL WA BRP WKH %&2*& LV UHTX
RSHUDWH D SLSHOLQH RU DVVRFLDWHG LQVWDOODWLRQV RU IDFLOLWLHV
VXFK D SHUPLW 'HFLVLRQV E\ WKH %&2*& PXVW DPRQJ RWKHU WKLQJV SUR
E\ IRVWHULQJ D KHDOWK\ HQYLURQPHQW D VRXQG HFRQRP\ DQG VRFLDO 7
%&2*& DOVR KDV D PDQGDWH WR HQFRXUDJH WKH SDUWLFLSDWLRQ RI ,QGLJ

7KH %&2*& DGPLQLVWHUV PHWKDQH HPLVWIRGL QB IXP® \¥ UR GXFIBDRRQE B DXER G
*DV $FWEFWWZKNVNFK DGGUHVV PHWKDQH HPLVVLRQV LQ WKH XSVWUHDP RLO D

% &8 &

7KH WROOV RQ FHUWDLQ % & SLSHOLQHVY DUH UDWH UHJXODWHG E\ WKH %&
FDUULHUVY DQG UHJXODWHYV RWKHU WROOV RQ D FRPSODLQW EDVLV



% & OLQLVWU\ RI (QYLURQPHQW

7KH % & OLQLVWU\ Rl WKH (QYLURQPHQW DGPLQLVWHUV UHJXODWLRQV SH
FRQWDPLQDQWYYXQUBEBHQKHDO ODQDJHPHQW $FW

% & OLQLVWU\ RI )LQDQFH

7KH &RQVXPHU 7D[ %UDQFK RI WKH % & OLQLVWU\ Rl )L QDQER® GBKGEMWANU
WKH SURYLQFH V SULPDU\ IRUP Rl UHJXODWLRQ RI JUHHQKRXVH JDV HPLVVL]

6DVNDWFKHZDQ OLQLVWU\ RI (QHUJ\ DQG 5HVRXUFHV

7KH 6DVNDWFKHZDQ OLQLVWU\ RI (QHUJ\ DQG 5HVRXUFHV UHJXODWHV DLUEF
LQFOXGLQJ DGPLQLVWHULQJ WKH SURYLQFH V PHW KIMEH *BF L YRILRQAR Q\H JOC
5HIJXODWLRQV

&(5

2Q $XIXVW &DQDINGKHIDQ (QHUJ\ HHEAHED HFWRIP HFMQWR |RUFHD WHBGDO L(QH WK H
$FWL(% $FWQG FUHDWLQJ WKH &(5 2YHUDOO WKH &(5 $FW SDUDOOHOV WK
VHYHUDO DUHDV LQFOXGLQJ SLSHOLQH FRQVWUXFWLRQ DQG RSHUDWLRQ
RLO DQG JDV OLDELOLWLHV IRU XQLQWHQGHG RU XQFRQWUROOHG UHOHDV
FKDQJHV WR WKH UHJXODWRU\ UHJLPH LQFOXGH HVWDEOLVKLQJ WKH &(5 W
SULRU WR PDNLQJ D UHFRPPHQGDWLRQ WR WKH OLQLVWHU RQ DQ DSSOLF]
SDUWLFLSDWLRQ

,QWHUSURYLQFLDO RU LQWHUQDWLRQDO SLSHOLQHV IDOO XQGHU WKH &(5
FRQVWUXFWLRQ DQG RSHUDWLRQ RI VXFK LQWHUSURYLQFLDO RU LQWHUQI
FRQGLWLRQV ZKLFK DUH QHFHVVDU\ RU LQ WKH SXEOLF LQWHUHVW ,QWH!
LPSDFW DVVHVVPASF WOHBHH \DWAHERUWWS RWWKH FHUWLILFDWH SURFHVYV

8QGHU WKH®QE5 BHWKODWLRQV FRPSDQLHV ZKR RZQ DQG RU RSHUDWH &(5 U
IRU UHJXODWLRQ Rl WROOV DQG WDULIIV *URXS FRQVLVWV RI WKH PDMRU
RYHUVLJKW E\ WKH &(5 7KH RWKHU SLSHOLQH FRPSDQLHV XQGHU WKH MXU
FODVVLILHG DV *URXS 7KH &DQDGLDQ VHJPHQWYVY RI WKH $OOLDQFH 3LSF
3HPELQD V RWKHU &(5 SLSHOLQHV DUH FODVVLILHG DV *URXS E\ WKH &(5
ILOHG WKH &(5 PD\ SUHVXPH WKDW WKH ILOHG WDULIIV DUH MXVW DQG UHD
WKH 3RXFH &RXS© 3LSHOLQH DQG WKH 3RXFH &RXS© /DWHUDO DOO OLFHQV
/JLQH /WG DUH UHJXODWHG E\ WKH &(5 3HPELQD V 7D\ORU WR %RXQGDU\ /C
,QFHPELQD V 9DQWDJH 3LSHOLQH ZHKIAK DV RAQWMA IEV IWBELQR @BBIPELQD V
RZQHG E\ 9HUHVHQ 1*/ 3LSHOLQH ,QF DOO ZKROO\ RZQHG VXEVLGLDULHYV
SLSHOLQHV FROOHFWLYHO\ UHIHUUHG WR DV WKH 7XSSHU 3LSHOLQHV OLFF
3HPELQD DUH DOVR UHJXODWHG E\ WKH &(5 7KH .HUUREHUW SLSHOLQH LV

3HPELQWD UHTXLUHG WR PDLQWDLQ D PLQLPXP RI PLOOLRQ LQ ILQDQFL
UHTXLUHPHGQ@WSHOQ QMK BID KHW& (FFWHTXLUHV WKH &RPSDQ\ WR PDLQWDLQ WK
DFFHVVLEOH IXQGV LQ VSHFLILF W\SHV RI ILQDQFLDO LQVWUXPHQWV

(&&&

(&&& LV UHVSRQVLEOH IRU DGPLQLVWHULQJ WKKHHGHKERQH*+b\& 3 RFLI GUHRIX
RWKHU IHGHUDO *+* HPLVVLRQV UHGXFWLRQ UHJXODWLRQV LQFOXGLQJ P
&ROXPELD $OEHUWD DQG 6BDNNOO/DIMKIHZ@\Q SHYGHEWNLIQH 5SHGXFWLRQ LQ WKH
9RODWLOH 2UJDQLF &RPSRXQGV §8&¥®& WNDPOY¥IROUMYGRQVLECFHWRLU LQWHUQD
HPLVVLRQV



)(5&

7KH )(5& LV DQ LQGHSHQGHQW 8 6 DJHQF\ WKDW UHJXODWHYV DV UHOHYD(
WUDQVSRUWDWLRQ LQ LOQOWHUVWDWH FRPPHUFH RI OLTXLG K\GURFDUERQV F

7KH 5XE\ 3LSHOLQH DQG WKH 8 6 VHJPHQWV Rl WKH $OOLDQFH 3LSHOLQI
MXULVGLFWLRQ XQGHU WKH 1*$ )(5& MXULVGLFWLRQ XQGHU WKH 1*$ H[WF
QDWXUDO JDV SLSHOLQH!V EXVLQHVV LQFOXGLQJ UDWHV DQG FKDUJHV F
VHUYLFH DQG IDFLOLWLHV DFFRXQWV DQG UHFRUGVY GHSUHFLDWLRQ DQG D
WKH LQLWLDWLRQ DQG GLVFRQWLQXDWLRQ RI VHUYLFHV DIILOLDWH UHO
FRQYHQLHQFH DQG QHFHVVLW\ IURP WKH )(5& LV QHFHVVDU\ WR FRQVWUXI
UHJXODWRU\ SULQFLSOH XQGHUO\LQJ WKH )(5& V MXULVGLFWLRQ LV QRC
FRPSDQLHV DUH SURKLELWHG IURP JUDQWLQJ DQ\ XQGXH SUHIHUHQFH WR D
SHUVRQ RU PDLQWDLQLQJ DQ\ XQUHDVRQDEOH GLIIHUHQFH LQ UDWHV RU WH

,Q JHQHUDO UDWHV FKDUJHG E\ LQWHUVWDWH QDWXUDO JDV SLSHOLQH FRI
UHFRXUVH UDWHY DSSURYHG E\ WKH )(5& KRZHYHU XQGHU WKH )(5& V FXL
QHJRWLDWHG UDWHV ZKLFK GLIIHU IURP WKH )(5& UHIJXODWHG UHFRXUVH

VKLSSHUV ERWK QHJRWLDWHG DQG UHFRXUVH UDWH RSWLRQV $FFRUGLQJ
UHFRXUVH UDWHV 5DWH RSWLRQV LQ UHVSHFW RI 5XE\ 3LSHOLQH DUH QHJ

7KH 8 6 VHJPHQWYV Rl WKH 9DQWDJH 3LSHOLQH DQG &RFKLQ 3LSHIQL@HN B U F
)(5& V 1*$ MXULVGLFWLRQ )(5& V MXULVGLFWLRQ RYHU OLTXLGV SLSHOLQH\
QRW KDYH MXULVGLFWLRQ RYHU WKH FRQVWUXFWLRQ H[WHQVLRQ RU DE
FRPPHUFH )(5& V MXULVGLFWLRQ RYHU SLSHOLQHV WUDQVSRUWLQJ FUXGH
WR WKH UDWHV WHUPV DQG FRQGLWLRQV RI VHUYLFH SURYLGHG $V ZLWK
SULQFLSOH XQGHUO\LQJ )(5& V ,&$% MXULVGLFWLRQ LV QRQ GLVFULPLQDWLR
JDV OLTXLGV RU UHILQHG SURGXFWYV LQ LQWHUVWDWH FRPPHUFH DUH SUR
XQGXO\ GLVFULPLQDWLQJ DJDLQVW RU LQ IDYRU RI DQ\ SHUVRQ RU PDLQW
FRQGLWLRQV RI VHUYLFH

BHHLVN )DFWRUV 5LVNV ,QKHUHQW LQ 3HPEBQDN )BRWRYVVV 5LYENQ QKRG PH
%XVLQHVV (QYLURQPHQW CDOQ BIRANN VD P\W B UN. D ERLIOANWL HWKHUHQW WR 3HPELQ
/HILVODWLRQ
3+069%
7KH 3+06$ RYHUVHHVY WKH VDIH RSHUDWLRQ DQG PDLQWHQDQFH RILEAIWHQYN V
6DIHW\ (QIRUFHPHQW DQG 5HKN ®BBWRUYV IURIKH®XWIHRQ DQG HQIRUFHPHQW SL
WKDW VXFK SLSHOLQHY DUH RSHUDWHG VDIHO\ UHOLDEO\ DQG LQ DQ HQYL
LQYHVWLIJDWLRQ EDVHG DQG QRW SHUPLW EDVHG
&RUSRUDWH *RYHUQDOQFH
3HPELQD PDLQWDLQV FRUSRUDWH JRYHUQDQFH DQG HWKLFDO SUDFWLFHV
RSHUDWLRQV LQ OLQH ZLWK LWV FRPPLWPHQW WR EHLQJ D UHVSRQVLEOH
DLP WR

( (QKDQFH DQG SUHVHUYH YDOXH

( 3URWHFW GLYLGHQGV

( 2SHUDWH LQ D VDQH LURQEBHIBEMPWDIED H ZD\ LQ WKH FRPPXQLWLHV LQ ZK

( (PSKDVL]H HPSOR\HH HQJDJHPHQW LQFOXVLRQ DQG ZHOO EHLQJ LQ
HQYLURQPHQW DQG

( (QVXUH 3HPELQD PHHWYV LWV REOLJDWLRQV WR DOO UHJXODWRU\ ERGL|
DQG 6KDUHKROGHUYV



6HHHVFULSWLRQ RI 3BHPELQD V %XVLQHVYV DQG 2SHUDWLRQV 3XUSRVH RI 3F

$V D SXEOLF FRPSDQ\ OLVWHG RQ WKH 76; DQG WKH 1<6( 3HPELQD WDNHV
LVVXHUV LQ ERWK &DQDGD DQG WKH 8 6 3HPELQD V FRUSRUDWH JRYHUQ
JXLGHOLQHYV ZKLFK LQFOXGH WKH JRYHUQDQFH UXOHV RI WKH 76; DQG WKH

( 1DWLRQDO ,QVWUXBHYWeRPPLWWHHYV
( 1DWLRQDO 3RQRFHSRUDWH *RYHUQID@Q@GEH *XLGHOLQHV
( 1DWLRQDO ,QVWUXWHIRY XUH Rl &RUSRUDWH *RYHUQDQFH 3UDFWLFHV

BHPELQD V JRYHUQDQFH SUDFWLFHV FRPSO\ ZLWK WKH 1<6( VWDQGDUGV I}
VXPPDUL]J]HG RQ 3HPELQD V ZHEVLWH DW zZZZ SHPELQD FRP $V D QRQ 8 6 F
PRVW RI WKH JRYHUQDQFH OLVWLQJ VWDQGDUGYV RI WKH 1<6( $V D IRUHLJ
JRYHUQDQFH SUDFWLFHV GLIIHU IURP WKRVH IROORZHG E\ 8 6 FRPSDQLHV W

3HPELQD DOVR FRPSOLHV ZLWK WKH JRYHUQDQFH OLVWLQJ VWDQGDUGV RI
IRUHLJQ SULYDWH LVVXHUYV

6RPH RI 3HPELQD V EHVW SUDFWLFHVY DUH GHULYHG IURP WKH 1<6( UXOHYV |
PHHW WKH UHTXLOHPHDOAW RRIVH BEFCGVWBH )UDQN :DOO 6WUHHW 5HIRUP DQG
$FW

7TKH %RDUG RI 'LUHFWRUV RYHUVHDV 3HPELQD V FRUSRUDWH VWHZDUGVKLS
IXOILOOV LWV PDQGDWHG GXWLHV GLUHFWO\ DQG E\ GHOHJDWLQJ WKH |
FRPPLWWHHYV

&RPPLWWHH (6*

$XGLW &RPPLWWHH HIJULW\ RI SBHPELQD V ILQDQFLDO V
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JXUWKHU LQIRUPDWLRQ DERXW 3HPELQD V FRUSRUDWH JRYHUQDQFH SUDFW|
FLUFXODU IRU LWV PHHWLQJ RI 6KDUHKROGHUYV ,Q DGGLWLRQ FRSLHV F
FRUSRUDWH JRYHUQDQFH SROLFLHV FDQ EH IRXQG RQ 3HPELQD V ZHEVLWH I

&RUSRUDWH *RYHUQDQFH 3ROLFLHV

3HPELQD V JRYHUQDQFH IUDPHZRUN LQFOXGHV FRUSRUDWH SROLFLHV Wk
'"HVFULSWLRQ RI 3HPELQD V %XVLQHVV DQG 2SHUWRWFBERQ \Z L WK RAEKLI) D B Z% XD/
DSSOLFDEOH WR 3HPELQD V EXVLQHVV DQG DGKHUH WR EHVW SUDFWLFHV L
FRUH YDOXHV DQG EHOLHIV ZKLFK LQ WXUQ LQIOXHQFH WKH 206 DQG DVVRF

&HUWDLQ RI 3BHPELQD V SROLFLHY DUH DLPHG DW SUHVHUYLQJ D SRVLWLYH
3HPELQD RSHUDWHY 7KHVH SROLFLHV DUH RXWOLQHG EHORZ



%RDUG 'LYHUVLW\ 3ROLF\

7KH %RDUG UHFRJQL]HVY WKDW GLYHUVLW\ DPRQJ LWV GLUHFWRUV VXSSRUW
E\ WKH %RDUG DQG IRVWHU 3HPELQD!V FRPPLWPHQW WR GHOLYHULQJ EHC
LQYHVWRUV HPSOR\HHV DQG FRPPXQLWLHV E\ XWLOL]LQJ WKH GLIIHUHQF
SROLF\ WKH %RDUG FRQVLGHUV FDQGLGDWHV WR WKH %RDUG EDVHG RQ PH
ZLWK D YLHZ WR WKH IROORZLQJ VSHFLILF GLYHUVLW\ WDUJHWYV L D %RDI
FRPSULVHV DW OHDVW SHUFHQW RI WKH LQGHSHQGHQW GLUHFWRUV RQ V
SHUFHQW RI WKH LQGHSHQGHQW GLUHFWRUV EH LQGLYLGXDOV WKDW DUF
PHPEHUV RI RWKHU UDFLDO HWKQLF DQG RU YLVLEOH PLQRULWLHV

+HDOWK 6DIHW\ DQG (QYLURQPHQW +6( 3ROLF\

+HDOWK VDIHW\ DQG WKH HQYLURQPHQW DUH WRS SULRULWLHV LQ DOO F
FRPPLWWHG WR EHLQJ DQ LQGXVWU\ OHDGHU WKDW PHHWYV RU H[FHHGV D(
KHDOWK DQG VDIHW\ RI ZRUNHUV DQG WKH SXEOLF DQG VDIHIJXDUG WKH
FRPPLWWHG WR LPSURYLQJ LWV +6( SHUIRUPDQFH 7KHVH DUHDV DUH RI S
FROQWUDFWRUVY DW WKH &RPSDQ\ 3HPELQD EHOLHYHV WKDW H[FHOOHQFH LQ

7KH 6DIHW\ DQG (QYLURQPHQW &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV P
UHSRUWLQJ

(QWHUSULVH 5LVN ODQDJHPHQW 3ROLF\

7KLY SROLF\ VHWV RXW WKH &RPSDQ\V HQWHUSULVH ULVN PDQDJHPHQW
BHPELQD!V ULVN PDQDJHPHQW DFWLYLWLHY DQG JRYHUQDQFH (QWHUSULYV
DSSOLHG DFURVYVY WKH &RPSDQ\ WR LGHQWLI\ PHDVXUH DVVHVV UHVSRQG )\
DFKLHYHPHQW RI EXVLQHVV REMHFWLYHV

&RGH RI (WKLFV

3HPELQD V UHSXWDWLRQ LV RQH RI LWV PRVW LPSRUWDQW DVVHWV 7KH SX
LQWHJULW\ DQG HWKLFDO EHKDYLRXU WR VXSSRUW 3HPELQD V UHSXWDW
VWDNHKROGHUV $00 SHUVRQQHO DUH H[SHFWH G KR &FRPIS R\ Z WK K FW K\VHH &R/G
IRU HWKLFDO FRQGXFW LQ WKH IROORZLQJ DUHDV FRQIOLFWV RI LQWHU
FRPSOLDQFH ZLWK WKH ODZ JRYHUQPHQW UHODWLRQV KHDOWK VDIHW\ D¢
GLVFORVXUH DQG LQVLGHU WUDGLQJ VWDNHKROGHU DQG SXEOLF UHODWLRF
DQG UHFRUGV HQWHUWDLQPHQW JLIWV DQG RWKHU SD\PHQWV ZRUNS
UHVSRQVLELOLWLHY DQG SURFHGXUHV

$OFRKRO DQG 'UXJ 3ROLFLHV

$vV SDUW RI 3HPELQD V FRPPLWPHQW WR LWV HPSOR\HHV FRQWUDFWRUV DQ
SROLFLHV LQ SODFH ZKLFK UHTXLUH WKDW DOO SHUVRQQHO UHPDLQ ILW IR
BHPELQD V DSSURDFK WR ULVN PLWLIJDWLRQ DQG VDIHW\ DQG VXSSRUWYV WK
GUXJ SROLF\ IRU '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ ZRUNHUYV DV UHTXLUHG

,QGLJHQRXV 5HODWLRQV 3ROLF\

$V SDUW RI 3HPELQD V DSSURDFK WR ,QGLJHQRXV UHODWLRQV 3HPELQD
UHODWLRQVKLSYV ZLWK DOO ,QGLJHQRXV SHRSOHV DIIHFWHG E\ LWV RSH
UHODWLRQVKLSYV ZLWK ,QGLJHQRXV OHDGHUVKLS DQG FRPPXQLWLHV 3HPEL
FRQWLQXHG VXFFHVV IRU 3HPELQD V H[LVWLQJ DQG H[SDQGLQJ V\VWHPV DQ
KLVWOHEORZHU 3ROLF\

SHPELQD LV FRPPLWWHG WR KLJK VWDQGDUGV RI SURIHVVLRQDO DQG HWKLEF
DQG LQWHJULW\ DPRQJ LWV VWDNHKROGHUV LV NH\ WR WKH VXFFHVV RI



DFFRXQWDELOLW\ RI 3HPELQD V ILQDQFLDO DGPLQLVWUDWLYH DQG PDQDJ
GHFLVLRQV Rl WKH %RDUG Rl 'LUHFWRUV DQG DUH UHOLHG XSRQ E\ 3HPELQE

YRU WKHVH UHDVRQV LW LV FULWLFDO WR PDLQWDLQ D ZRUNSODFH ZKHUF
UDLVHG ZLWKRXW IHDU Rl GLVFULPLQDWLRQ UHWDOLDWLRQ RU KDUDVVPHQ
DQG HWKLFDO OHDGHUVKLS IURP PDQDJHPHQW VXSSRUWV WKLV SURFHVV
GLUHFWRUV RIILFHUV HPSOR\HHV FRQVXOWDQWY FRQWUDFWRUV DJHQW)"
DQG UHSRUW DQ\ SRWHQWLDO LQVWDQFHV RI XQHWKLFDO SUDFWLFHV ZLW
UHVROXWLRQ Rl WKH SUREOHP RXWVLGH 3HPELQD ,Q DGGLWLRQ WR UDLVL
PD\ UHSRUW FRQFHUQV DQRQ\PRXVO\ DQG RQ D FRQILGHQWLDO EDVLV WR W
WKURXJK 3HPELQD V ZKLVWOHEORZHU OLQH ZKLFK LV DYDLODEOH KRXUV
IUHH QXPEHU &RPSODLQWY UHFHLYHG E\ 3HPELQD XQGHU LWV :KLVWOHEOR:

&RUSRUDWH 6HFXULW\ 3ROLF\ DQG 6HFXULW\ ODQDJHPHQW 3ROLF\

BHPELQD LV FRPPLWWHG WR SURWHFWLQJ WKH VDIHW\ RI LWV ZRUNHUV W|
LQIUDVWUXFWXUH DQG SK\WWLFDO SURSHUW\ 7KHVH DUHDV DUH RI SDUDPR X
DW WKH &RPSDQ\ 3HPELQD EHOLHYHV WKDW H[FHOOHQFH LQ VHFXULW\ PDQ
VXFK 3HPELQD LV FRPPLWWHG WR LGHQWLI\LQJ VHFXULW\ ULVNV DQG HVW
WKHVH ULVNV WR DQ DFFHSWDEOH OHYHO DQG WR WHVWLQJ WKHVH SURJL
EDVLYV

&\VEHU 6HFXULW\ 3ROLF\

BHPELQD LV FRPPLWWHG WR SURWHFWLQJ WKH FRQILGHQWLDOLW\ LQWHJUL
SDUDPRXQW LPSRUWDQFH WR PDQDJHPHQW HPSOR\HHV DQG FRQWUDFWRU!
VHFEXULW\ PDQDJHPHQW RI LWV LQIRUPDWLRQ DVVHWY LV HVVHQWLDO WR W
WR LGHQWLI\LQJ VHFXULW\ ULVNVY DQG HVWDEOLVKLQJ DSSURSULDWH SURJ
30bQ WR UHGXFH WKHVH ULVNV WR DQ DFFHSWDEOH OHYHO DQG WR WHVW
RQ D UHJXODU EDVLYV

BULYDF\ 3ROLF\

SBHPELQD LV FRPPLWWHG WR PDLOQWDLQLQJ WKH DFFXUDF\ FRQILGHQWLDOL
DSSOLFDEOH SULYDF\ ODZV 3URWHFWLRQ RI SHUVRQDO LQIRUPDWLRQ LV
FROQOWUDFWRUV DW WKH &RPSDQ\ $V VXFK 3HPELQD LV FRPPLWWHG WR VF
GLVFORVHV SURWHFWY DQG RWKHUZLVH PDQDJHYV SHUVRQDO LQIRUPDWLRQ

5HVSHFWIXO :RUNSODFH 3ROLF\ &DQDGD 3ROLF\ B3URKLELWLQJ +DUDVVPHQ\

3HPELQD LV FRPPLWWHG WR SURYLGLQJ D UHVSHFWIXO ZRUNSODFH LQ ZKLF
DQG ZHOO EHLQJ RI HYHU\RQH ZRUNLQJ IRU RU LQ FRQQHFWLRQ ZLWK 3HPE
LQ WKH ZRUNSODFH ZLOO QRW EH WROHUDWHG LQ DQ\ IRUP 7KHVH SROLFL
SUHYHQW DQG SURWHFW LQGLYLGXDOV IURP ZRUNSODFH KDUDVVPHQW GLVI

BRFLDO &RPPXQLW\ DQG ,QGLJHQRXV (QJDJHPHQW
&RPPXQLW\ 5HODWLRQV

3HPELQD LV FRPPLWWHG WR EXLOGLQJ ORQJ WHUP UHODWLRQVKLSYVY EDVHG
IXUWKHU WKLV JRDO 3HPELQD VWULYHV WR XQGHUVWDQG UHJLRQDO LVV>
HFRQRPLF LPSDFWV RI WKH &RPSDQ\ V RSHUDWLRQV RQ ORFDO FRPPXQLWLH

3HPELQD KDV GHYHORSHG FRPPXQLW)\ HQXRXIHBBOQ QG LANPELFRVD U URIDHB D WQ K
SXUSRVH Rl WKHVH SODQV LV WR VXSSRUW ERWK RSHUDWLRQDO HQJDJHPI
&DQDGLDQ (QHUJ\ 3LSHOLQH $VVRFLDWLRQ V ,QWHJULW\ )LUVW 3URJUDP |
3HPELQD V (PHUJHQF\ ODQDJHPHQW 3URJUDP DQG 'DPDJH 3 W2HAYKIHQUN LQRI® LDRDGA



5HODWLQJ WR 3HPELQD V %XVLQHVV 'DPDJH 3UHHDGHDWHKRQ ,MQREUPOEOLRQ$Z|
3HPELQD V %XVLQHVV (PHUJHQF\ ODQDJHPHQW 3URJUDP

7KH SXUSRVH DQG JRDOV RI WKH &('$ 30DQV DUH WR

( )RVWHU D VWUDWHJILF FRQVLVWHQW DQG FRRUGLQDWHG DSSURDFK
HQJDJHPHQW

( 3URYLGH D JRYHUQDQFH VWUXFWXUH WKDW RXWOLQHV UROHV UHVSRQ

( ,GHQWLI\ DQG PDS VWDNHKROGHUYV DQG ,QGLJHQRXV SHRSOHV ZKHUH
EXVLQHVYV

( ,GHQWLI\ SRWHQWLDO ULVNV DQG RSSRUWXQLWLHYVY WKDW KHOS LQIRUP
( ,QFUHDVH WUXVW DQG SHUIRUPDQFH ZLWK ORFDO DQG UHJLRQDO VWDN

7TKH IHHGEDFN DQG LQSXW 3HPELQD UHFHLYHV IURP FRPPXQLWLHV LQIOXHC
SHPELQD WDNHV WR PLQLPL]JH GLVUXSWLRQV WR WKH HQYLURQPHQW ZKDW
BHPELQD FDQ PDNH D SRVLWLYH LPSDFW WKURXJK 3HPELQD V FRPPXQLW\ LQ

S GLIHGBROIODWLRQV

3HPELQD UHFRJQL]JHV WKDW LQ RUGHU WR DFKLHYH LWV EXVLQHVV JRDOV |
LWV RSHUDWLRQV LQFOXGLQJ ,QGLJHQRXV FRPPXQLWLHV

3HPELQD V JXLGLQJ SULQFLSOHV RQ LWV HQJDJHPHQW ZLWK ,QGLJHQRXV FI
3ROLF\2WHKHU ,QIRUPDWLRQ 5HODWLQJ WR 3HPELQD V %XVLQHVV &RUSRUDYV

3HPELQD V SURMHFWV PD\ WDNH SODFH RQ ODQGV ZKHUH ,QGLJHQRXV FRP
HQJDJH LQ PHDQLQJIXO FRQVXOWDWLRQ WR XQGHUVWDQG SRWHQWLDO LP:
ZLWK WKH &RPSDQ\ V SURSRVHG GHYHORSPHQWYV DQG HQVXUH EHWWHU S
HQJDJHPHQW DQG FRQVXOWDWLRQ RIWHQ H[FHHG UHJXODWRU\ UHTXLUHPF
PHHWLQJY GHVNWRS UHYLHZV DQG VLWH YLVLWV ,QGLJHQRXV FRPPXQLWI
3HPELQD ZRUNV ZLWK ,QGLJHQRXV FRPPXQLWLHV WR XQGHUVWDQG WKHLU
SHUVSHFWLYHV LQWR WKH &RPSDQ\ V GD\ WR GD\ EXVLQHVV 3HPELQD LV D
FRPPXQLWLHY UHJDUGLQJ HQYLURQPHQWDO UHTURMPFQWY DQG SURJUDPYV

3HPELQD VWULYHV WR FRQWULEXWH WR WKH HFRQRPLF ZHOO EHLQJ RI WKH
DQRG WUDLQLQJ PHPEHUV RI VXFK FRPPXQLWLHY DQG SURFXULQJ SURMHFW L

7KURXJK WKH ,QGLJHQRXV :RUNIRUFH ,QLWLDWLYH 3HPELQD ZRUNV ZLWK F
DFWLYHO\ UHFUXLW ,QGLJHQRXV FDQGLGDWHY DQG DVVLVW WKHP LQ SUHSE
FRRUGLQDWHY WUDLQLQJ SURJUDP JRDOV DQG SURYLGH VXSSRUW WRZDUG)
HQWHULQJ WKH FRPSHWLWLYH MRE PDUNHW 7KURXJK 3HPELQD V ,QGLJHQ
WUDLQHHV ZLWK WKH RSSRUWXQLW\ WR OHDUQ DERXW WKH SLSHOLQH FRQ
DQG LQVSHFWRUV WR OHDUQ DERXW D SURMHFW V HQYLURQPHQWDO VFRSH
HQYLURQPHQW GXULQJ WKH FRQVWUXFWLRQ SURFHVV 3HPELQD EHQHILWYV I
,QGLJHQRXV SHUVSHFWLYH LQFOXGLQJ LQ UHVSHFW RI D SURMHFW DUHD
,QGLJHQRXV DZDUHQHVV WUDLQLQJ WR LWV HPSOR\HHV DQG FRQWUDFWRUYV

3HPELQD VHHNV WR GHYHORS VXVWDLQDEOH EXVLQHVV UHODWLRQVKLSV ZL
FRVW FRPSHWLWLYHQHVYV DQG TXDOLW\ %\ GHYHORSLQJ EXVLQHVV UHODWL
VXSSOLHUV 3HPELQD V JRDO LV WR LQFUHDVH DQG VXVWDLQ WKH FDSDEL:
RSSRUWXQLWLHY SURYLGH D QHW SRVLWLYH EHQHILW WR ,QGLJHQRXV FRF
DQG 7ULEDO &R ®@W D DQB\BHGIX UHKHWKH LQFOXVLRQ RI FDSDEOH ,QGLJHQRXV
WKLV 6WDQGDUG DQG WKURXJK 3HPELQD V FRPSHWLWLYH SURFHVVHV VXS
WKHLU FRPPLWPHQW WR ,QGLJHQRXV HFRQRPLF GHYHORSPHQW LQFOXVLRQ



)LQDOO\ 3HPELQD LV IRFXVHG RQ HQJDJHPHQW DQG UHODWLRQVKLS EXLOG
SURYLGHV IXQGLQJ WR ,QGLJHQRXV DQG ,QGLJHQRXV FRQQHFWHG RUJDQL]D

,QGHPQLILFDWLRQ DQG ,QVXUDQFH

3HPELQD PDLQWDLQV LQVXUDQFH WR SURYLGH FRYHUDJH LQ UHODWLRQ W
GLUHFWRU DQG RIILFHU LQVXUDQFH FRQVLVWHQW ZLWK LQGXVWU\ SUDFWLF

SHPELQD EHOLHYHV WKDW LW KDV SURFXUHG VXFK LQVXUDQFH FRYHUDJH D
WKH W\SH RI DVVHWYVY RZQHG DQG RSHUDWHG E\ 3BHPELQD 7KLV LQVXUDQFH
RQ FRYHUDJH WKDW 3HPELQD FRQVLGHUVY UHDVRQDEOH JLYHQ WKH FRVW RI
+RZHYHU WKHUH FDQ EH QR DVVXUDQFH WKDW LQVXUDQFH FRYHUDJH ZLOO
EH DEOH WR IXOILOO WKHLU REOLJDWLRQV VKRXOG D FODLP EH PDGH )XUV
ZLOO EH DYDLODEOH LQ WKH IXWXUH RQ FRPPHUFLDOO\ UHDVRQDEOH WHUP\

(PSOR\HHV

$V DW 'HFHPEHU 3HPELQD HPSOR\HG SHUVRQQHO LQFOXGLQJ FF
SHUIRUPDQFH RI ILHOG RSHUDWLRQV DQG XKISH ULQ@IDH 8 G HLQZF WV B IF WSLHLLIK U P
HQJLQHHULQJ V\VWHPV PDQDJHPHQW ILQDQFH DFFRXQWLQJ DGPLQLVWU
EXVLQHVV GHYHORSPHQW VDIHW\ DQG HQYLURQPHQWDO VHUYLFH DQG RWK!
XQLRQL]JHG 3HPELQD V ZRUNIRUFH H[FOXGLQJ FRQWUDFWRUV LV UHODWL"
HQFRXUDJHG WR UHPDLQ LQ 3HPRISQIL RFQWPW & RS R H B DA BREFERIQ DEYKIDLIDHD\E O H
HPSOR\HHWR QIQWHUP LQFHQWLYH SURJUDPV DQG SHQVLRQ SODQV DOO RI ZK
,QFOXVLRQ DQG 'LYHUVLW\

3HPELQD LV FRPPLHUWEBDWRRSSRUWXQLW) DQG HQVXULQJ WKDW LWV HPSOR\
HQYLURQPHQW

7KURXJK WKH ,QFOXVLRQ 'LYHUVLW\ 6WDQG DQQRXQFHG LQ 3HPELQD L
( $SWWUDFW UHWDLQ DQG GHYHORS D GLYHUVH ZRUNIRUFH WKDW LV FUH
( )RVWHU D ZRUN HQYLURQPHQW ZKHUH HPSOR\HHV IHHO YDOXH DQG UHV
( &XOWLYDWH D ZRUNIRUFH WKDW LV UHSUHVHQWDWLYH RI WKH FRPPXQL
( '"HYHORS D FXOWXUDOO\ DZDUH ZRUNIRUFH WKDW VXFFHHGV LQ D JOREI

( $OLJQ 3HPELQD V YDOXHV ZLWK WKRVH RI LWV FXVWRPHUV E\ UHFRJQ
HQYLURQPHQW

( '"HPRQVWUDWH WKDW 3HPELQD LV LQYHVWLQJ LQ D GLYHUVH DQG LQFO
SURILWV DQG

( $WWUDFW DQG UHWDLQ LQYHVWRUV ZKR DUH FRPPLWWHG WR (6* LQLWL
,Q FRQQHFWLRQ ZLWK WKH ,QFOXVLRQ 'LYHUVLW\ 6WDQG 3HPELQD KDV H

FROOHFWLYH YRLFH IRU LQFOXVLRQ DQG GLYHUVLW\ DFURVV WKH RUJDQL]D
DQG GHPRQVWUDWH DOO\WVKLS WR XQGHUUHSUHVHQWHG JURXSV



&$1$',$2,/ $1' *$6 ,1'8675<
*HQHUDO

7KH GLVFXVVLRQ EHORZ SURYLGHV D KLJK OHYHO RYHUYLHZ RI WKH FUXGF
PLGVWUHDP LQIUDVWUXFWXUH LQGXVWU\ ZLWKLQ WKRVH FRPPRGLWLHV ZLV
RI 3HPELQD V RSHUDWLRQV DUH VLWXDWHG LQ $OEHUWD 3HPELQD DOVR KTC
IHHG LQWR WKRVH DVVHWV SUHGRPLQDQWO\ RULJLQDWH LQ ZHVWHUQ &DQD
DQG WKLUG SDUW\ SLSHOLQHYV

"HVWHUQ &DQDGD LV WKH PDMRU VRXUFH RI FRQYHQWLRQDO FUXGH RLO V\
LQFOXGLQJ 1*/ DQG FRQGHQVDWH LQ &DQDGD 3URGXFWLRQ FRPHV SULP
&ROXPELD 6DVNDWFKHZDQ ODQLWRED DQG WKH 1RUWKZHVW 7HUULWRULHYV
GHYHORSPHQWYV QHDU )RUW OFOXUUD\ $OEHUWD

(I "'LFLHQW ORZ FRVW DQG VDIH WUDQVSRUWDWLRQ E\ SLSHOLQH UDLO D
SURFHVVLQJ SODQWY DQG GRPHVWLF DQG H[SRUW PDUNHWYV LV HVVHQWLDO

&DQDGLDQ &UXGH DQG +HDY\ 2LO

"HVWHUQ &DQDGD KDV RQH RI WKH ZRUOG V ODUJHVW FUXGH RLO UHVHUYHYV
&DQDGD KDV LPSOHPHQWHG LPSURYHG GULOOLQJ WHFKQRORJLHV ZKLFK |
HFRQRPLFV 7HFKQRORJLHV VXFK DV PXOWL VWDJH K\GUDXOLF IUDFWXULC
FRQYHQWLRQDO UHVHUYHV DV ZHOO DV VKDOHY DQG VLOWVWRQHV ZKLFK
GHYHORSPHQW FUXGH RLO SURGXFHG IURP WKH :&6% KDV VLJQLILFDQWO\ L¢

$OEHUWD LV DOVR DEXQGDWWUD® PLOWKXMNGRI VDQG ZDWHU FOD\ DQG D W\
2QFH WKH ELWXPHQ LV UHFRYHUHG DQG SURFHVVHG WR VHSDUDWH LW IU
VIQWKHWLF FUXGH RLO 2LO VDQGV PD\ EH H[WUDFWHG E\ VXUIDFH PLQLQJ

VLWX SURFHVVHV ZKLFK XVH VWHDP VROYHQWY DQG RU WKHUPDO HQHUJ\ V
ELWXPHQ LV VR YLVFRXV LW RIWHQ UHTXLUHV GLOXWLRQ ZLWK OLJKWHU K
SLSHOLQH

&UXGH RLO SURGXFWLRQ LV JHQHUDOO\ FRQVXPHG LQ UHILQHULHYVY 5HILQHL
DQ\ZKHUH DORQJ WKH WUDQVSRUWDWLRQ FKDLQ IURP WKH SURGXFWLRQ E
QHWZRUNV WR WLGHZDWHU ZKHUH IRUHLJQ SURGXFWLRQ LV DEOH WR DFFHYV

3LSHOLQHV FRQWLQXH WR EH WKH VDIHVW PRVW HFRQRPLFDO DQG SUHGR
KRZHYHU JLYHQ WKH H[WHQVLYH UDLO LQIUDVWUXFWXUH QHWZRUN DFURYV
FDSDFLW\ WUDQVSRUWLQJ K\GURFDUERQ SURGXFWYV E\ UDLO KDV JDLQHG PI

SURGXFW 7UDQVSRUWDWLRQ

YHHGHU SLSHOLQH V\WWHPV JDWKHU SHWUROHXP SURGXFWV IURP SURGXFLC
VWRUDJH UHILQLQJ DQG FRQQHFWLRQ WR ODUJHU SLSHOLQHV )URP WKH\
H[SRUW SLSHOLQH RU UDLO V\WVWHPV HLWKHU WR GRPHVWLF PDUNHWV LQ Z
PLG ZHVW 8 6 DQG 8 6 JXOI FRDVW IRU HQG XVH RU XVHG DV IHHGVWRFN
RSHUDWLRQDO FHQWUH IRU WKH &DQDGLDQ RLO DQG QDWXUDO JDV LQGXVW
WKH ODUJHVW FUXGH RLO UHILQLQJ FHQWUH LQ ZHVWHUQ &DQDGD DQG D
SURGXFWV ,Q DGGLWLRQ WKH (GPRQWRQ )RUW 6DVNDWFKHZDQ DUHD LV \
VWDUWLQJ SRLQW RI PDQ\ ODUJH &DQDGLDQ H[SRUW SLSHOLQHYV

7TUXFN WHUPLQDOV DUH D PHDQV IRU RLO FRQGHQVDWH DQG 1*/ SURGX
WUDQVSRUWDWLRQ DFFHVV WR PDUNHW

7KH H[SRUW OLTXLGV SLSHOLQHV RULJLQDWLQJ LQ WKH (GPRQWRQ DUHD D
&UXGH RLO DQG UHILQHG SURGXFWY GHOLYHUHG WR GRPHVWLF DQG H[SRUW
ORXQWDLQ 3LSHOLQH &UXGH RLO DQG UHILQHG SURGXFWV GHOLYHUHG WR



WUDQVSRUWHG WKURXJK WKH (QEULGJH 3LSHOLQH 1*/ GHOLYHUHG WR HDV
WKH (QEULGJH 3LSHOLQH 7KH H[LVWLQJ .H\WWRQH 3LSHOLQH DQG ([SUHVV -
8 6

1DWXUDO *DV /LTXLGV

7KH 1*/ LQGXVWU\ LQYROYHV WKH SURGXFWLRQ VWRUDJH IUDFWLRQDWLR
QDWXUDO JDV SULRU WR LWV VDOH WR HQG XVH FXVWRPHUV 1DWXUDO JD\
DEXQGDQW RI ZKLFK LV PHWKDQH 7KH KLJKHU YDOXH K\GURFDUERQV ZKLI
FRQGHQVDWH & DUH JHQHUDOO\ LQ JDVHRXV IRUP DW WKH SUHVVXUHV O
WUDQVSRUWHG 1*/ H{IWUDFWLRQ IDFLOLWLHV UHFRYHU 1*/ PL[ IURP QDWXUD
&DQDGD LV GHULYHG IURP QDWXUDO JDV SURFHVVLQJ ZLWK WKH UHPDLQGHF
WKH LQGXVWU\ LV EDVHG RQ WKH SURGXFWV H[WUDFWHG EHLQJ Rl JUHDWHL
H[WUDFWLRQ DQG WUDQVSRUWDWLRQ WKDQ DV FRPSRQHQWY Rl QDWXUDO J

7KH 1*/ YDOXH FKDLQ EHJLQV ZLWK WKH JDWKHULQJ RI JDV SURGXFHG IURP
SURFHVVHG WKURXJK ILHOG SURFHVVLQJ SODQWYV DQG PDLQOLQH H[WUDFW
DQRG RWKHU LPSXULWLHYV 7KH YDOXH FKDLQ FXOPLQDWHYV ZLWK WKH WUDC
IUDFWLRQDWLRQ IDFLOLWLHY ZKHUH WKH 1*/ PL[ ZLOO EH VHSDUDWHG LQWR

&RQGHQVDWH LV SURGXFHG QDWXUDOO\ DW WKH ZHOOKHDG ZKHQ QDWXUDC
WUXFNHG WR D FRQQHFWLRQ SRLQW RQ D SLSHOLQH RU WKH QDWXUDO JD
VA\VWHP IRU RQZDUG GHOLYHU\ WR PDUNHW &RQGHQVDWH LV XVHG SULPDUL
GHFUHDVH YLVFRVLW\ DQG GHQVLW\ DOORZLQJ WUDQVSRUW LQ SLSHOLQHYV
SURGXFWLRQ RI JDVROLQH NHURVHQH DQG MHW IXHO :LWK WKH JURZWK LC
UHTXLUHPHQW WR PDQDJH GLOXHQWY SULRU WR LQMHFWLRQ LQWR WKH YD
WKH JUHDWHVW YDULHW\ Rl GLOXHQWY PHHWLQJ GLOXHQW TXDOLW)\ VSHFLI

7KH 1RUWK $PHULFDQ PDUNHWYV IRU 1*/ DUH ODUJHO\ FRQWLQHQWDO LQ QD
YDU\LQJ VXEVWDQWLDOO\ E\ SURGXFW IURP KHDWLQJ DQG WUDQVSRUWDW.L
(WKDQH LV XVHG DV IHHGVWRFN IRU WKH SHWURFKHPLFDO LQGXVWU\ 3URSI
DV KRPH DQG FRPPHUFLDO KHDWLQJ FURS GU\LQJ FRRNLQJ PRWRU IXHO C
JDVROLQH EOHQGLQJ HLWKHU GLUHFWO\ RU LQ WKH SURGXFWLRQ RI LVR RF

1*/ ((WUDFWLRQ

1*/ LV UHFRYHUHG DW WKUHH GLVWLQFW W\SHV RI IDFLOLWLHV QDWXUDO
UHILQHULHV )LHOG SODQWV SURFHVV UDZ QDWXUDO JDV ZKLFK LV SURGXF
VXFK DV ZDWHU VXOSKXU DQG FDUERQ GLR[LGH SULRU WR WKH GHOLYHU\ R
SODQWV DOVR UHPRYH DOPRVW DOO FRQGHQVDWH DQG DV PXFK DV  SHUF
VSHFLILFDWLRQV OHDYLQJ HWKDQH DQG XQUHFRYHUHG 1*/ LQ WKH QDWXU
HWKDQH EXW OHDYH LW LQ WKH QDWXUDO JDV 2QFH SURFHVVHG WKH QDW
JDV WUDQVPLVVLRQ V\VWHPV LQ WKH UHJLRQ ,Q $OEHUWD DQ\ UHVLGXDO
VWUDGGOH SODQWYV SULRU WR H[SRUW

1*/ H{IWUDFWLRQ SURGXFHV D PL[HG K\GURFDUERQ SURGXFW HLWKHU HWK
IXUWKHU SURFHVVHG LQ VXEVHTXHQW VWHSVY WR VHSDUDWH RXW WKH LQGL
PDNH WKH QDWXUDO JDV PDUNHWDEOH LV H[WUDFWHG KRZHYHU ZLWK Wk
VWUDGGOH SODQWV IXUWKHU 1*/ H{IWUDFWLRQ LV SRVVLEOH WR HQVXUH W
KLVWRULFDOO\ EHHQ SULFHG UHODWLYH WR RLO VR WKLV DGGLWLRQDO OH
QDWXUDO JDV $V WKH UHODWLYH SULFH RI RLO YHUVXV QDWXUDO JDV LQFU

1*/ )JUDFWLRQDWLRQ

1*/ PL[ HIWUDFWHG DW ILHOG SODQWY DQG VWUDGGOH SODQWV LV WUDQVSI
VHSDUDWH WKH PL[ LOWR LWV FRPSRQHQWY HWKDQH SURSDQH EXWDQH



OLPLWDWLRQV IUDFWLRQDWLRQ JHQHUDOO\ GRHV QRW RFFXU DW ILHOG SC
2QFH IUDFWLRQDWHG WKH SURGXFWV DUH VWRUHG DQG WUDQVSRUWHG WR

1*/ TUDQVSRUWDWLRQ

7KH HIILFLHQW PRYHPHQW RI 1*/ SURGXFWYVY UHTXLUHV VLJQLILFDQW LQIUDV
DQRG UbDLO FDUV VWRUDJH IDFLOLWLHV DQG WHUPLQDOV UDLO DQG WUXF
1*/ SURGXFWV WR PDUNHWYV LV E\ SLSHOLQH 7KH &DQDGLDQ HQHUJ\ VHFWR
RI 1*/ WR IUDFWLRQDWLRQ IDFLOLWLHY SHWURFKHPLFDO FRPSOH[HV XQGH!
WKH PDLQ PRGH RI 1*/ WUDQVSRUWDWLRQ SUH DQG SRVW IUDFWLRQDWLRQ

1*/ 6WRUDJH

BWRUDJH DVVHWYV RIIHU D QXPEHU RI NH\ VWUDWHJLF DGYDQWDJHV ZKLFk
EHWZHHQ SURGXFWLRQ RI 1*/ ZKLFK YDULHV GDLO\ GHSHQGLQJ RQ JDV IOR
YDU\ IURP GD\ WR GD\ DQG VHDVRQ WR VHDVRQ GHSHQGLQJ RQ PDUNHW QHtI
XWLOL]DWLRQ DQG LLL H[SORLWLQJ VHDVRQDO SULFH GLIIHUHQWLDOV WK
DQG EXWDQH

1DWXUDO *DV TUDQVSRUWDWLRQ

7TKH QDWXUDO JDV WUDQVSRUWDWLRQ LQGXVWU\ IURP ZHVWHUQ &DQDGD
FRPSDQLHYV DIILOLDWHG ZLWK 7UDQV&DQDGD 3LSH/LQHV /LPLWHG IDWXUD (
SbVW VHYHUDO \HDUV FUHDWLQJ LQFUHDVHG FRPSHWLWLRQ WKURXJKRXW 11

7KH HIILFLHQW PRYHPHQW RI QDWXUDO JDV UHTXLUHV VLJQLILFDQW LQIUDYV
PRVW HIILFLHQW DQG WKH ORZHVW FRVW PHDQV IRU PRYLQJ QDWXUDO JDV
HIWHQVLYH SLSHOLQH QHWZRUN IRU WKH WUDQVSRUWDWLRQ RI QDWXUDO J
PDLQ PRGH RI QDWXUDO JDV WUDQVSRUWDWLRQ

'(6&5,37,21 2) 7+( &$3,7$/ 6G3(HYRI85( 2)

7KH DXWKRUL]HG FDSLWDO RI 3HPELQD FRQVLVWYV Rl DQ XQOLPLWHG QXPEH!
LVVXDEOH LQ VHULHY QRW WR H[FHHG &ODVV $ 3UHIHUUHG 6KDUHYV
$V Rl '"HFHPEHU WKHUH ZHUK GEB@RQ BEKWHBY RXWVWDQGLE®LODQRQD
&RPPRQ 6KDUHV LVVXDEOH SXUVXDQW WR RXWVWDQGLQRLRSWRREV X@OBY
3UHIHUUHG BKOGHRQHY &ODVV $ 3UMLBGHRQH\KD EOD VYV $ 3URILD GHRIQ H\K D U
&0ODVV $ 3UHIHURIHGBERQUBMY &0ODVV $ 3UHIHUAHERHBKDUBTUDVY $ 3URMIBOURG

BHULHV  &ODVV $ 3UAHIGI@HRIGHVKD WFOD VYV $ 3 PH HAMRMIGI KD EBDVV $ 3UHIHU
PLOGBHRULHV  &ODVV $ 3UMLBBHRGHAWKDUS/DVYV $ 3URL B BHRGHOK D USEHO/DVYV $ 3L
6KDUHV PQGGBHRQHY &ODVV $ 3UHIHUUHG 6KDUHV ZHUH RXWVWDQGLQJ DV

RQ -DQXDU\ BHULHV $ &0DVV $ 3UHIHUUHG 6KDUHV ZHUH L
3HPELQD DOVR DQQRXQFHG LWV LQWHQWLRQ WR UHGHHP DOO RI LWV PLO
RQ ODUFK IRUD UHGHPSWLRQ SULFH HTXDO WR SHU BHULHV  &OTC

7KH IROORZLQJ LV D VXPPDU\ RI WKH ULJKWYVY SULYLOHJHV UHVWULFWLRQV
3UHIHUUHG 6KDUHY DQG WKH &0DVV % 3UHIHUUHG 6KDUHYV

&RPPRQ 6KDUHYV

+ROGHUV RI &RPPRQ 6KDUHVY DUH HQWLWOHG WR UHFHLYH QRWLFH RI DQG
VXFK PHHWLQJV IRU HDFK &RPPRQ 6KDUH KHOG 7KH KROGHUV RI WKH &RF
'LUHFWRUV DQG VXEMHFW WR DSSOLFDEOH OHJDO UHVWULFWLRQV HQWLWC
WKH &RPPRQ 6KDUHV DQG DUH HOWLWOHG WR VKDUH LQ WKH UHPDLQLQJ Sl
XS VXEMHFW WR WKH ULJKWV RI WKH KROGHUV RI WKH &0DVV $ 3UHIHUUHG

SBHPELQD KDV D VKDUHKR®GHMHQVKDIWWNVSDGERS WHKEH WR HQVXUH WR WKH H[W
DUH WUHDWHG IDLUO\ LQ FRQQHFWLRQ ZLWK DQ\ WDNHRYHU ELG IRU 3HPEL



WLPH WR HYDOXDWH XQVROLFLWHG WDNH RYHU ELGYVY DQG WR H[SORUH DQG
FUHDWHV D ULJKW WKDW DWWDFKHV WR HDFK SUHVHQW DQG VXEVHTXHQWO)
WKH 30DQ ZKLFK WASLFDOO\ RFFXUV DW WKH WLPH RI DQ XQVROLFLWHG WI

SHUFHQW RU PRUH RI WKH &RPPRQ 6KDUHV WKH ULJKWV DUH QRW VHSDUI
VHSDUDWH ULJKWV FHUWLILFDWHY DUH LVVXHG (DFK ULJKW HQWLWOHV WK
6HSDUDWLRQ 7LPH DQG EHIRUH FHUWDLQ H[SLUDWLRQ WLPHV WR DFTXLUH
SULFH DW WKH WLPH RI HIHUFLVH 7KH %RDUG RI 'LUHFWRUV PD\ ZDLYH WK}
ZDV UHFRQILUPHG E\ 6KDUHKROGHUV DW 3HPELQD V DQQXDO PHHWLQJ D
WKHUHDIWHU $FFRUGLQJO\ WKH 30DQ ZLWK VXFK DPHQGPHQWYVY DV WKH %
DQG bV PD\ RWKHUZLVH EH UHTXLUHG E\ ODZ LV H[SHFWHG WR EH SODFH
PHHWLQJ RI 6KDUHKROGHUV $ FRS\ RI WKH DJUHHPHQW UHODWLQJ WR WKH
SURILOHV RQ 0D\ DQG 0D\ UHVSHFWLYHO\

&ODVV $ BUHIHUUHG 6KDUHV

7KH &0DVV $ 3UHIHUUHG 6KDUHV ZHUH QRW LQWHQGHG WR DQG ZLOO QRW |
6KDUHKROGHU DSSURYDO 6XEMHFW WR FHUWDLQ OLPLWDWLRQV WKH %RDL
RU PRUH VHULHV DQG GHWHUPLQH IRU DQ\ VXFK VHULHV LWV GHVLJQDW
UHVWULFWLRQV DQG FRQGLWLRQV 7KH &0DVV $ 3UHIHUUHG 6KDUHV DV D FC

(DFK VHULHV RI &0DVV $ B3UHIHUUHG 6KDUHV VKDOO UDQN RQ SDULW\ ZLWK
SULRULW\ RYHU WKH &RPPRQ 6KDUHV WKH &ODVV % 3UHIHUUHG 6KDUHV DC
BUHIHUUHG 6KDUHYV ZLWK UHVSHFW WR UHGHPSWLRQ WKH SD\PHQW RI GLYL
WKH HYHQW RI WKH OLTXLGDWLRQ GLVVROXWLRQ RU ZLQGLQJ XS RI 3HPEL
JLYHQ VXFK SUHIHUHQFHV QRW LQFRQVLVWHQW ZLWK WKH SURYLVLRQV WK
DQG RYHU DQ\ RWKHU FODVV RI VKDUHVY UDQNLQJ MXQLRU WR WKH &ODVV $

,Q WKH HYHQW Rl WKH OLTXLGDWLRQ GLVVROXWLRQ RU ZLQGLQJ XS RI 3HF
UHWXUQ RI FDSLWDO LQ UHVSHFW RI D VHULHV RI &0DVV $ 3UHIHUUHG 6KDU
VKDOO SDUWLFLSDWH UDWHDEO\ LQ D WKH DPRXQWV WKDW ZRXOG EH SD!
SULRU WR VXFK WLPH DQG SDLG LQ IXO0O DQG E WKH DPRXQWV WKDW ZRX!
DPRXQWV ZHUH SDLG LQ IXO0O SURYLGHG WKDW LI WKHUH DUH LQVXIILFLHQ
WKH &ODVV $ 3UHIHUUHG 6KDUHV ZLWK UHVSHFW WR UHSD\PHQW RI FDSLWI
VKDOO EH DSSOLHG WRZDUGV WKH SD\PHQW DQG VDWLVIDFWLRQ RI FODLPV
VHULHV RI &0DVV $ 3UHIHUUHG 6KDUHV Rl WKH DPRXQW VR SD\DEOH WKH Ki
HQWLWOHG WR VKDUH LQ DQ\ IXUWKHU GLVWULEXWLRQ RI WKH SURSHUW\ R
ZLQGLQJ XS RI 3HPELQD

+ROGHUV RI DQ\ VHULHV RI &0DVV $ 3UHIHUUHG 6KDUHYV ZLOO QRW EH HQW
PHHWLQJV RI WKH KROGHUV RI &0DVV $ 3UHIHUUHG 6KDUHV RU D VHULHV Wt
RI 6KDUHKROGHUV RI BHPELQD XQOHVV WKH %RDUG VKDOO GHWHUPLQH RW!
6KDUHV LQ ZKLFK FDVH YRWLQJ ULJKWV VKDOO RQO\ EH SURYLGHG LQ FLU|
QXPEHU RI GLYLGHQGYV RQ VXFK VHULHV Rl &0DVV $ 3UHIHUUHG 6KDUHV ZKI
WHUPV LQ UHVSHFW RI VXFK YRWLQJ ULJKWV VKDOO EH GHWHUPLQHG E\ W
UHVWULFWLRQV DQG FRQGLWLRQV RI VXFK VHULHV RI &0DVV $ 3UHIHUUHG 6
RI HDFK VHULHV RI &0DVV $ 3UHIHUUHG 6KDUHY DUH VXEVWDQWLDOO\ WKH \

7TKH WDEOH EHORZ RXWOLQHV WKH QXPEHU RI RXWVWDQGLQJ DQG WKH PL
UHIHUUHG 6KDUHV

3HU 6KDUH
%DVH 5LJKW WR
SHGHPSWLRQ DQBHGHPSWIR@QYHUW RQ D
,VVXHG DQG $QQXDO®RQYHUVLRQ RIBWHWJT XLGDWQRQRU RQH
6HULHV VVXH 'DYWVWDGERAOW L& LGHQG 5DWH 'DWH 6SUHDG 9DOXH EDVLV
-X O\ "HFHPEHU BHULHV

2FWREHU ODUFK 6HULHV



-DQXDU\ -XQH 6HULHV
6HSWHPEHU '"HFHPEHU BHULHV
$SULO '"HFHPEHU 6HULHV
-DQXDU\ ODUFK 6HULHV
$SULO -XQH 6HULHV
2FWREHU 6HSWHPEHU 6HULHV
2FWREHU 0DUFK 6HULHV
2FWREHU -XQH 6HULHV
"HFHPEHU 0DUFK 6HULHV
'"HFHPEHU 1RYHPEHU 6HULHV
'"HFHPEHU JHEUXDU\ 6HULHV

$ -DQXDU\ 1% 13 13 13

1RWHYV

7KH KROGHU LV HQWLWOHG WR UHFHLYH D IL[HG FXPXODWLYH SUHIHUHQWLDO GLYLGHQG SHU \HDU SD\DI
WKH %RDUG RI 'LUHFWRUV

7KH &RPSDQ\ PD\ DW LWV RSWLRQ UHGHHP DOO RU D SRUWLRQ RI DQ RXWVWDQGLQJ VHULHV RI &0DVV $
WKH %DVH 5HGHPSWLRQ 9DOXH SHU VKDUH SOXV DOO DFFUXHG DQG XQSDLG GLYLGHQGV

7KH GLYLGHQG UDWH ZLOO UHVHW RQ WKH 5HGHPSWLRQ DQG &RQYHUVLRQ 2SWLRQ 'DWH DQG HYHU\ ILYF
&DQDGD ERQG \LHOG SOXV WKH DSSOLFDEOH 5HVHW 6SUHDG QRWHG DERYH

$ KROGHU KDV WKH ULJKW VXEMHFW WR FHUWDLQ FRQGLWLRQV WR FRQYHUW WKHLU &ODVV $ 3UHIHUUH
&RQYHUVLRQ 2SWLRQ 'DWH DQG HYHU\ ILIWK DQQLYHUVDU\ WKHUHDIWHU 7KH HYHQ QXPEHUHG VHULHV RI
GLYLGHQGY DW D UDWH UHVHW TXDUWHUO\ HTXDO WR WKH VXP RI WKH WKHQ GD\ *RYHUQPHQW RI &DQL

7KH GLYLGHQG UDWH ZLOO UHVHW RQ WKH 5HGHPSWLRQ DQG &RQYHUVLRQ 2SWLRQ 'DWH DQG HYHU\ ILYF
&DQDGD ERQG \LHOG SOXV WKH DSSOLFDEOH 5HVHW 6SUHDG QRWHG DERYH SURYLGHG WKDW LQ DQ\ HYH
WKDQ SHUFHQW

2Q -DQXDU\ 3HPELQD DQQRXQFHG LWV LQWHQWLRQ WR UHGHHP DOO RI LWV PLOOLRQ LVVXHG
UHGHPSWLRQ SULFH HTXDO WR SHU 6HULHV &0ODVV $ 3UHIHUUHG 6KDUH

(IMHFWLYH 2FWREHU DQG SXUVXDQW WR WKH 9HUHVHQ $FTXLVLWLRQ DOO RI WKH RXWVWDQGLQJ 9H!
&0DVV $ BUHIHUUHG 6KDUHV UHVSHFWLYHO\

7KH KROGHU LV HOQWLWOHG WR UHFHLYH D IL[HG FXPXODWLYH SUHIHUHQWLDO GLYLGHQG SHU \HDU SD\DE
WKH %RDUG RI 'LUHFWRUV

7KH GLYLGHQG UDWH ZLOO UHVHW RQ WKH 5HGHPSWLRQ DQG &RQYHUVLRQ 2SWLRQ 'DWH DQG HYHU\ ILYH
&DQDGD ERQG \LHOG SOXV WKH DSSOLFDEOH 5HVHW 6SUHDG QRWHG DERYH SURYLGHG WKDW LQ DQ\ HYF
SHUFHQW

(IMHFWLYH '"HFHPEHU DQG SXUVXDQW WR WKH .LQGHU ORUJDQ &DQDGD $FTXLVLWLRQ DOO RI WKH R
DQG &ODVV $ 3UHIHUUHG 6KDUHV UHVSHFWLYHO\

7KH KROGHU LV HQWLWOHG WR UHFHLYH D IL[HG FXPXODWLYH SUHIHUHQWLDO GLYLGHQG SHU \HDU SD\DE
WKH %RDUG RI 'LUHFWRUV

7KH GLYLGHQG UDWH ZLOO UHVHW RQ WKH 5HGHPSWLRQ DQG &RQYHUVLRQ 2SWLRQ 'DWH DQG HYHU\ ILYH
&DQDGD ERQG \LHOG SOXV WKH DSSOLFDEOH 5HVHW 6SUHDG QRWHG DERYH SURYLGHG WKDW LQ DQ\ HYF
SHUFHQW

7KH GLYLGHQG UDWH ZLOO UHVHW RQ WKH 5HGHPSWLRQ DQG &RQYHUVLRQ 2SWLRQ 'DWH DQG HYHU\ ILYH
&DQDGD ERQG \LHOG SOXV WKH DSSOLFDEOH 5HVHW 6SUHDG QRWHG DERYH SURYLGHG WKDW LQ DQ\ HYF
SHUFHQW

7KH 6HULHYV $ &0DVV $ 3UHIHUUHG 6KDUHV ZHUH LVVXHG WR WKH &RPSXWHUVKDUH 7UXVW &RPSDQ\
6XERUGLQDWHG 1RWH ,QGHQWXUH LQ FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH 6XERUGLQDWHG 1RWHYV
WR UHFHLYH DQ\ GLYLGHQGV QRU VKDOO DQ\ GLYLGHQGYV DFFXPXODWH RU DFFUXH RQ WKH 6HULHV
I1RWHV 6HULHV IROORZLQJ WKH RFFXUUHQFH RI FHUWDLQ EDBWYEXISSWI RY RIQYREOEMNADE \ 6 MYUXFW K W1 U GHX/E
, DW DQ\ WLPH 3HPELQD UHGHHPV SXUFKDVHV IRU FDQFHOODWLRQ RU UHSD\V WKH 6XERUGLQDWHG 1R
DJJUHJDWH LVVXH SULFH HTXDO WR WKH SULQFLSDO DPRXQW RI 6XERUGLQDWHG 1RWHV 6HULHV UHG!|
DFFRUGDQFH ZLWK WKH WHUPV RI WKH 6HULHV $ &0DVV $ BUHIHUUHG 6KDUHYV



&ODVV % 3UHIHUUHG 6KDUHV

7KH &0ODVV % 3UHIHUUHG 6KDUHV ZHUH QRW LQWHQGHG WR DQG ZLOO QRW
6KDUHKROGHU DSSURYDO ,Il DW DQ\ WLPH D KROGHU RI &0DVV % 3UHIHUUH
RZQHG VXEVLGLDU\ RI 3HPELQD 3HPELQD ZLWK RU ZLWKRXW NQRZOHGJH R
QRWLFH WR KDYH DXWRPDWLFDOO\ UHGHHPHG DOO RI WKH &0DVV % 3UHIHU
DPRXQW SHU &ODVV % 3UHIHUUHG 6KDUH DV VHW RXW LQ 3HPELQD V DUWLF
WKFHGHPSWLRQ $PRXQW

+ROGHUV RI &0DVV % 3UHIHUUHG 6KDUHV DUH QRW HQWLWOHG WR UHFHL
6KDUHKROGHUYVY H[FHSW DV UHTXLUHG E\ ODZ 7KH &0ODVV % 3UHIHUUHG 6K
KROGHU WKHUHRI DQG 3HPELQD UHVSHFWLYHO\

7KH KROGHUV Rl &0DVV % 3UHIHUUHG 6KDUHV VKDOO EH HQWLWOHG WR |
SUHIHUHQWLDO QRQ FXPXODWLYH GLYLGHQGY DQG XSRQ WKH OLTXLGDWLRC
3UHIHUUHG 6KDUHV VKDOO EH HQWLWOHG WR UHFHLYH IRU HDFK VXFK VKDU
$PRXQW

7TKHUH DUH FXUUHQWO\ QR &0DVV % 3UHIHUUHG 6KDUHV RXWVWDQGLQJ
&UHGLW )DFLOLWLHV

3HPELQD V FUHGLW IDFLOLWLHY DV DW 'HFHPEHU FRQVLVWHG RI DQ X

WISHHYROYLQJ &UH @IKW FID EIQFIOXGHV D PLOOLRQ DFFRUGLRQ IHDWXUH

PLOOLRQ GXH 0D\ 3HPELQD DOVR KDV DQ XQVHFXDGK®VHFRUEBGLRQ
PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW\ GXH $SULO DQG DQ XQVHFXUHG
WHUPV DQG FRQGLWLRQV RI WKH PLOOLRQ WHUP ORDQ WKH PLOOLR
UHYROYLQJ WHUP ORDQ LQFOXGLQJ ILQDQFLDO FRYHQDQWY DUH VXEVWD{(
UHSD\PHQWYV GXH RYHU WKH WHUP RI DQ\ RI 3HPELQD V FUHGLVELO®UAR®Y L H\
RQ EDQN GHEPV @MITRED VK OHDLARIIRDVK DQG XQXWLOL]HG GHEW IDFLOLWLHYV

OHGLXP 7THUP 1RWHYV

6XEMHFW WR FHUWDLQ FRQGLWLRQV DV QRWHG EHORZ 3HPELQD PD\ UHGH
ZKROH RU LQ SDUW XSRQ QRW OHVV WKDQ DQG QRW PRUH WKDQ GD\V
LL WKH &DQDGD <LHOG 3ULFH DV GHILQHG EHORZ SOXV LQ HLWKHU FDVFH
RI UHGHPSWLRQ ,Q UHVSHFW Rl WKH:BBPBEIDQ BL 6D B LFHHY AH IRWWYV D SULF|
SULFH RI D VSHFLILF VHULHV RI 3HPELQD OHGLXP 7HUP 1RWHV DV DSSOLF]
ILQDQFLDO SUDFWLFH LQ &DQDGD WR SURYLGH D \LHOG WR PDWXULW\ HTXE
WKH 5HGHPSWLRQ 3UHPLXP VHW IRUWK LQ WKH WDEOH EHORRYH QQUPHI\SM Ry
&DQDGD PHD®M® RQ DQ\ GDWH LQ HIIHFW WKH \LHOG WR PDWXULW\ RQ VX
FDOODEOH *RYHUQPHQW RI &DQDGD ERQG ZRXOG FDUU\ LI LVVXHG LQ &DC
DPRXQW RQ VXFK GDWH ZLWK D WHUP WR PDWXULW\ HTXDO WR WKH UHPDL
OHGLXP 7HUP 1RWHV DV DSSOLFDEOH 7KH *RYHUQPHQW Rl &DQDGD <LHOG
PDMRU &DQDGLDQ LQYHVWPHQW GHDOHUV VHOHFWHG E\ 3HPELQD ,Q FHUWD
LV GHILQHG LQ WKH 6HQLRU 1RWH ,QGHQWXUH DQG D UHVXOWLQJ GRZQJU
EHORZ DQ LQYHVWPHQW JUDGH 3HPELQD ZLOO EH UHTXLUHG WR PDNH DQ
3HPELQD OHGLXP 7HUP 1RWHV DQ\ SDUW DW D SXUFKDVH SULFH SD\DEO
RXWVWDQGLQJ SULQFLSDO DPRXQW WKHUHRI SOXV DFFUXHG DQG XQSDLG L(
VHW IRUWK EHORZ WKH OHGLXP 7HUP 1RWHV 6HULHYV

HTXDO WR SDU SOXV DFFUXHG EXW XQSDLG LQWHUHVW LI DQ\ WR EXW H[F

6XEMHFW WR FHUWDLQ FRQGLWLRQV DV QRWHG EHORZ 3HPELQD PD\ UHGH
ZKROH RU LQ SDUW XSRQ QRW OHVV WKDQ DQG QRW PRUH WKDQ GD\V
LL WKH &DQDGD <LHOG 3ULFH DV GHILQHG EHORZ SOXV LQ HLWKHU FDVFH
RI UHGHPSWLRQ ,Q UHVSHFW RI WK DO DE D HQ HBHKEDRXYL FHYU P | LIRFWH VD SULF |
SULFH RI D VSHFLILF VHULHV RI 9HUHVHQ OHGLXP 7HUP 1RWHV DV DSSOLF
ILQDQFLDO SUDFWLFH LQ &DQDGD WR SURYLGH D \LHOG WR PDWXULW\ HTXE



WKH 5HGHPSWLRQ 3UHPLXP VHW IRUWK LQ WKH WDEOH EHORRYHQQPHQDNH R
&DQDGD PHD®M® RQ DQ\ GDWH LQ HIIHFW WKH \LHOG WR PDWXULW\ RQ VX
FDOODEOH *RYHUQPHQW RI &DQDGD ERQG ZRXOG FDUU\ LI LVVXHG LQ &DC
DPRXQW RQ VXFK GDWH ZLWK D WHUP WR PDWXULW\ HTXDO WR WKH UHPDL
OHGLXP 7HUP 1RWHV DV DSSOLFDEOH 7KH *RYHUQPHQW Rl &DQDGD <LHOG
PDMRU &DQDGLDQ LQYHVWPHQW GHDOHUV VHOHFWHG E\ 3HPELQD ,Q FHUWD
WKH 9HUHVHQ 6HQLRU 1RWH ,QGHQWXUH DQG D UHVXOWLQJ GRZQJUDGH LQ
LQYHVWPHQW JUDGH 3HPELQD ZLOO EH UHTXLUHG WR PDNH DQ RIIHU WR L
OHGLXP 7HUP 1RWHV DQ\ SDUW DW D SXUFKDVH SULFH SD\DEOH LQ FDVK HT
DPRXQW WKHUHRI SOXV DFFUXHG DQG XQSDLG LQWHUHVW LI DQ\ WR WKH
OHGLXP 7HUP 1RWHV 6HULHV $ PD\ EH UHGHHPHG DW D SULFH HTXDO WR

H[FOXGLQJ WKH GDWH RI UHGHPSWLRQ

7TKH WDEOH EHORZ RXWOLQHV WKH DJJUHJDWH SULQFLSDO DPRXQW RXWVYV
LVVXHG VHULHV Rl OHGLXP 7HUP 1RWHV DV DW '"HFHPEHU

SHGHPSWLRQ
BULQFLSDO DQG 2XWVWDQGLQJ3UHPLXP
6HULHV ,VVXH 'DWH ODWXULW\ 'DWH $PRXQW $®QXDO &RXSRGHBDWBQXP
ODUFK ODUFK
2FWREHU 2FWREHU
$SULO
YHEUXDU\ $SULO
-XQH
$SULO ODUFK
YHEUXDU\ YHEUXDU\
-XQH -XQH
$XIXVW
XIXVW
0D\ $
-DQXDU\
$XIXVW -DQXDUA
-DQXDU\
$XIXVW -DQXDU\
ODUFK
ODUFK
-DQXDU\
ODUFK
ODUFK
-DQXDU\
$SULO
$SULO
-DQXDU\
$SULO
$SULO
6HSWHPEHU
6HSWHPEHU -XQH
6HSWHPEHU YHEUXDU\
0D\ 0D\
$ ODUFK ODUFK
$ 1RYHPEHU 1RYHPEHU

1RWHYV
SHPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV DQG OHGLXP 7HUP 1RWHV 6HULHV DW D SULFH
FDVH DFFUXHG EXW XQSDLG LQWHUHVW LI DQ\ WR EXW H[FOXGLQJ WKH GDWH RI UHGHPSWLRQ

SHPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 2FWREHU Dw
DW DQ\ WLPH RQ RU DIWHU 2FWREHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG |



2Q )HEUXDU\ DQG -XQH BHPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV 6HULHV IRU PLOOL

3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 6HSWHPEHU D
E DW DQ\ WLPH RQ RU DIWHU 6HSWHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFI
B3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 1RYHPEHU DW
E DW DQ\ WLPH RQ RU DIWHU 1RYHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUX
3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR ODUFK DW D !
DW DQ\ WLPH RQ RU DIWHU 0DUFK DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG EXV
B3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 0D\ DwW D SUL
DQ\ WLPH RQ RU DIWHU 0D\ DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG EXW XQSD
2Q 0D\ 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV 6HULHV IRU PLOOLRQ DJJUHJDWH SULQF
3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 1RYHPEHU DW
E DW DQ\ WLPH RQ RU DIWHU 1RYHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFU>
2Q $XJIXVW 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV 6HULHV IRU PLOOLRQ DJJUHJDWH S
3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHYV D DW DQ\ WLPH SULRU WR -XO\ DW D SU
DQ\ WLPH RQ RU DIWHU -XO\ DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG EXW XQS
2Q $XJIXVW 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV 6HULHV IRU PLOOLRQ DJJUHJDWH S|
B3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR '"HFHPEHU DWw
E DW DQ\ WLPH RQ RU DIWHU '"HFHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUX
2Q -DQXDU\ 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV G6HULHYV IRU PLOOLRQ DJJUHJDWH !
3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 6HSWHPEHU

DQG E DW DQ\ WLPH RQ RU DIWHU 6HSWHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH
2Q -DQXDU\ 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV G6HULHV IRU PLOOLRQ DJJUHJDWH ¢
B3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR -DQXDU\ DW D
DW DQ\ WLPH RQ RU DIWHU -DQXDU\ DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG EX
2Q -DQXDU\ 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV G6HULHV IRU PLOOLRQ DJJUHJDWH ¢
B3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 2FWREHU DW I
DW DQ\ WLPH RQ RU DIWHU 2FWREHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG |
2Q 6HSWHPEHU 3HPELQD UH RSHQHG LWV OHGLXP 7HUP 1RWHV 6HULHV IRU PLOOLRQ DJJUHJD
3HPELQD PD\ UHGHHP WKH OHGLXP 7THUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR -XQH DW D SLU
DQ\ WLPH RQ RU DIWHU -XQH DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXHG EXW XQS|
3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 1RYHPEHU D W
E DW DQ\ WLPH RQ RU DIWHU 1RYHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUX
3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV D DW DQ\ WLPH SULRU WR 1RYHPEHU D
DQG E DW DQ\ WLPH RQ RU DIWHU 1RYHPEHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH L

3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV $ DW DQ\ WLPH SULRU WR WKH PDWXULW\ GD\
WRJIJHWKHU ZLWK DFFUXHG DQG XQSDLG LQWHUHVW WR EXW H[FOXGLQJ WKH GDWH RI UHGHPSWLRQ

3HPELQD PD\ UHGHHP WKH OHGLXP 7HUP 1RWHV 6HULHV $ D DW DQ\ WLPH SULRU WR 2FWREHU DWw
E DW DQ\ WLPH RQ RU DIWHU 2FWREHU DW D SULFH HTXDO WR SDU SOXV LQ HLWKHU FDVH DFFUXH

6XERUGLQDWHG 1RWHV G6HULHYV
,QWHUHVW DQG ODWXULW\

BHPELQD ZLOO SD\ LQWHUHVW RQ WKH 6XERUGLQDWHG 1RWHV 6HULHV VI

\HDU )URP -DQXDU\ WR -DQXDU\ WKH 6XERUGLQDWHG 1RWHYV
DQQXP )URP -DQXDU\ DQG RQ HYHU\ ILIWK DQQLYHUVDU\ RI VXFK GI
BHULHV ZLOO UHVHW IRU WKH VXEVHTXHQW ILYH \HDU SHULRG DW D UDWH
SOXV L IRU WKH SHULRG IURP -DQXDU\ WR -DQXDU\ SHUFH
WR -DQXDU\ SHUFHQW ,Q UHVSHFW RIYW K<H B X ERYGHLUQIPW DGV 1RRI W&

PHDQV WKH ELG \LHOG WR PDWXULW\ DVVXPLQJ VHPL DQQXDO FRPSRXQG
*RYHUQPHQW RI &DQDGD ERQG ZLWK D WHUP WR PDWXULW)\ RI ILYH)LMBUV
<HDU *RYHUQPHQW RIPEDQDGMKKLE®BUDJIH Rl WKH \LHOGY GHWHUPLQHG E\
GHDOHUV HDFK RI ZKLFK LV D PHPEHU Rl WKH ,QYHVWPHQW ,QGXVWU\ 5HJX
EHLQJ WKH \LHOG WR PDWXULW\ DVVXPLQJ VHPL DQQXDO FRPSRXQGLQJ
*RYHUQPHQW Rl &DQDGD ERQG ZRXOG FDUU\ LI LVVXHG LQ &DQDGLDQ GROOTL
D WHUP WR PDWXULW\ RI ILYH \HDUYV

7KH 6 XERUGLQDWHG 1RWHYV 6HULHV PDWXUH RQ -DQXDU\



'"HIHUUDO 5LJKW

R ORQJ DV QR HYHQW RI GHIDXOW XQGHU WKH 6XERUGLQDWHG 1RWH ,QGHC
DQ\ GDWH RWKHU WKDQ DQ LQWHUHVW SD\PHQW GDWH WR GHIHU WKH LQW
PRUH RFFDVLRQV IRU XS WR ILYH FRQVHFXWLYH \HDUV 7KHUH LV QR OLP
6XERUGLQDWHG 1RWHV B6HULHV WKDW PD\ RFFXU

5HGHPSWLRQ

6XEMHFW WR FHUWDLQ FRQGLWLRQV IURP 2FWREHU WR -DQXDU\

UHVHW GDWH DV DSSOLFDEOH 3HPELQD PD\ UHGHHP WKH 6XERUGLQDWH 1
DFFUXHG DQG XQSDLG LQFOXGLQJ GHIHUUHG DV DSSOLFDEOH LQWHUHVW
WKH 6 XERUGLQDWHG 1RWHV 6HULHV LQ FHUWDLQ RWKHU OLPLWHG FLUFXP

$XWRPDWLF '"HOLYHU\ RI WKH 6HULHYV SUHIHUUHG 6KDUHYV

JROORZLQJ WKH RFFXUUHQFH RI FHUWDLQ EDQNUXSWF\ RU LQVROYHQF\ HY
I1RWHV 6HULHYV ZLOO VXEMHFW WR FHUWDLQ H[FHSWLRQV EH HQWLWOHC(
RWKHU DVVHWYV KHOG LQ WUXVW WR VDWLVI\ B3BHPELQD V REOLJDWLRQV XQGlH
6HULHYV 8SRQ GHOLYHU\ RI WKH 6HULHYV $ &0DVV $ BUHIHUUHG 6KDUHYV
DQG DXWRPDWLFDOO\ VXUUHQGHUHG DQG FDQFHOOHG DQG DOO ULJKWYV RI L
SBHPELQD VKDOO DXWRPDWLFDOO\ FHDVH

&UHGLW 5DWLQJV

7KH IROORZLQJ LQIRUPDWLRQ ZLWK UHVSHFW WR 3HPELQD V FUHGLW UDWL!
OLTXLGLW\ 6SHFLILFDOO\ FUHGLW UDWLQJV DIIHFW 3HPELQD V DELOLW\ W
RI VXFK ILQDQFLQJ $ UHGXFWLRQ LQ WKH FXUUHQW UDWLQJV RQ 3HPELQD \
LQYHVWPHQW JUDGH UDWLQJV FRXOG DGYHUVHO\ DIIHFW 3HPELQD V FRVW
,Q DGGLWLRQ FKDQJHV LQ FUHGLW UDWLQJV PD\ DIIHFW 3HPELQD V DELOL
QRUPDO FRXUVH GHULYDWLYH RU KHGJLQJ WUDQVDFWLRQV &UHGLW UDWL
PHDVXUH Rl FUHGLW TXDOLW\ RI DQ\ LVVXHV RI GHEW VHFXULWLHYV

BHPELQD KDV SDLG HDFK RI 6 3 DQG '%56 WKHLU FXVWRPDU\ IHHV LQ FRQQH
KDV QRW PDGH DQ\ SD\PHQWV WR 6 3 RU '"%56 RYHU WKH SDVW WZR \HDUV IR

'%56 /LPLWHG

%56 KDV FRQILUPHG D GHEW UDWLQJ RI %%% WR HDFK LVVXHG VHQLRU XQ
KLIJK WR WKH 6XERUGLQDWH 1RWHV 6HULHYV

7TKH %% % UDWLQJ LV WKH IRXUWK KLJKHVW Rl '"%56 V WHQ UDWLQJ FDWHJRU
UDWLQJ LQGLFDWHYVY WKDW LQ '"%56 V YLHZ WKH UDWHG VHFXULWLHYV DUH R
SD\PHQW RI ILQDQFLDO REOLJDWLRQV LV FRQVLGHUHG DFFHSWDEOH KRZH)
UDWLQJ LV WKH ILIWK KLIKHVW Rl "%56 WHQ UDWLQJ FDWHJRULHV IRU ORC
UDWHG VHFXULWLHY DUH VSHFXODWLYH QRQ LQYHVWPHQW JUDGH FUHGLW °
REOLJDWLRQV LV XQFHUWDLQ DQG LV YXOQHUDEOH WR IXWXUH HYHQWYV '%E
LQGLFDWH WKH UHODWLYH VWDQGLQJ RI VHFXULWLHY EHLQJ UDWHG ZLWKL
GHVLIQDWLRQ LQGLFDWHY WKDW D UDWLQJ LV LQ WKH PLGGOH RI WKH FDWF

(DFK LVVXHG VHULHV RI &0DVV $ 3UHIHUUHG 6KDUHV RWKHU WKDQ WKH 6HL
7TKH 31G UDWLQJ LV WKH WKLUG KLJKHVW RI VL[ UDWLQJ FDWHJRULHV IRU ¢
' +LJK RU ORZ JUDGHV DUH XVHG WR LQGLFDWH WKH UHODWLYH VWDQGL
ORZ GHVLIJQDWLRQ LQGLFDWHV WKH UDWLQJ LV LQ WKH PLGGOH RI WKH FL
UDWHG 3IG DUH RI DGHTXDWH FUHGLW TXDOLW\ :KLOH SURWHFWLRQ RI (
LVVXLQJ HQWLW\ LV PRUH VXVFHSWLEOH WR DGYHUVH FKDQJHV LQ ILQDQFL
FRQGLWLRQV SUHVHQW ZKLFK GHWUDFW IURP GHEW SURWHFWLRQ



KHQ D VLIJQLILFDQW HYHQW RFFXUV WKDW GLUHFWO\ LPSDFWV WKH FUHGL
DWWHPSW WR SURYLGH DQ LPPHGLDWH UDWLQJ RSLQLRQ +RZHYHU LI WKH
'%56 LV XQDEOH WR SURYLGH DQ REMHFWLYH IRUZDUG ORRNLQJ RSLQLRQ
SODFHG 8QGHU 5HYLHZ

6 3

6 3 KDV D ORQJ WHUP FRUSRUDWH FUHGLW UDWLQJ RQ 3HPELQD RI %%% €
XQVHFXUHG QRWH DQG DVVLIQHG D UDWLQJ RI %% WR WKH 6XERUGLQDWH

TKH %% % UDWLQJ LV WKH IRXUWK KLJKHVW UDWLQJ RI 6 3 V WHQ UDWLQJ |
$$$ WR ,VVXHV Rl GHEW VHFXULWLHY UDWHG %%% DUH MXGJHG E\ 6 3
DGYHUVH HFRQRPLF FRQGLWLRQV RU FKDQJLQJ FLUFXPVWDQFHVY DUH PRU
FRPPLWPHQW RQ WKH REOLJDWLRQ 7KH %% UDWLQJ LV WKH ILIWK KLIKHVW
GHEW ,VVXHV RI GHEW VHFXULWLHYVY UDWHG %% DUH DFFRUGLQJ WR WKH ¢
FKDUDFWHULVWLFV :KLOH VXFK VHFEXULWLHY ZLOO OLNHO\ KDYH VRPH TXDC
ODUJH XQFHUWDLQWLHY RU PDMRU H[SRVXUHV WR DGYHUVH FRQGLWLRQV ¢
RWKHU VSHFXODWLYH LVVXHV KRZHYHU 6 3 UHJDUGV WKH REOLJRU DV ID
EXVLQHVV ILQDQFLDO RU HFRQRPLF FRQGLWLRQV ZKLFK FRXOG OHDG WR
FRPPLWPHQW RQ WKH REOLJDWLRQ 5DWLQJV IURP $$ WR &&& PD\ EH PRC
VKRZ UHODWLYH VWDQGLQJ ZLWKLQ WKH PDMRU UDWLQJ FDWHJRULHYV

(DFK LVVXHG VHULHV RI &0ODVV $ 3UHIHUUHG 6KDUHVY RWKHU WKDQ WKH 6H
6 3 63 VUDWLQJV IRU SUHIHUUHG VKDUHYVY UDQJH IURP D KLJK RI 3 WR D
WKH UHODWLYH VWDQGLQJ ZLWKLQ D UDWLQJ FDWHJRU\ $FFRUGLQJ WR WKI
VLIQLILFDQW VSHFXODWLYH FKDUDFWHULVWLFV :KLOH VXFK VHFXULWLHV Z
PD\ EH RXWZHLJKHG E\ ODUJH XQFHUWDLQWLHYVY RU PDMRU H[SRVXUHV WR I
YXOQHUDEOH WR QRQ SD\PHQW WKDQ RWKHU VSHFXODWLYH LVVXHV KRZH
DGYHUVH EXVLQHVV ILQDQFLDO RU HFRQRPLF FRQGLWLRQV ZKLFK FRXOG O
FRPPLWPHQW RQ WKH REOLJDWLRQ

7TKHVH VHFXULWLHY UDWLQJY DUH QRW UHFRPPHQGDWLRQV WR SXUFKDVH k
FRPPHQW DV WR PDUNHW SULFH RU VXLWDELOLW\ IRU D SDUWLFXODU LQYF
HITHFW IRU DQ\ JLYHQ SHULRG RI WLPH RU WKDW DQ\ UDWLQJ ZLOO QRW EF}
IXWXUH LI LQ LWV MXGIJPHQW FLUFXPVWDQFHV VR ZDUUDQW

6HBLVN )DFWRUV *HQHUDO 5LVN )DFWRUV &UHGLW 5DWLQJV



',9,'(1'6 $1' ',675,%87,216
&DVK 'LYLGHQGYV

7KH GHFODUDWLRQ DQG SD\PHQW RI DQ\ GLYLGHQG E\ 3HPELQD LV DW WKH
QXPHURXV IDFWRUV LQFOXGLQJ FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG
UHTXLUHPHQWY DQG IXWXUH FDSLWDO UHTXLUBPWNXQ WVF RERVMDR EIHHP IDQ\E VL YR
3HPELQD V &UHGLW )DFLOLWLHV SURYLGH WKDW LI DQ HYHQW RI GHIDXOW |
EH DFFHOHUDWHG E\ WKH OHQGHUV DQG WKH DELOLW\ WR SD\ GLYLGHOQ
GLVWULEXWLRQV LQFOXGLQJ WKH GHFODUDWLRQ RI GLYLGHQGV LI LW LV L
WR RFFXU DV D UHVXOW RI VXFK GLVWULEXWLRQ RU LI LWV ERUURZLQJV HJ[F

&RPPRQ 6KDUHYV

BHPELQD SD\V FDVK GLYLGHQGVY RQ LWV &RPPRQ 6KDUHVY RQ D PRQWKO\ EDV
HDFK PRQWK H[FHSW IRU WKH 'HFHPEHU UHFRUG GDWH ZKLFK LV '"HFHPEH
'LUHFWRUV 6KRXOG WKH UHFRUG GDWH IDOO RQ D ZHHNHQG RU D VWDWX\
EXVLQHVY GD\ 7KH GLYLGHQG SD\PHQW GDWH LV WKH WK RI WKH PRQWK IF
D ZHHNHQG RU RQ D KROLGD\ WKH EXVLQHVV GD\ SULRU WR WKH ZHHNHQG
VHWV IRUWK WKH DPRXQW RI PRQWKO\ FDVK GLYLGHQGYV SDLG E\ 3HPELQD F

&DVK 'LYLGHQGV 3HU &RPPRQ 6KDUH

ORQWK RI 3D\PHQW 'DWH
-DQXDU\
YHEUXDU\
ODUFK
$SULO

0D\

-XQH

-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU
'"HFHPEHU
7RWDO

O = = = T = T S SN =Y
L I R - R - R - ST S A 2 R 7.

1RWHYV
2Q 0D\ 3HPELQD DQQRXQFHG DQ LQFUHDVH WR LWV PRQWKO\ GLYLGHQG IURP WR
2Q 0D\ 3HPELQD DQQRXQFHG DQ LQFUHDVH WR LWV PRQWKO\ GLYLGHQG IURP WR
2Q 'HFHPEHU 3HPELQD DQQRXQFHG DQ LQFUHDVH WR LWV PRQWKO\ GLYLGHQG IURP WR

2Q -DQXDU\ BHPELQD DQQRXQFHG WKDW WKH %RDUG RI 'LUHFWRUV KDG GHFODUHG D GLYLGHQG RI
WR KROGHUV RI &RPPRQ 6KDUHV RI UHFRUG RQ -DQXDU\

2Q )HEUXDU\ SHPELQD DQQRXQFHG WKDW WKH %RDUG RI 'LUHFWRUV KDG GHFODUHG D GLYLGHQG RI
WR KROGHUV RI &RPPRQ 6KDUHV RI UHFRUG RQ )HEUXDU\



&ODVV $ BUHIHUUHG 6KDUHV

'LYLGHQGY RQ HDFK LVVXHG VHULHV RI &0DVV $ 3UHIHDQB8G 6&KODWY $HIPO.
6KDUHVY DUH SD\DEOH RQ WKH ILUVW GD\ RI ODUFK -XQH 6HSWHPEHU DQG

%RDUG 'LYLGHQGVY RQ WKH 6HULHYV DQG &ODVV $ BUHIHUUHG 6KDUHYV
DQG '"HFHPEHU RI HDFK \HDU LI DV DQG ZKHQ GHFODUHG E\ WKH %RDUG 'LY
DUH SD\DEOH RQ WKH WK GD\ RI )HEUXDU\ 0D\ $XJXVW DQG 1RYHPEHU RI
'LYLGHQGVY RQ WKH 6HULHYV $ 3UHIHUUHG 6KDUHVY DUH RQO\ SD\DEOH L
GHOLYHU\ WR WKH KROGHUV RI WKH 6XERUGLQDWHG 1RWHV 6HULHYV $GGL

3UHIHUUHG 6KDUHV FDQ EH I'RIXGOLSQGIRQ WKMW KHR®ISQWDO 6WUXFWXUH RI =
KHUHLQ

7KH IROORZLQJ WDEOH VHWV IRUWK WKH DPRXQW RI PRQWKO\ FDVK GLYLGH
DQG WR GDWH LQ

&DVK 'LYLGHQGV 3HU &0DVV $ 3UHIHUUHG 6KDUH

4XDUWHUO\
3D\PHQW 6HULHV6HULHVG6HULHVBHULHV6HULHV BHULHVG6HULHVBHULHV
"DWH 6HULHV 6HULHV 6HULHV T7RWDO
0DU
XQH
6HSW
"HF
0DU
-XQH
6HSW
"HF
0DU
-XQH
6HSW
"HF
0DU
4XDUWHUO\
3D\PHQW
‘DWH  BHULHVG6HULHV 7RWDO
YHE
0D\
$XJ
1RY
YHE
1RWHYV
$ KROGHU RI 6HULHV DQG &ODVV $ 3UHIHUUHG 6KDUHV LV HQWLWOHG WR UHFHLYH D IL[H

-XQH 6HSWHPEHU DQG 'HFHPEHU DV GHFODUHG E\ WKH %RDUG Rl 'LUHFWRUV $ KROGHU RI 6HULHV

SUHIHUHQWLDO GLYLGHQG SD\DEOH TXDUWHUO\ RQ WKH ODVW GD\ RI ODUFK -XQH 6HSWHPEHU DQG 'HFHI
3UHIHUUHG 6KDUHV LV HQWLWOHG WR UHFHLYH D IL[HG FXM 50D WU Y)H BWHDKYUHEDNLBRIZEY WL 08 QGL B DNPE® Y
%RDUG RI 'LUHFWRUV $ KROGHU RI WKH 6HULHV $ &0ODVV $ 3UHIHUUHG 6KDUHYV VKDOO QRW EH HQWLW
6HULHYV $ &0DVV $ BUHIHUUHG 6KDUHV SULRU WR GHOLYHU\ WR WKH KROGHUV RI WKH 6XERUGLQDWHG



LQ UHVSHFW RI 3HPELQD 7KHUHDIWHU KROGHUV RI WKH 6HULHV $ &0DVV $ B3UHIHUUHG 6KDUHV ZLOO
DQQXDOO\ RQ WKH WK GD\ RI -DQXDU\ DQG -XO\ DV GHFODUHG E\ WKH %RDUG RI 'LUHFWRUV

2Q -DQXDU\ BHPELQD DQQRXQFHG LWV LQWHQWLRQ WR UHGHHP DOO RI LWV PLOOLRQ LVVXHG
UHGHPSWLRQ SULFH HTXDO WR SHU 6HULHV &ODVV $ 3UHIHUUHG 6KDUH

7KH LQLWLDO GLYLGHQG RQ WKH 6HULHV &ODVV $ 3UHIHUUHG 6KDUHV ZDV SDLG RQ ODUFK IRU Wt
H[FOXGLQJ ODUFK

2Q -DQXDU\ BHPELQD DQQRXQFHG WKDW WKH %RDUG RI 'LUHFWRUV KDG GHFODUHG D TXDUWHUO\ GL
&ODVV $ 3UHIHUUHG 6KDUH SHU 6HULHYV &ODVV $ 3UHIHUUHG 6KDUH SHU 6HULHV &OD)\
SHU 6HULHV &ODVV $ 3UHIHUUHG 6KDUH SHU 6HULHV &ODVV $ 3UHIHUUHG 6KDUH DQG
DSSOLFDEOH ODZ RQ ODUFK WR KROGHUV RI UHFRUG RQ )HEUXDU\ 2Q -DQXDU\ 3HPELQ
GLYLGHQG RI SHU 6HULHV &ODVV $ 3UHIHUUHG 6KDUH SHU 6HULHV &ODVV $ B3UHIHUUHG
VXEMHFW WR DSSOLFDEOH ODZ RQ ODUFK WR KROGHUV RI UHFRUG RQ ODUFK

7KH LQLWLDO GLYLGHQG RQ WKH 6HULHYV &ODVV $ B3UHIHUUHG 6KDUHV RI IRU HDFK VKDUH KHOG
JHEUXDU\ 3ULRU WR WKH FRPSOHWLRQ RI WKH .LQGHU ORUJDQ &DQDGD $FTXLVLWLRQ WKH KROGHU
E\ .0/ IRU HDFK .0/ 6HULHVY 3UHIHUUHG 6KDUH KHOG ZLWK WKH ILQDO GLYLGHQG EHLQJ SDLG RQ 1RYHPEF

7KH LQLWLDO GLYLGHQG RQ WKH 6HULHV &ODVV $ 3UHIHUUHG 6KDUHV RI IRU HDFK VKDUH KHOG
JHEUXDU\ 3ULRU WR WKH FRPSOHWLRQ RI WKH .LQGHU ORUJDQ &DQDGD $FTXLVLWLRQ WKH KROGHU
E\ .0/ IRU HDFK .0/ 6HULHVY 3UHIHUUHG 6KDUH KHOG ZLWK WKH ILQDO GLYLGHQG EHLQJ SDLG RQ 1RYHPE

0$5.(7 )25 6(&85,7,(6
7UDGLQJ 3ULFH DQG 9ROXPH

7KH &RPPRQ 6KDUHYVY DUH OLVWHG DQG WUDGHG RQ WKH 76; XQGHU WKH V\PE
XQGHU WKH WUDGLQJ VI\PERO 3%$ 7KH IROORZLQJ WDEOH VHWYV IRUWK W
6KDUHV RQ WKH 76; IRU DV UHSRUWHG E\ WKH 76; DQG RQ WKH 1<6( IRU

76; 33/ 1<6( 3%$
ORQWK +LJK IRZ &0ORVH O9ROXPH +LJK 86 /RZ 86 &ORVH 869ROXPH
-DQXDU\
YHEUXD U\
0DUFK
$SULO
0D\
-XQH
-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU
‘"HFHPEHU

7KH 6HULHV &ODVV $ 3UHIHUUHG 6KDUHV B6HULHV &ODVV $ 3UHIHUUHG 6
3UHIHUUHG 6KDUHV BHULHV &ODVV $ 3UHIHUUHG 6KDUHV B6HULHV  &ODV
6HULHV  &ODVV $ 3UHIHUUHG 6KDUHV 6HULHV  &ODVV $ 3UHIHUUHG 6KDL
3UHIHUUHG 6KDUHV B6HULHV  &ODVV $ 3UHIHUUHG 6KDUHV DQG 6HULHV &
XQGHU WKH V\PEROV 33/ 35 $ 33/ 35 & 33/ 35 ( 33/ 35 * 33/ 35 ,
33/ 354 33/356 33/3)$ 33/3)& DQG 33/3)( UHVSHFWLYHO\ 7KH
DQG WUDGLQJ YROXPH RI WKH 6HULHYV  6HULHV  6HULHV  B6HULHV  6HU
6HULHV BHULHV DQG BHULHV &ODVV $ 3UHIHUUHG 6KDUHV RQ WKH 76;

6HULHV 33/ 35 % 6HULHV 33/ 35 & 6HULHV 33/ 35 (

ORQWK +LJK [/RZ &ORVHI9ROXPHLIK [/RZ &ORVHI9ROXPHLIK [/RZ &ORVHIO9ROXPH

-DQXDU\
JHEUXDU\
O0DUFK
$SULO
0D\

-XQH

-X 0\



6HULHV 33/ 35 %

6HULHV 33/ 35 &

6HULHV 33/ 35 (

$XIXVW
6HSWHPEHU
2FWREHU
1IRYHPEHU
"HFHPEHU

6HULHYV 33/ 35 *

6HULHYV 33/ 35 ,

6HULHYV 33/ 35 .

ORQWK +LJK

IRZ

&ORVHIROXPHLIK

IRZ

&ORVHIROXPHLIK

IRZ

&ORVHIO9ROXPH

-DQXDU\
YHEUXDU\
ODUFK
$SULO
0D\

-XQH

-X 0\
$XIXVW
BHSWHPEHU
2FWREHU
1RYHPEHU
'"HFHPEHU

6HULHV 33/ 350

6HULHYV 33/ 35 2

6HULHYV 33/ 35 4

ORQWK +LJK

IRZ

&ORVHI9ROXPHLIK

IRZ

&ORVHIROXPHLIK

IRZ

&ORVHIO9ROXPH

-DQXDU\
YHEUXDU\
ODUFK
$SULO
0D\

-XQH

-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU
'"HFHPEHU

6HULHV 33/ 35 6

6HULHV 33/ 3) %

6HULHYV 33/ 3) &

ORQWK +LJK

IRZ

&ORVHIROXPHLIK

IRZ

&ORVHIROXPHLIK

IRZ

&ORVHIO9ROXPH

-DQXDU\
JHEUXDU\
ODUFK
$SULO
0D\

-XQH

-X 0\
$XIXVW
6HSWHPEHU
2FWREHU
1RYHPEHU
'"HFHPEHU



33/ 3) (
&ORVH

6HULHV

9ROXPH

IRZ

+LJK

ORQWK

-DQXDU\

YHEUXDU\
ODUFK
$SULO
0D\

-XQH
-X 0\

$XIXVW

6HSWHPEHU
2FWREHU

1IRYHPEHU
'"HFHPEHU

3ULRU 6DOHV

RSWLRQV WR SXUFKDVH &RPPRQ 6KDUHV ZHUH LVVXHG WR HPSOR\HH
RSWLRQV LVVXHG DQG WKH WRUPHPWIK@L WR)L QMHQHRFUDWRE WHODWHPHQWY WK

XQGHU WKH KHDGLQJV

Q
RI

'LVFORVXUH RI VKDUH RSWLRQ SODQ DQG 6KDUH RS

',5(&7256 $1' 2)),&(56

'LUHFWRUV RI BHPELQD

3HPE

IRU HDFK GLLU

IROORZLQJ WDEOH VHWYVY RXW WKH QDPH DQG UHVLGHQFH
JRUP WKH GDWH RQ ZKLFK WKH\ ZHUH DSSRLQWHG DV D GLUHFWRU RI

7KH
\HDUYV
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W J)LYH <HDUV
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1DPH DQG 5HVLGHQ™WH $SSRLQWHG
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1RWHYV

oV &I

DQG ZLOO VWDQG IRU HOHFWLRQ DW WKH DQQXDO PHHWLQJ RI 6KDUHKROGHUV RQ 0D\

6XEVHTXHQW WR WKH DQQXDO DQG VSHFLDO PHHWLQJ RI 6KDUHKROGHUV RQ 0D\
&KDLU RI WKH

%RDUG

OHPEHU RI $XGLW &RPPLWWHH
OHPEHU RI +XPDQ 5HVRXUFHYV

+HDOWK DQG &RPSHQVDWLRQ &RPPLWWHH



OHPEHU RI WKH 6DIHW\ DQG (QYLURQPHQW &RPPLWWHH
OHPEHU RI WKH *RYHUQDQFH 1RPLQDWLQJ DQG 6RFLDO 5HVSRQVLELOLW\ &RPPLWWHH

OU )LQGOD\ ZzDV D GLUHFWRU RI 6S\JODVV 5HVRXUFHV &RUS D 76; OLVWHG FRPSDQ\ IURP
LOWHUPHGLDWH RLO DQG JDV H[SORUDWLRQ DQG SURGXFWLRQ FRPSDQ\ ZDV SODFHG LQWR |

OU .HUU ZDV D GLUHFWRU RI /DULFLQD (QHUJ\ /WG D SULYDWH FRPSDQ\ XQWLO )HEUXDU\

&RPSDQLHV! &UHGLWRUV $UUDQJHPHQW $FW &DQDGD LQ 2Q JHEUXDU\ WKH SURFH|
JROORZLQJ FORVLQJ RI WKH 9HUHVHQ $FTXLVLWLRQ OV +RZH DQG OU 6\NHV ZHUH DSSRLQYV
OU 6\NHV ZDV D GLUHFWRU RD BDOUMIE® HID YGKU I\ AHNXWMO )HEUXDU\ 2Q RU DERXW 1RYH

DSSOLFDWLRQ LQ WKH $OEHUWD &RXUW RI 4XHHQ!V %HQFK IRU FUHGLWRU SURWHFWLRQ X
SHWLWLRQV IRU UHOLHI XQGHU &KDSWHU RI WKH 8QLWHG 6WDWHY %DQNUXSWF\ &RGH ,Q V
DVVHWYV RI 3DUDOOHO DQG WKH VDOH FORVHG RQ -DQXDU\ JXUWKHU RQ ODUFK

%DQNUXSWF\ DQG ,QVROYHQF\ $FW &DQDGD DQG D QRWLFH WR FUHGLWRUV ZDV VHQW E\ WK

BKDUHKROGHUV HOHFW WKH GLUHFWRUV RI 3HPELQD DW HDFK DQQXDO PHHV
WKH QH[W DQQXDO PHHWLQJ RI WKH 6KDUHKROGHUV RU XQWLO WKHLU VXFF]
DUH LQGHSHQGHQW ZLWKLQ WKH PHDQLQUVRDRDLIR GO O& RUSRUBDRHQ WR Y |
DGRSWHG E\ WKH &DQDGLDQ 6HFXULWLHV $GPLQLVWUDWRUV ZLWK WKH HJ[I
21ILFHU RI 3HPELQD ,Q DGGLWLRQ 3HPELQD KDV DGRSWHG 6WDQGDUGV |
UHTXLUHPHQWY VHW RXW LQ&RDVSRRQIG 3R HEAQ DRQWH RYD G H Q VQHEXREH QW
&RPPLWWKHV6 (& UXOHV DQEDUEDRGD VWL DEMMKMKH 1<6( UXOHV

7KH %RDUG RI 'LUHFWRUV KDV IRXU FRPPLWWHHY WKH $XGLW &RPPLWWHE
5HVRXUFHV +HDOWK DQG &RPSHQVDWLRQ &RPPLWWHH DQG WKH *RYHUQTL
&RPPLWWHH $GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH UHVSRQVLELOLYV
PDQDJHPHQW LQIRUPDWLRQ FLUFXODU IRU LWV PHHWLQJ RI 6KDUHKROGH

([HEXWLYH 2IILFHUV RI SHPELQD

7KH IROORZLQJ WDEOH VHWV RXW WKH QDPH UHVLGHQFH DQG RIILFH KHOG
WKH GDWH RI WKLV $QQXDO ,QIRUPDWLRQ )RUP DV ZHOO DV WKHLU SULQFLSE

BULQFLSDO 2FFXSDWLRQ
DPH DQG 5HVLGHQ@HH.FH ZLWK 3HPELQD 'XULQJ WKH 3DVW )LYH <HDUV

1
FKDHO + 'LOBUHVLGHQW DQ&BBHKYHGHQW DQG &KLHI ([HFXWLYH 2IILFHU VI
OJDU\ $OEHUYHIF X&MLQBIGOILFHU

O - OXUSK\ 6HQLRU 9LFH 3UG6NQGRIQWLFQRG3U
JDU\ $OEHWWRDSKRDQWGD6HUYLFHVSVILRRUHW K
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$V DW )HEUXDU\ WKH GLUHFWRUYV DQG H[HFXWLYH RIILFHUV RI 3HPEL(
RU LQGLUHFWO\ DQ DJJUHJDWH RI &RPPRQ GSKNBFHWYWURB WHKHH @GMHJI |
&RPPRQ 6KDUHYV



&RQIOLFWV RI ,QWHUHVW

7KH GLUHFWRUV DQG RIILFHUV RI 3HPELQD PD\ EH GLUHFWRUV RU RIILFHUV
RU VXSSOLHUV RI 3HPELQD RU FHUWDLQ HQWLWLHV LQ ZKLFK 3HPELQD KROC
3HPELQD PD\ HQFRXQWHU FRQIOLFWV RI LQWHUHVW LQ WKH DGPLQLVWUDW
RIILFHUV RI 3HPELQD DUH UHTXLUHG WR GLVFORVH WKH H[LVWHQFH RI SRW
DQG RWKHU FRUSRUDWH JRYHUQDQFH SROLFLHV ZKLFK FDQ EH IRXQG RQ 3F
ZLWK WKH $34&$ PHAHWRUV *HQHUDO 5LVN )DFWRUV 3RWHQWLDO &RQIOLFW

$8',7 &200,77(( ,1)250$7,21
7KH $XGLW &RPPLWWHH V &KDUWHU
7KH $XGLW &RPPLWWHH &KDUWHU LV VHW IRUWK LQ $SSHQGL[ $ WR WKLV $
&RPSRVLWLRQ RI WKH $XGLW &RPPLWWHH DQG 5HOHYDQW (GXFDWLRQ DQG (

3HPELQD V $XGLW &RPPLWWHH LV FRPSULVHG Rl *RUGRQ - .HUU DV &KDLU
DQG +HQU\ : 6\NHV HDFK Rl ZKRP LV LQGHSHQGHQW DQG ILQDQFLDOO\ OLW
ZLWK 3HPELQD V 6WDQGDUGV IRU 'LUHFWRU ,QGHSHQGHQFH DYDLODEOH DW
UHJDUGLQJ HDFK PHPEHU RI WKH $XGLW &RPPLWWHH

*RUGRQ - .HUU

OU .HUU LV WKH &KDLU RI WKH $XGLW &RPPLWWHH DQG KDV EHHQ D PHPEH
.HUU LV LQGHSHQGHQW ZLWKLQ WKH PHDQLQJ RI VXFK WHUP LQ 1, DQG
WKH 1<6( OU .HUU LV D PHPEHU RI WKH ODQDJHPHQW $GYLVRU\ &RXQFLO RI
&DOJDU\ 0U .HUU LV D IRUPHU 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU R
XQWLO -XO\ +H LV DOVR D SDVW &KDLU RI WKH &DQDGLDQ $VVRFLDWLR:
(QHUJ\ /LPLWHG DQG D SDVW PHPEHU Rl WKH &DQDGLDQ &RXQFLO Rl &KLHI
JDLQHG H[WHQVLYH PDQDJHPHQW H[SHULHQFH LQ OHDGHUVKLS SRVLWLRQV

OU .HUU FRPPHQFHG HPSOR\PHQW ZLWK (QHUSOXV &RUSRUDWLRQ DQG LWV
UHVSRQVLELOLW\ LQFOXGLQJ WKH SRVLWLRQV RI &KLHI )LQDQFLDO 2IILFH!
8QLYHUVLW\ RI &DOJDU\ LQ ZLWK D %DFKHORU Rl &RPPHUFH GHJUHH +H
DGPLWWHG DV D PHPEHU RI WKH ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV
,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV RI $OEHUWD LQ )HEUXDU\ ou
7KLY EXVLQHVV H[SHULHQFH SURYLGHV OU .HUU ZLWK WKH VNLOO VHW DQG
RI WKH $XGLW &RPPLWWHH

ODXUHHQ ( +RZH

ODXUHHQ ( +RZH KDV EHHQ D PHPEHU RI WKH $XGLW &RPPLWWHH VLQFH 2F
PHDQLQJ RI VXFK WHUP LQ 1, DQG LQ DFFRUGDQFH ZLWK WKH UXOHV SI
Dv D PHPEHU RI WKH ERDUG RI GLUHFWRUV Rl OHWKDQH[ &RUSRUDWLRQ 0V
GLUHFWRUV DQG FKDLU RI WKH DXGLW FRPPLWWHH RI ORVDLF )RUHVW 0DQI
'LUHFWRU DW 5%& &DSLWDO ODUNHWYV LQ HTXLW\ UHVHDUFK DQG ZDV UHJXO
VXUYH\V 3ULRU WR MRLQLQJ 5%& &DSLWDO ODUNHWYV 0V +RZH KHOG ILQDQ
SRUWIROLR PDQDJHPHQW 0V +RZH KROGV D %DFKHORU RI &RPPHUFH +RQF
JLODQFH IURP WKH 8QLYHUVLW\ RI %ULWLVK &ROXPELD OV +RZH LV D PHPE
H[SHULHQFH SURYLGHV 0V +RZH ZLWK WKH VNLOO VHW DQG ILQDQFLDO OL
$XGLW &RPPLWWHH

/IHVOLH 2 'RQRJKXH
/IHVOLH 2 'RQRJKXH KDV EHHQ D PHPEHU RI WKHWXLGLRQ&BRRHWWHKH CHQRRY @I

PHDQLQJ RI VXFK WHUP LQ 1, DQG LQ DFFRUGDQFH ZLWYX VIR UBOHH V
FXUUHQWO\ VHUYHV DV D PHPEHU RI WKH %RDUG RI 'LUHFWRMW DR QRQRLIW X HR



UHWLUHG IURP 1XWULHQ /WG DW HQG RI DIWHU \HDUV ZLWK WKH F
SUHVLGHQW &KLHI 6WUDWHJ\ &RUSRUDWH 'HYHORSPHQW 2IILFHU DQG ([l
SUHGHFHVVRU WR 1XWULHQ /WG SULRU WR LWV PHUJHU ZLWK 3RWDVK &RU S
UROHV LQFOXGLQJ ([HFXWLYH 9LFH 3UHVLGHQW &RUSRUDWH '"HYHORSPHQW
&KLHI /HIDO 2IILFHU %HIRUH MRLQLQJ $JULXP ,QF OV 2 'RQRJKXH zZDV D
*UD\GRQ //3 6KH KROGY D %DFKHORU RI $UWV (FRQRPLFV GHJUHH IURP V
8QLYHUVLW\ VKH zZDV DGPLWWHG WR WKH $OEHUWD %DU LQ 6KH FXUU
2 'RQRJKXH LV DOVR D PHPEHU RI WKH ,QVWLWXWH Rl &RUSRUDWH '"'LUHFWRL
WKH VNLOO VHW DQG ILQDQFLDO OLWHUDF\ UHTXLUHG WR FDUU\ RXW KHU G

%WUXFH ' 5XELQ

OU 5XELQ KDV EHHQ D PHPEHU RI WKH $XGLW &RPPLWWHH VLQFH 0D\

VXFK WHUP LQ 1, DQG LQ DFFRUGDQFH ZLWK WKH UXOHV SUHVFULEHG
EXVLQHVVPDQ ZLWK RYHU \HDUV RI H[SHULHQFH LQFOXGLQJ YDULRXV HI[H
WKH HQHUJ\ UHILQLQJ DQG SHWURFKHPLFDO VHFWRUV +H VHUYHG DV WKH

9LFH B3UHVLGHQW RI 6XQRFR ,QF IURP XQWLO DQG KHOG YDULRXYV F
WKDW FRPSDQ\ OU G5XELQ ZDV %UDVNHP $PHULFD V ILUVW &KLHI ([HEXWLY
HIHFXWLYH FDSDFLW\ IURP XQWLO +H RYHUVDZ WKH VXFFHVVIXO WU

VXSSRUWHG WKH VXFFHVVIXO DFTXLVLWLRQ E\ %YUDVNHP $PHULFD RI 'RZ &
DGYLVRU IRU %YUDVNHP $PHULFD OU 5XELQ VHUYHG RQ WKH ERDUG RI GLU
VHUYHV RQ WKH ERDUG RI ',6% *OREDO 6ROXWLRQV D &RXUW 6TXDUH &DS
6\OYDWH[ ,QF DQG SUHYLRXVO\ VHUYHG DV DQ ([HFXWLYH $GYLVRU IRU &
2SHUDWLQJ $GYLVRU IRU 7KH &DUO\VOH *URXS IURP WR OU 5XELQ KD
':LGHQHU 8QLYHUVLW\ DV ZHOO DV D %DFKHORU RI 6FLHQFH GHJUHH LQ &KH!
5XELQ LV D PHPEHU RI WKH ,QVWLWXWH RI &RUSRUDWH 'LUHFWRUV 7KLV EX
ILQDQFLDO OLWHUDF\ UHTXLUHG WR FDUU\ RXW KLV GXWLHV DV D PHPEHU R

+HQU\ : B\NHV

OU 6\NHV KDV EHHQ D PHPEHU RI WKH $XGLW &RPPLWWHH VLQFH 0D\

VXFK WHUP LQ 1, DQG LQ DFFRUGDQFH ZLWK WKH UXOHV SUHVFULEH
3UHVLGHQW DQG GLUHFWRU RI 0*0 (QHUJ\ &RUS D &DQDGLDQ SXEOLF HQHU
RI K\GURFDUERQ UHVRXUFHV LQ &DQDGD V 1RUWKZHVW 7HUULWRULHV DQG ¢
RI & RQRFR3KLOOLSV &DQDGD W R DQG ([HFXWLYH 9LFH 3UHVLGHQW

EHIRUH WKDW OU 6\NHV EHJDQ KLV FDUHHU DV D ODZ\HU DQG VSHFLDOL]HC
+H LV SDVW &KDLU DQG PHPEHU RI WKH ERDUGV RI $UWV &RPPRQV DQG 7K
VHYHUDO SULYDWH FRPSDQLHV LQYROYHG LQ WKH RLO DQG JDV LQGXVWU\

D ODZ GHJUHH IURP WKH 8QLYHUVLW\ RI 7TRURQWR DQG D PDVWHUV RI ODZ G
PHPEHU RI WKH ,QVWLWXWH RI &RUSRUDWH 'LUHFWRUV 7KLV EXVLQHVV HJS
OLWHUDF\ UHTXLUHG WR FDUU\ RXW KLV GXWLHV DV D PHPEHU Rl WKH $XGLV

B3UH $SSURYDO 3ROLFLHVY DQG 3URFHGXUHV IRU $XGLW DQG 1RQ $XGLW 6HUY

$V RXWOLQHG LQ 3HPELQD V $XGLW &RPPLWWHH &KDUWHU DQG WKH WHUPYV
&RPPLWWHH RI WKH %RDUG LV GLUHFWO\ UHVSRQVLEOH IRU RYHUVHHLQJ
SHUIRUPDQFH RI WKH HIWHUQDO DXGLWRU DQG DXGLW VHUYLFHV E\ RWKHU
$XGLW &RPPLWWHH KDV WKH DXWKRULW\ DQG UHVSRQVLELOLW\ WR UHFRPP}
RI WKH HIWHUQDO DXGLWRUV HQJDJHG IRU WKH SXUSRVH RI SUHSDULQJ RU
DWWHVW VHUYLFHV DQG WR IL[] WKHLU UHPXQHUDWLRQ 7KH H[WHUQDO D
&RPPLWWHH V DSSRLQWPHQW RI WKH H[WHUQDO DXGLWRU LV VXEMHFW WR L

7TKH $XGLW &RPPLWWHH LV DOVR UHVSRQVLEOH IRU WKH SUH DSSURYDO RI
HIWHUQDO DXGLWRUV FRQVLGHULQJ WKH SRWHQWLDO LPSDFW RI VXFK VHU
DQGH PLQHMHASWLRQ DYDLODEOH XQGHU DSSOLFDEOH ODZV 6XFK DSSURYD(
DSSURYDO SROLFLHY DQG SURFHGXUHVY DGRSWHG E\ WKH $XGLW &RPPLWWI
PHPEHUV RI WKH $XGLW &RPPLWWHH WR WKH H[WHQW SHUPLWWHG E\ DSS
SXUVXDQW WR DQ\ VXFK GHOHJDWLRQ PXVW EH GHWDLOHG DV WR WKH SEL



&RPPLWWHH UHVSRQVLELOLWLHVY WR PDQDJHPHQW RI 3HPELQD DQG PXVW
VFKHGXOHG PHHWLQJ RI WKH $XGLW &RPPLWWHH IROORZLQJ VXFK SUH DSSU

(IWHUQDO $XGLWRU 6HUYLFH )HHV

7KH IROORZLQJ WDHOHSDHB\RBRXSW\WEKEBHKBHPELQD IRU SURIHVVLRQDO VHUYL
WKH ODVW WHBUYQDQFLDO

<(%$5 $8',7 )((6 $8',7 5(/$7(" )((6 7%; )((6 $// 27+(5 )((6

1,/

1RWHYV

$XGLW IHHV ZHUH IRU SURIHVVLRQDO VHUYLFHV UHQGHUHG E\ .30* //3 IRU WKH DXGLW RI
TXDUWHUO\ ILQDQFLDO VWDWHPHQWY DV ZHOO DV VHUYLFHV SURYLGHG LQ FRQQHFWLRQ ZI
DGGLWLRQDO H[SHQVHV IRU D SULFLQJ VXSSOHPHQWYV LQ UHODWLRQ WR WKH VDOH DQG 1

6HULHV E WKH %DVH 6KHOIlI B3URVSHFWXV DQG F WKH SURVSHFWXV VXSSOHPHQWYV LC
IHHV LQFOXGHG DGGLWLRQDO H[SHQVHV IRU D WKH %DVH 6KHOI BURVSHFWXV E W
WKH VDOH DQG LVVXH RI OHGLXP 7HUP 1RWHV 6HULHV DQG

$XGLW UHODWHG IHHV DUH IRU DVVXUDQFH DQG UHODWHG VHUYLFHV LQFOXGLQJ )UHQFK W
UHODWHG WR WKH SHUIRUPDQFH RI WKH DXGLW RU UHYLHZ RI 3BHPELQD V ILQDQFLDO VWDWHI
IHHV LOQPREGWAHHY IRU WKH SHQVLRQ SODQ DQG <RXQJHU IDFLOLW\ SHQVLRQ SODQ DXGLWV

7D[ IHHV ZHUH IRU WD[ FRPSOLDQFH RI DQG WD[ DGYLFH DQG WD[ SODQQLQJ
FRQVXOWDWLRQ DQG WD[ FRPSOLDQFH IHHV LQFXUUHG IRU SUHSDULQJ DQG ILOLQJ WKH WD]

$00 RWKHU IHHV DUH IHHV IRU SURGXFWYV DQG VHUYLFHV SURNIGIMNG ¥BHEIHP BLHDODWBIY G HWR U
JHHZKLFK LQFOXGHG IHHVY UHODWHG WR DGYLFH DQG DVVLVWDQFH ZLWK *+* HPLVVLRQV UHSI

5,6. )$&7256

7KH IROORZLQJ LQIRUPDWLRQ LV D VXPPDU\ RQO\ RI FHUWDLQ ULVN IDFWR
DFFRXQWHG LQYHVWHHY RU DQ LQYHVWPHQW LQ VHFXULWLHV RI 3HPELQD
UHDG LQ FRQMXQFWLRQ ZLWK WKH GHWDLOHG LQIRUPDWLRQ DSSHDULQJ H
SURVSHFWLYH LQYHVWRUV VKRXOG FDUHIXOO\ FRQVLGHU WKHVH ULVN IDFV
ULVNV PD\ QHJDWLYHO\ DIIHFW WKH WUDGLQJ SULFH RI 3HPELQD V VHFXUI
KROGHUV RI &0DVV $ 3UHIHUUHG 6KDUHV DQG WKH DELOLW\ Rl 3HPELQD WR
VHFXULWLHV WKDW 3HPELQD PD\ LVVXH IURP WLPH WR WLPH ,QIRUPDWLRC
SURFHVVHV FDQ EH IRXQG LQ 3HPELQD!V PDQDJHPHQW LQIRUPDWLRQ FLUFXC

BURVSHFWLYH LQYHVWRUV VKRXOG FDUHIXOO\ FRQVLGHU WKH ULVN IDFWRU
KHUHLQ DQG LQ 3HPELQD V RWKHU SXEOLF ILOLQJY EHIRUH PDNLQJ DQ LQYH

3HPELQD V YDOXH SURSRVLWLRQ LV EDVHG RQ EDODQFLQJ HFRQRPLF EHQH
UHGXFH ULVN 3HPELQD FRQWLQXDOO\ ZRUNV WR PLWLJDWH WKH LPSDFW R
ULVNV VR WKDW WKH\ FDQ EH DSSURSULDWHO\ PDQDJHG 7R DVVLVW ZLWK
FRPSUHKHQVLYH 5LVN ODQDJHPHQW 3URJUDP

2QJRLQJ ,PSDFW RI WKH &29,' 3DQGHPLF
&29,' 5 HODWWG ,PSDFW

3HPELQD V EXVLQHVV DQG RSHUDWLRQV KDYH EHHQ DQG PD\ FRQWLQXH V
SDQGHPLF LQFOXGLQJ RQJRLQJ XQFHUWDLQW\ ZLWK UHVSHFW WR WKH H[W
SDQGHPLF DQG DFWLRQV WKDW KDYH DQG PD\ EH WDNHQ E\ JRYHUQPHQWL
FRQWLQXH WR UHVXOW LQ DPRQJ RWKHU WKLQJV DQ RYHUDOO VORZGRZQ
LQFUHDVHG YRODWLOLW\ LQ ILQDQFLDO DQG FRPPRGLW\ PDUNHWV GLVUX:
LPSDFWV WR WKH ZRUNIRUFH UHGXFWLRQV LQ WUDGH YROXPHV WHPSRUD!
LQGLYLGXDOV DV ZHOO DV VKHOWHU LQ SODFH GHFODUDWLRQV DQG TXDU
HFRQRPLF LQVWDELOLW\ DQG FLYLO XQUHVW 7KH UHFHQW UHVXUJHQFH R



WKHUHRI LQ FHUWDLQ JHRJUDSKLF DUHDV LQFOXGLQJ FHUWDLQ DUHDV LQ
RI WKH &29," YLUXV RU WKH VSUHDG RI VXFK QHZ RU RWKHU YDULDQWV RU
LQ WKH UH LPSRVLWLRQ RI FHUWDLQ Rl WKH IRUHJRLQJ UHVWULFWLRQV DQ
LQ FHUWDLQ MXULVGLFWLRQV LQFOXGLQJ FHUWDLQ MXULVGLFWLRQV LQ

XQFHUWDLQW\ DV WR WKH HIWHQW DQG GXUDWLRQ RI WKH &29,* SDQGHPLI
LWHPV QRWHG DERYH
7KH ULVNV WR 3HPELQD RI WKH RQJRLQJ &29,' SDQGHPLF LQFOXGH DPR

BHPELQD V HPSOR\HHV D VORZGRZQ RU WHPSRUDU\ VXVSHQVLRQ RI RSHUD\
RSHUDWHY GHOD\V LQ WKH FRPSOHWLRQ RU GHIHUUDO RI 3HPELQD V JURZ
RU DQ\ Rl ZKLFK FRXOG PDWHULDOO\ DGYHUVHO\ LPSDFW 3HPELQD V EXVLQ

GHIHUUHG FHUWDLQ JURZWK SURMHFWY DV D UHVXOW RI WKH &29,' SDQG
DQG WKH UHVXOWLQJ GHFUHDVH LQ FRPPRGLW\ SULFHV GXULQJ
7KH IXOO H[WHQW DQG LPSDFW RI WKH &29,° SDQGHPLF FRQWLQXHV WR EI

LPSDFW 3HPELQD V EXVLQHVV RSHUDWLRQV DQG ILQDQFLDO UHVXOWV ZLOC
DQG FDQQRW EH SUHGLFWHG ZLWK DQ\ GHJUHH RI FHUWDLQW\ LQFOXGLQJ

YLUXV DQG YDULDQWY DQG PXWDWLRQV WKHUHRI LQFOXGLQJ LQ UHVSHFW
QHZ YDULDQWYV WKHUHRI LQ FHUWDLQ JHRJUDSKLF DUHDV LQFOXGLQJ FHUW
EH WDNHQ E\ JRYHUQPHQWDO DXWKRULWLHY LQFOXGLQJ LQ UHVSHFW RI W
DQG WLPLQJ RI DFWLRQV WDNHQ WR FRQWDLQ DQG WUHDW WKH &29," YLU>
GHYHORSHG LQ UHVSRQVH WKHUHWR DQG KRZ TXLFNO\ DQG WR ZKDW H[WHC

,PSDFW RQ *HQHUDO 5LVNYV

'HSHQGLQJ RQ WKH H[WHQW DQG GXUDWLRQ RI WKH &29," SDQGHPLF LW
RWKHU ULVNV GHVFULEHG KHUHLQ LQFOXGLQJ WKH ULVNV UHODWLQJ WF
FRPSOHWLRQ RI 3HPELQD V JURZWK DQG H[SDQVLRQ SURMHFWYV LQFOXGLQ
DELOLW\ WR PDLQWDLQ LWV FUHGLW UDWLQJY UHVWULFWHG DFFHVV WR |
GLYLGHQGYV DQG VHUYLFH REOLJDWLRQV XQGHU LWV GHEW VHFXULWLHV D!
FRYHQDQWY FRQWDLQHG LQ WKH DJUHHPHQWYV WKDW JRYHUQ 3HPELQD V HJ[L

5LVNV ,QKHUHQW LQ 3HPELQD V %XVLQHVV
&RPPRGLW\ 3ULFH 5LVN

BHPELQD V EXVLQHVYV LV H[SRVHG WR FRPPRGLW\ SULFH YRODWLOLW\ DQG D
DGYHUVHO\ DIITHFW LWV ILQDQFLDO UHVXOWYV

&HUWDLQ RI WKH WUDQVSRUWDWLRQ FRQWUDFWV RU WROOLQJ DUUDQJHPHC
RU SD\ FRPPLWPHQWYV IURP FUXGH RLO DQG JDV SURGXFHUV DQG DV D UH\
WKRVH DVVHWV $ GHFUHDVH LQ YROXPHV WUDQVSRUWHG FDQ GLUHFWO\ [
GHPDQG IRU DQG XWLOL]DWLRQ RI 3HPELQD V SLSHOLQH DVVHWYV PD\ EH LI
FDSDFLW\ ERWWOHQHFNV RSHUDWLRQDO LQFLGHQWYV UHJXODWRU\ UHVWUL
ODUNHW IXQGDPHQWDOV VXFK DV FRPPRGLW\ SULFHV DQG SULFH GLIIHUHC
HQHUJ\ VRXUFHV DQG JOREDO VXSSO\ GLVUXSWLRQV RXWVLGH Rl 3HPELQD!\
FRPPRGLWLHV WUDQVSRIUH G LE@WHHUSHEH QBSODFHPHQW 7KURXJKSORZDQG 3U

SHPELQD V ODUNHWLQJ EXVLQHVV LQFOXGHY DFWLYLWLHYVY UHODWHG WR SU
H[SRVH 3HPELQD WR FHUWDLQ ULVNV UHODWLQJ WR IOXFWXDWLRQV LQ FF
YRODWLOLW\ LQ UHYHQXH DQG LPSDLUPHQWY UHODWHG WR WKH ERRN YDO}
SHPELQD HQWHUV LQWR FRQWUDFWY WR SXUFKDVH DQW MHCDONEQI @D RNBWF
UHVXOW WKH SULFHV RI SURGXFWYV WKDW DUH PDUNHWHG E\ 3BHPELQD DUH
GHPDQG FKDQJHV H[WUHPH ZHDWKHU FRQGLWLRQV WKH VHYHULW\ RI ZKLFI
OHYHOV JHQHUDO HFRQRPLF FRQGLWLRQV FKDQJHV LQ FUXGH RLO PDUNH
EDODQFLQJ SXUFKDVHVY DQG VDOHV WR VHFXUH OHVV YRODWLOH PDUJLQYV
ULVN PDUNHWLQJ PDUJLQV IRU FRPPRGLWLHYV FDQ YDU\ DQG KDYH YDULH
YDULDELOLW\ FRXOG KDYH DQ DGYHUVH HIITHFW RQ WKH UHVXOWYV RI 3HPELQ
DVVLVW LQ UHGXFLQJ WKLV LQKHUHQW YDULDELOLW\ LQ LWV ODUNHWLQJ E
DVVHWYVY WKDW KDYH D IHH EDVHG UHYHQXH FRPSRQHQW



BHPELQD LV DOVR H[SRVHG WR SRWHQWLDO SULFH GHFOLQHVY DQG GHFUHD
IHHGVWRFN DQG VHOOV 1*/ SURGXFWNWYHMHQ WS K H DJG! ¥ M QXKHI GR Pl MUKHQ ¥ B O H
JDV VWUHDP DQG WKH YDOXH VXFK 1*/ ZRXOG KDYH KDG LI OHIW LQ WKH JD
FKDQJH VLJQLILFDQWO\ IURP SHULRG WR SHULRG GHSHQGLQJ RQ WKMH UHO
VSUHDG UDEBWMROXWH FRPPRGLW\ SULFHV WUDQVSRUW GLITHUHQWLDOV DQG
DGGLWLRQ WR WKH IUDF VSUHDG UDWLR FKDQJHV WKHUH LV DOVR D GLIIHI
FDQ FKDQJH PDUJLQYV UHDOL]JHG IRU PLGVWUHDP SURGXFWV 7KH DPRXQW |
EXVLQHVY ZLOO JHQHUDOO\ LQFUHDVH RU GHFUHDVH ZLWK IUDF VSUHDGV 7
E\ WKH ODUNHWLQJ EXVLQHVYVY ZKLFK FRXOG DIIHFW 3HPELQD DQG WKH FDVK

7KH &RPSDQ\ XWLOL]JHV ILQDQFLDO GHULYDWLYH LQVWUXPHQWY DV SDUW RI
H[SRVXUH WR FRPPRGLW\ SULFH LQWHUHVW UDWHS$W ROWHRD PSROZH & | DIRP PR
PLWLIJDWLRQ WKH &RPSDQ\ DFWLYHO\ IL[HV D SRUWLRQ RI LWV H[SRVXUH
ILQDQFLDO LQVWUXPHQWY $GGLWLRQDOO\ 3HPELQD V ODUNHWLQJ EXVLQH
GLIIHUHQWLDOV IRU YDULRXV SURGXFWV DQG ILQDQFLDO LQVWUXPHQWYV
GLIIHUHQWLDOV 7KH &RPSDQ\ GRHV QRW WUDGH ILQDQFLDO LQVWUXPHQWV
YRODWLOLW\ FDQ DOVR LPSDFW SURGXFHU DFWLYLW\ DQG WKURXJKSXW LC
EHORZ

JRU PRUH LQIRUPDWLRQ ZLWK UHVSHFW WR 3HPELQD V ILQDQFLDAWNWRNUXP
BHPELQD V &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV ZKLFK QRWH LV LQFRI

5HIJXODWLRQ DQG /HIJLVODWLRQ

/IHIJLVODWLRQ LQ $OEHUWD DQG %ULWLVK &ROXPELD H[LVWV WR HQVXUH WK
SURFHVV DQG PDUNKBWIWEBWRUWHYVKWKRYLWLHY LQ $OEHUWD DQG %ULWLVE
SLSHOLQH D FRPPRQ FDUULHU RI FUXGH RLO 1*/ RU QDWXUDO JDV DQG DV
DFFHVV WR WKH SLSHOLQH 5HJXODWRU\ DXWKRULWLHYV PD\ DOVR HVWDEOL
SURGXFW LQFOXGLQJ WKH WDULIIV WKDW PD\ EH FKDUJHG 3URGXFHUV DQC
DXWKRULWLHV IRU D UHYLHZ RI WDULIIV DQG VXFK WDULIIV PD\ WKHQ EH
UHDVRQDEOH 7KH SRWHQWLDO IRU GLUHFW UHJXODWLRQ RI WDULIIV ZKLOF}
DUH OHVV DGYDQWDJHRXV WR 3HPELQD DQG FRXOG LPSDLU WKH HFRQRPLF F

7KH $(5 LV WKH SULPDU\ UHJXODWRU\ ERG\ WKDW RYHUVHHYV 3HPELQD V $0OE
&HUWDLQ RI BHPELQD V VXEVLGLDULHY RZQ SLSHOLQHV LQ %ULWLVK &ROXF
SLSHOLQHV WKDW FURVV SURYLQFLDO RU LOQWHUQDWLRQDO ERXQGDULHYV

&HUWDLQ RI BHPELQD V RSHUDWLRQV DQG H[SDQVLRQ SURMHFWY DUH VXEN
H[SDQG WKURXJKRXW &DQDGD DQG 1RUWK $PHULFD 3HPELQD PD\ EH UHTX
UHJXODWRUV DQG OHJLVODWLYH ERGLHV LQFOXGLQJ WKH ,PSDFW $VVHVV]
1DWXUDO 5HVRXUFHY DQG )RUHVWU\ WKH 6DVNDWFKHZDQ OLQLVWU\ RI (QHI
OLQHUDO 5HVRXUFHV XQGHU ODQLWRED $JULFXOWXUH DQG 5HVRXUFH '"HYHO

,Q WKH 86 )(5& UHJXODWHV LQWHUVWDWH QDWXUDO JDV SLSHOLQHV DQG
LQWHUVWDWH FRPPHURBE& 8JHGHODWKHY WKH FRQVWUXFWLRQ H[WHQVLRQ DC
SLSHOLQHVY DQG WKH WROOV WHUPV DQG FRQGLWLRQV RI VHUYLFH DQG RW
,QWHUVWDWH QDWXUDO JDV SLSHOLQHV WROOV WHUPV DQG FRQGLWLRQV
,QWHUVWDWH &RP®HHIKGSBPWHY WKH WROOV WHUPV DQG FRQGLWLRQV RI Wi
RLO 1*/V DQG UHILQHG SURGXFWV 3LSHOLQH VDIHW\ LV UHJXODWHG E\ WK
SUHVVXUH WHVWLQJ RSHUDWLRQ DQG PDLQWHQDQFH FRUURVLRQ FRQWUR
DQG UHFRUG NHHSLQJ 7KH 2IILFH RI 3LSHOLQH 6DIHW\ ZLWKLQ WKH 3+06$
DFURVV WKH 8 6 $00 UHJXODWLRQV DQG HQYLURQPHQWDO VDIHW\ DQG HF
LQLWLDWLYH RI )(5& 3+06%$ RU RWKHU 8QLWHG 6WDWHYV JHGHUDO DJHQFLHYV
LQFOXGLQJ HQYLURQPHQWDO HFRQRPLF DQG VDIHW\ UHJXODWLRQV &KDQ
LPSDFW 3HPELQD V QDWXUDO JDV SLSHOLQHV PDNLQJ WKH FRQVWUXFWLR
FDXVLQJ GHOD\ LQ WKH SHUPLWWLQJ RI VXFK SURMHFWY RU LPSDFWLQJ \
6LPLODUO\ FKDQJHV LQ )(5& V UHJXODWLRQV RU SROLFLHV FRXOG DGYHUV
DUH DEOH WR FKDUJH DQG KRZ VXFK SLSHOLQHV GR EXVLQHVV ZKHWRWKHU V
WKH ,&$% 3HPELQD FRQWLQXDOO\ PRQLWRUV H[LVWLQJ DQG FKDQJLQJ UHJIXC



LQWR ZKLFK LW PD\ H[SDQG LQ WKH IXWXUH DQG WKH SRWHQWLDO LPSOLF
IXWXUH UHIJXODWRU\ FKDQJHVY DQG DQ\ VXFK FRPSOLDQFH DQG UHJXODWRU
PDWHULDO DGYHUVH LPSDFW RQ 3HPELQD LWV ILQDQFLDO UHVXOWY DQG LW

Q WKH IHGHUDO JRYHUQPHQW RYHUKDXOHG WKH HQYLURQPHQWDO DVV
7KH 1DWLRQDO (K(PhUDQBRIZWGCSFW ZHUH UHS O DSHHGED B\L V@& H GH 5 1D GEMSIEHYW R U
6LPLOD BD\QMGKHIDQ (QYLURQPHQWD O&BO\DHNYP ZOW BFHS O DD EW WKMHVVPHQ
&DQDGHP$ DQG WKH &DQDGLDQ (QYLURQPHQWDO $VVHVVPHQW $JHQF\ ZDV
UHVSRQVLEOH IRU FRQGXFWLQJ DOO |HIGE®YIDLOR QP SRR @ \TRIARMPURGERNG V RV
SURMHFWVY XQGHU WKH ,$$ XQOHVV UHIHUUHG WR D UHYLHZ SDQHO 7KH C
DVVHVVPHQW XQGHU WKH ,$$ LV VLPLODU WR WKH OLVW XQGHU WKH &($$
DVVHVVPHQW LV UHTXLUHG KDV EHHQ LQFUHDVHG IURP NP WR NP 71
DVVHVVPHQW SURFHVV VDI SURGHG HVKIR & (M®KDQFHG FRQVXOWDWLRQ ZL
SURSRVHG SURMHFWY ZKLOH DOVR H[SDQGLQJ WKH VFRSH RI IDFWRUV DQG
SURMHFW DVVHVVPHQW SURFHVV 7KH &(5 FRQWLQXHV WR RYHUVHH DSSURY
LQ D PDQQHU VLPLODU WR WKH IRUPHU UHJLPH XQGHU WKH 1(% ZLWK QHZ S
-X 0\ WKH IHGHUDO JRYHUQPHQW SXEOLVKHG WS & WQ G MWW I K HS B UIRY
IRU VXFK DVVHVVPHQWYVY LQ WKH ,$$ 7KH 6$&& LPSRVHV WKH QHZ UHTXLUH
VXEMHFW WR WKH ,$$

$W WKLV SRLQW ZKLOH IHZ SURMHFWY KDYH EHHQ VXEMHFW WR WKH QHZ
DFWLYHO\ PRQLWRU GHYHORSPHQWY LQ WKLV DUHD 7R WKH H[WHQW WKHVI
WKH VFRSH Rl WKH PDWWHUV WR EH FRQVLGHUHG WKH QHZ UHJLPH FRXOG
UHTXLUHG E\ 3HPELQD WR VHHN DQG REWDLQ DSSURYDO WR FRQVWUXFW DC
SURMHFWY GHVLJQDWHG SXUVXDQW WR WKH ,$$ SURMHFW OLVW RU PLQLVW
WKHUHIRUH PDWHULDOO\ DQG GLUHFWO\ LPSDFW 3HPELQD V EXVLQHVV DQ
EXVLQHVV DQG ILQDQFLDO UHVXOWV E\ LPSDFWLQJ WKH ILQDQFLDO FRQGL
SURGXFWLRQ OHYHOV DQG WKURXJKSXW RQ 3HPELQD V SLSHOLQHV DQG LQ |

3HPELQD V EXVLQHVV DQG ILQDQFLDO FRQGLWLRQ PD\ DOVR EH LQIOXHQFH
IRUHLJQ LQYHVWPHQW WK UR %P DHHW IL WRERMWP IDFFE\QY W K WIP\H QWK HOMMPIE®ED $ AV
HTXLYDOHQW OHJLVODWLRQ LQ IRUHLJQ MXULVGLFWLRQV

7TKHUH FDQ EH QR DVVXUDQFH WKDW FKDQJHV WR LQFRPH WD[ ODZV UHJIXO
LQFHQWLYH SURJUDPV UHODWLQJ WR WKH SLSHOLQH RU FUXGH RLO DQG QD
RI LWV VHEXULWLHV

6HRWKHU ,QIRUPDWLRQ 5HODWLQJ WR 3HPELQD!V %XVLQHVV ,QGXVWU\ 5HJ
2SHUDWLRQDO 5LVNYV

2SHUDWLRQDO ULVNV LQFOXGH EXW DUH QRW OLPLWHG WR SLSHOLQH OHDI
LQIRUPDWLRQ V\WWHPV RU SURFHVVHV WKH FRPSURPLVH RI LQIRUPDWLRQ
OHYHOV EHORZ WKRVH RULJLQDOO\ LQWHQGHG ZKHWKHU GXH WR PLVXV
PDQXIDFWXULQJ GHIHFWVY UHOHDVHV DW WUXFN WHUPLQDOV DQG KXEV

SRWHQWLDOO\ KDUPIXO VXEVWDDEWNURGWRH D OALRQ 6D WY RIQQ/G MQUPCPAGLQJ VW
UHOHDVHV RU VSLOOV IURP VKLSSLQJ YHVVHOV ORDGHG DW 3HPELQD V PDL
SDUWV RSHUDWRU HUURU ODERXU GLVSXWHV GLVSXWHV ZLWK LQWHUFF
DSSRUWLRQPHQW RQ WKLUG SDUW\ VIVWHPV RU UHILQHULHV ZKLFK PD\ SUH
DQG FDWDVWURSKLF HYHQWY LQFOXGLQJ EXW QRW OLPLWHG WR WKRVH U
ILUHV IORRGV DQG RWKHU QDWXUDO GLVDVWHUV H[SORVLRQV WUDLQ Gt
RXWEUHDNV DFWV RI FLYLO SURWHVW RU GLVREHGLHQFH WHUURULVP RU
WKH FRQWURO Rl 3HPELQD DQG DOO Rl ZKLFK FRXOG UHVXOW LQ RSHUDWLI
HQYLURQPHQWDO LVVXHV DQG GHOD\V LQ FRQVWUXFWLRQ ODERXU DQG PI
DGGLWLRQDO RSHUDWLRQDO ULVNV QRW VWDWHG LQ WKH LPPHGLDWHO\

RSHUDWLRQDO LQFLGHQW LQFOXGLQJ DV D UHVXOW RI DGYHUVH VHD FRQ(
SURGXFWV IURP 9DQFRXYHU :KDUYHV PD\ EH HYHQ PRUH VLJQLILFDQW DV D
DQG UHOHDVHV RFFXUULQJ LQ WKH RFHDQ RU DORQJ FRDVWOLQHV DQG RU



LQFLGHQWY LQYROYLQJ VXFK YHVVHOV RU RWKHU VLPLODU RSHUDWRUV D
HQYLURQPHQW FXUWDLOPHQW RI RU GLVUXSWLRQV RI DQG RU GHOD\V LQ
3HPELQD V DELOLW\ WR HIIHFWLYHO\ FDUU\ RQ RSHUDWLRQV DW 9DQFRXYF
IRUHJRLQJ HYHQWY FRXOG LQFUHDVH WKH FRVW Rl RSHUDWLQJ 3HPELQD \
$GGLWLRQDOO\ IDFLOLWLHY DQG SLSHOLQHV DUH UHOLDQW RQ HOHFWULFD
RU UHJLRQDO HOHFWULFDO SRZHU VXSSO\ RU GLVWULEXWLRQ RU WUDQVP
YXUWKHU D VLJQLILFDQW LQFUHDVH LQ WKH FRVW RI SRZHU RU IXHO FRXOG
LQ FDVHV ZKHUH WKH UHOHYDQW FRQWUDFWYV GR QRW SURYLGH IRU UHFR"
UHVRXUFH GHYHORSPHQW FRXOG EH LPSDFWHG E\ FOLPDWH FKDQJH LQLWL
GHOD\V RU UHVWULFWLRQV

3HPELQD LV FRPPLWWHG WR SUHVHUYLQJ FXVWRPHU DQG VKDUHKROGHU YD
DQG UHOLDEOH RSHUDWLRQV 6HQLRU PDQDJHUV DUH UHVSRQVLEOH IRU W
SROLFLHV SURFHGXUHV DQG V\WVWHPV DUH LQ SODFH ZLWKLQ WKHLU EXVI
3HPELQD DOVR KDV DQ H[WHQVLYH SURJUDP WR PDQDJH SLSHOLQH V\VWHP
OLQH LQVSHFWLRQ WRROV DQG YDULRXV RWKHU OHDN GHWHFWLRQ WHFKQR
DUH IRFXVHG RQ ULVN PLWLJDWLRQ DQG DV VXFK UHVRXUFHV DUH GLUHF
UHSODFHG RU UHSDLUHG DV UHTXLUHG 3HPELQD FDUULHV LQVXUDQFH FRY}
LQ DPRXQWV FXVWRPDU\ IRU VLPLODU EXVLQHVV RSHUDWLRQV ZKLFK FRYH
RFFXUUHQFHY ,Q DGGLWLRQ 3BPEKQDWDOD R CFRPHHK BQRUVYBP GHVLIQHG
ULVNV

&RPSOHWLRQ DQG 7LPLQJ RI ([SDQVLRQ 3URMHFWYV

7KH VXFFHVVIXO FRPSOHWLRQ RI 3HPELQD V JURZWK DQG H[SDQVLRQ SURN
3HPELQD V FRQWURO LQFOXGLQJ WKH LPSDFW RI JHQHUDO HF R QRRP WH UEPXW L
DQG UDWHV DFFHSWDEOH WR 3HPELQD UHFHLSW Rl UHJXODWRU\ DSSURY
FXVWRPHUV LQ UHVSHFW Rl FHUWDLQ SRUWLRQV RI WKH H[SDQVLRQV FRQ\
FRVWV WKDW PD\ FKDQJH GHSHQGLQJ RQ VXSSO\ GHPDQG DQG RU LQIOL
FRQWUDFWRU QRQ SHUIRUPDQFH DFWV RI FLYLO SURWHVW RU GLVREHGL
HQJLQHHULQJ VHUYLFHVY DQG FKDQJH LQ JRYHUQPHQWYV WKDW JUDQWHG W
FDQ 3HPELQD SURYLGH DQ\ DVVXUDQFH WKDW QHFHVVDU\ UHJXODWRU\ DSS
UHWXUQ RQ LQYHVWPHQW DVVRFLDWHG ZLWK D VSHFLILF SURMHFW RU T
FXVWRPHUV ZLOO EH HQWHUHG LQWR RQ D WLPHO\ EDVLVY RU DW DOO RU
WLPHO\ PDQQHU )DFWRUV VXFK DV VSHFLDO LQWHUHVW JURXS RSSRVLWLR
UHTXLUHPHQWYVY FLYLO SURWHVW RU GLVREHGLHQFH FKDQJHV LQ VKLSS}H
IUDPHZRUN FRXOG DOO KDYH DQ LPSDFW RQ PHHWLQJ FRQWUDFWXDO DQG
FRPSOHWLRQ GDWHV IRU 3HPELQD V PDMRU SURMHFWYV PD\ FKDQJH GXULQJ
DGGLWLRQDO FKDOOHQJHV LQFOXGLQJ VHFXULQJ OHDVHV HDVHPHQWV L
JRYHUQPHQWDO DXWKRULWLHY DOORZLQJ DFFHVV IRU VXFK SXUSRVHV DV
DFWXDO FRVWV DQG FRQVWUXFWLRQ VFKHGXOHV PD\ YDU\ IURP LQLWLDO H
SURMHFWVY PD\ QRW SURFHHG DV SODQQHG RU DW DOO )XUWKHU WKHUH
FXUUHQWO\ SODQQHG RU WKDW VLJQLILFDQW PDLQWHQDQFH FDSLWDO SURM

8QGHU PRVW RI 3HPELQD V FRQVWUXFWLRQ DQG RSHUDWLQJ DJUHHPHQWYV
SLSHOLQHV UHJDUGOHVV RI GHOD\V DQG FRVW LQFUHDVH\ XDXG 8 HPIELHJILP |
HQWHUHG LQWR ZLWK FXVWRPHUV ZLWK UHVSHFW WR H[SDQVLRQV PD\ FRQW
RI DQ\ VLIJQLILFDQW XQGLVFORVHG FRVW RYHUUXQV ZLWK UHVSHFW WR LWV
DGYHUVHO\ DIIHFW WKH HFRQRPLFV RI SDUWLFXODU SURMHFWYV DV ZHOO D\
UHGXFH 3HPELQD V H[SHFWHG UHWXUQ RQ LQYHVWPHQW ZKLFK LQ WXUQ F
VHUYLFH REOLJDWLRQV XQGHU 3HPELQD V GHEW VHFXULWLHYV DQG RWKHU G

BHHHQHUDO 5LVN )DFWRUV $GGLWLRQDDQEQDQFRBYU RRIGORESEWY O 5HVRXU
3RVVLEOH )DLOXUH WR 5HDOL]H $QWLFLSDWHG %HQHILWY Rl &RUSRUDWH 6W

3HPELQD HYDOXDWHV WKH YDOXH SURSRVLWLRQ IRU H[SDQVLRQ SURMHFW
30DQQLQJ DQG LQYHVWPHQW DQDO\VLV LV KLJKO\ GHSHQGHQW RQ DFFXUD



DVVXPSWLRQV GR QRW PDWHULDOL]H ILQDQFLDO SHUIRUPDQFH PD\ EH O
HFRQRP\ FKDQJH LQ FRVW HVWLPDWHV IDLOXUH WR REWDLQ UHJXODWRU\
FRXOG UHVXOW LQ D ORVV LQ SURILWV IRU 3HPELQD $V SDUW RI LWV RQJR
RWKHU HQWLWLHYV LQ WKH IXWXUH $FKLHYLQJ WKH EHQHILWYV RI FRPSOHW
FRQVROLGDWLQJ IXQFWLRQV DQG LQWHJUDWLQJ RSHUDWLRQV SURFHGXUH
3HPELQD V DELOLW\ WR UHDOL]H WKH DQWLFLSDWHG JURZWK RSSRUWXQLW!]
RSHUDWLRQV ZLWK WKRVH RI 3HPELQD ,Q SDUWLFXODU ODUJH VFDOH DFT
7KH LQWHJUDWLRQ RI DFTXLUHG EXVLQHVVHV DQG HQWLWLHY UHTXLUHV W
UHVRXUFHV ZKLFK PD\ GLYHUW PDQDJHPHQW V IRFXV DQG UHVRXUFHV IUR
PDWWHUV GXULQJ WKLV SURFHVV 7KH LQWHJUDWLRQ SURFHVV PD\ DOVR |
RQJRLQJ EXVLQHVV FXVWRPHU DQG HPSOR\HH UHODWLRQVKLSV ZKLFK P
DQWLFLSDWHG EHQHILWY RI DQ\ DFTXLVLWLRQV $FTXLVLWLRQV PD\ DOVR F
HQWU\ LQWR PDUNHWY RU EXVLQHVVHV LQ ZKLFK 3HPELQD KDV OLWWOH RU
DVVXPSWLRQ RI DGGLWLRQDO GHEW FRVWV DQG FRQWLQJHQW OLDELOLWLH

$V SDUW LWV YDOXH SURSRVLWLRQ HYDOXDWLRQ 3HPELQD PD\ DOVR GHVL
SHUIRUPDQFH 3HPELQD PD\ KRZHYHU EH XQDEOH WR VHOO FHUWDLQ DVVE
UHFHLYH WKH RSWLPDO RU GHVLUHG DPRXQW RI SURFHHGV IURP VXFK DVV
FRXOG EH VLIJQLILFDQWO\ GLIITHUHQW WKDQ 3HPELQD V H[SHFWHG WLPHOLQ'!

BHHHQHUDO 5LVN )DFWRUV $GGLWLRQDPHQ@RDQFLQJ DQG &DSLWDO 5HVRXU
-RLQW 2ZQHUVKLS DQG 7KLUG 3DUW\ 2SHUDWRUV

&HUWDLQ RI 3HPELQD V DVVHWVY DUH MRLQWO\ RZQHG DQG DUH JRYHUQHG E
WKLUG SDUWLHV $V D UHVXOW FHUWDLQ GHFLVLRQV UHODWLQJ WR WKHVF
ZKLOH RWKHUV UHTXLUH XQDQLPRXV DSSURYDO RI WKH RZQHUV ,Q DGGLWL
SDUW\ HQWLWLHV 7KH VXFFHVV RI WKHVH DVVHWV LV WR VRPH H[WHQW Gt
GHFLVLRQ PDNLQJ DPRQJ 3HPELQD DQG WKH RWKHU MRLQW RZQHU V DQG \
RSHUDWH DQG PDLQWDLQ WKH DVVHWYV :KLOH 3HPELQD EHOLHYHV WKDW W
SODFH WKHUH FDQ EH QR DVVXUDQFH WKDW 3HPELQD ZLOO QRW HQFRXQWH
SDUWLHV PD\ QRW SHUIRUP DV H[SHFWHG 6XFK HYHQWV FRXOG LPSDFW RSFH
RSHUDWH DV 3HPELQD H[SHFWV ZKLFK LQ WXUQ FRXOG KDYH D QHJDWLYF
UHVXOWV DQG FRXOG UHGXFH 3HPELQD V H[SHFWHG UHWXUQ RQ LQYHVWPH
DQG WR VHUYLFH REOLJDWLRQV XQGHU 3HPELQD V GHEW VHFXULWLHV DQG |

5HVHUYH 5HSODFHPHQW 7KURXJKSXW DQG 3URGXFW '"HPDQG

3HPELQD V SLSHOLQH UHYHQXH LV EDVHG RQ D YDULHW\ Rl WROOLQJ DUUDQ
DQG P DUNHAEDHG \RDY' $V D URVKOV FHWIIQ SISHIEH UHYHQXH LV KHDVO GHBHIGHQAXSRQ WURXIKSXWBNHY R AXGH RO
FRQGHQVDWH 1*/ DQG QDWXUDO JDV )XWXUH WKURXJKSXW RQ FUXGH RLO
JDV UHVHUYHV LQ WKH VHUYLFH DUHDV ZLOO EH GHSHQGHQW XSRQ WKH DF\
H[SORLWLQJ WKHLU H[LVWLQJ UHVHUYH EDVHV DQG H[SORULQJ IRU DQG GH"
OHDGLQJ WR LQFUHDVHG UHFRYHU\ UDWHV 6LPLODUO\ WKH YROXPHV RI QL
GHSHQGY RQ WKH SURGXFWLRQ RI QDWXUDO JDV LQ WKH DUHDV VHUYLFHC
'LWKRXW UHVHUYH DGGLWLRQV RU H[SDQVLRQ Rl WKH VHUYLFH DUHDV YR
RYHU WLPH DV UHVHUYHV DUH GHSOHWHG $V RLO DQG JDV UHVHUYHV DUH
RI WKH UHPDLQLQJ UHVHUYHV LQ SODFH FDXVLQJ SURGXFHUV WR VKXW
WUDQVSRUWDWLRQ ,I DV D UHVXOW WKH OHYRDVRI | O/RD ®W DFLRIDDCE-OAHV HRGL
6KDUHKROGHUV DQG WR VHUYLFH REOLJDWLRQV XQGHU 3HPELQD V GHEW
DGYHUVHO\ DIIHFWHG

2YHU WKH ORQJ WHUP WKH DELOLW\ DQG ZLOOLQJQHVV RI VKLSSHUV WR F
GHPDQG DQG SULFHV IRU FUXGH RLOLBRRQIGH EDDWHW V*NV B QGHGDEX XW RID BDXG
SLSHOLQHV DQG JDV SURFHVVLQJ DQG JDWKHULQJ LQIUDVWUXFWXUH LQ ZKL
DW ORZHU SURGXFW SULFHV RU KLJKHU SURGXFWLRQ FRVWYV



*OREDO HFRQRPLF HYHQWYV PD\ FRQWLQXH WR KDYH D VXEVWDQWLDO LPSDI
JDV 3HPELQD FDQQRW SUHGLFW WKH LPSDFW RI IXWXUH VXSSO\ GHPDQG
DOWHUQDWLYH IXHO UHTXLUHPHQWY JRYHUQPHQWDO UHJXODWLRQ RU WHF
WKH HQHUJ\ DQG SHWURFKHPLFDO LQGXVWULHYV RU IXWXUH GHPDQG $RU DC
ORZHU FRPPRGLW\ SULFH HQYLURQPHQW ZLOO JHQH WK®O G HMBXE H RGU PQ G
LQIUDVWUXFWXUH FRXOG GHFOLQH 3URGXFHUV LQ WKH DUHDV VHUYLFHG
GHYHORSLQJ DGGLWLRQDO UHVHUYHV RU DFKLHYLQJ WHFKQRORJLFDO LPSI
FRVWYV GXULQJ SHULRGV RI ORZHU FRPPRGLW\ SULFHV ZKLFK PD\ DOVR UHG

JXWXUH SULFHV RI WKHVH K\GURFDUERQV DUH GHWHUPLQHG E\ VXSSO\ DQG
FRQGLWLRQV DV ZHOO DV HFRQRPLF SROLWLFDO DQG RWKHU FRQGLWLRQ\
EH\RQG 3HPELQD V FRQWURO 7KH UDWH DQG WLPLQJ RI SURGXFWLRQ IURP
GLVFUHWLRQ RI SURGXFHUV DQG LV VXEMHFW WR UHJXODWRU\ FRQVWUDLQ
JDV UHVHUYHV ZKLFK PHDQV SURGXFWLRQ YROXPHV DUH DW WKH GLVFUHW
WKH FRPSHWLWLRQ IRU QDWXUDO JDV VXSSO\ DW JDV SURFHVVLQJ SODQWYV
QDWXUDO JDV SURGXFHUV ,Q DGGLWLRQ ORZHU SURGXFWLRQ YROXPHV PD
DQG FRXOG DGYHUVHO\ LPSDFW 3HPELQD V DELOLW\ WR UH FRQWUDFW RQ IL

3HPELQD V JDV SURFHVVLQJ DVVHWV DUH FRQQHFWHG WR YDULRXV WKLL
DSSRUWLRQPHQW RQ WKRVH WKLUG SDUW\ VIVWHPV PD\ SUHYHQW WKH IXO
KDYH DQ DGYHBNPEHQBFWERYLQHVV

&RPSHWLWLRQ

3HPELQD FRPSHWHV ZLWK RWKHU SLSHOLQH PLGVWUHDP PDUNHWLQJ DQG
SURYLGHUV LQ LWV VHUYLFH DUHDV DV ZHOO DV RWKHU WUDQVSRUWHUV R
WUDQVSRUWDWLRQ DOWHUQDWLYHV LQWR 3HPELQD V VHUYLFH DUHDV FRXO
DQBRXOG UHVXOW LQ WKH UHGXFWLRQ RI WKURXJKSXW LQ 3HPELQD V SLSH
FRPSRQHQWYV RI 1*/ PD\ UHVXOW LQ WKHVH FRPSRQHQWY EHLQJ WUDQVSRUW
PHHW DQG EHOLHYHV WKDW LW LV SUHSDUHG IRU WKHVH H[LVWLQJ DQG S
ZKLFK SURYLGH IRU DUHDV Rl GHGLFDWLRQ RYHU WKH JHRJUDSKLF DUHD\
3HPELQD DOVR FRPSHWHV ZLWK RWKHU EXVLQHVVHV IRU JURZWK DQG EX\
SRWHQWLDO JUHHQILHOG GHYHORSPHQW RSSRUWXQLWLHV ZKLFK FRXOG
GHYHORSPHQWY DQG FRXOG LPSDFW HDUQLQJV DQG FDVK IORZ DYDLODEOH
GHEW VHFXULWLHY DQG RWKHU GHEW REOLJDWLRQV

6HHHVFULSWLRQ RI 3HPELQD V %XVLQHVYVY DQG 2SHUDWLRQV
S5HOLDQFH RQ 3ULQFLSDO &XVWRPHUYV

3HPELQD VHOOV VHUYLFHV DQG SURGXFWV WR ODUJH FXVWRPHUV ZLWKLC
FXVWRPHUV WR SXUFKDVH SURGXFW IRU WKH ODUNHMLIQ IXQ@REDODGHWWR SIHURI
REOLJDWLRQV XQGHU WKH YDULRXV DJUHHPHQWY ZLWK 3HPELQD WKH UHY
BHPELQD FRXOG EH QHOHDHHQHHWOD A BEVRWEBWRUV &EBEMQWHUSDUW\ &UHGLW !

&XVWRPHU &RQWUDFWYV

7KURXJKSXW RQ 3HPELQD V SLSHOLQHV LV JRYHUQHG E\ WUDQVSRUWDWLRQ
QDWXUDO JDV SURGXFHUV 3HPELQD LV SDUW\ WR QXPHURXV FRQWUDFWYV R
DQG IUDFWLRQDWLRQWNFWOUWLAD ®YLRHDODGWWRUDJIH VHUYLFHV $Q\ GHID
RU DQ\ H[SLUDWLRQ RU HDUO\ WHUPLQDWLRQ RI VXFK FRQWUDFWV RU WRO
WKDW VXFK FRQWUDFWY DUH PDWHULDO WR 3HPELQD V EXVLQHVV DQG RSHU
UHVXOWV IURP RSHUDWLRQV DQG WKHUH LV QR JXDUDQWHH WKDW DQ\ RI
UHQHZHG DW WKH HQG RI WKHLU WHUP LQFOXGLQJ RQ WHUPV IDYRXUDEOH
HDUO\ WHUPLQDWLRQ )XUWKHU VRPH FRQWUDFWVY DVVRFLDWHG ZLWK WKH
DQG QRQ ILUP FRPPLWPHQWY 7KH UHYHQXH WKDW 3HPELQD HDUQV RQ QRQ
GHSHQGHQW RQ WKH YROXPH RI FUXGH RLO FRQGHQVDWH 1*/ DQG QDWXU|



DUHDV $FFRUGLQJO\ ORZHU SURGXFWLRQ YROXPHV LQ WKHVH DUHDV LQF
DQ DGYHUVH HIIHFW RQ 3HPELQD V UHYHQXH

6HHHVFULSWLRQ RI 3HPELQD V %XVLQHVYVY DQG 2SHUDWLRQV
5LVNV 56HODWLQJ WR /HDVHV DQG 5LJKWV RI :D\ $FFHVV

&HUWBPEBLQBLOLWLHY DQG DVVRFLDWHG LQIUDVWUXFWXUH DUH ORFDWHG R
UHQHZHG IURP WLPH WR WLPH )DLOXUH WR UHQHZ WKH OHDVHV RU OLFHQV
WKH RSHUDWLRQV RI VXFK IDFLOLWLHYV DQG FRXOG UHVXOW LQ UHODWHG G|
OHDVHV RU OLFHQVHV BXFFHVVIXO GHYHORSPHQW Rl QHZ SLSHOLQHV RU H
OHDVHV HDVHPHQWYV ULJKWV RI ZD\ SHUPLWV DQG RU OLFHQVHV IURP OD!
VXFK SXUSRVHV 7KH SURFHVV RI VHFXULQJ ULJKWV Rl ZD\ RU VLPLODU DFFF
SRSXODWHG HQYLURQPHQWDOO\ VHQVLWLYH DQG RWKHU DUHDV 7KH LQDE
DQ DGYHUVH HIIHFW RQ 3HPELQD V RSHUDWLRQV DQG ILQDQFLDO UHVXOWYV

S5HSXWDWLRQ

S5HSXWDWLRQDO ULVN LV WKH SRWHQWLDO ULVN WKDW PDUNHW RU FRPE¢
GHWHULRUDWLRQ RI 3HPELQD V UHSXWDWLRQ ZLWK NH\ VWDNHKROGHUV
RSSRUWXQLWLHYVY UHTXLUH XV WR KDYH VWURQJ UHODWLRQVKLSV ZLWK N
FRPPXQLWLHY DQG RWKHU JURXSY GLUHFWO\ LPSDFWHG E\ WKH &RPSDQ\
DIHQFLHYV

7KH SRWHQWLDO IRU GHWHULRUDWLRQ RI 3HPELQD V UHSXWDWLRQ H[LVW\
3HPELQD V EXVLQHVV DQG WKH YDOXH RI LWV VHFXULWLHV 5HSXWDWLRQDC
&UHGLW PDUNHW RSHUDWLRQDO LQVXUDQFH OLTXLGLW\ UHJXODWRU\ D
PDQDJHG HIIHFWLYHO\ WR VDIHJXDUG 3HPELQD V UHSXWDWLRQ 3HPELQD V
DFWLYLWLHVY RI RWKHU FRPSDQLHV RSHUDWLQJ LQ WKH HQHUJ\ LQGXVWU\

3HPELQD KDV QR FRQWURO ,Q SDUWLFXODU 3HPELQD V UHSXWDWLRQ FRX
LQFLGHQWY H[SDQVLRQ SODQV RU QHZ SURMHFWYV RU GXH WR RSSRVLWLRC
DQG SLSHOLQH GHYHORSPHQW DQG SDUWLFXODUO\ ZLWK VKLSPHQW RI

UHSXWDWLRQ FRXOG EH QHJDWLYHO\ LPSDFWHG E\ FKDQJLQJ SXEOLF DWW
WKHUHRI RYHU ZKLFK WKH &RPSDQ\ KDV QR FRQWURO 1HJDWLYH LPSDFWYV

E\ 3BHPELQD!V DFWLRQV RU RWKHUZLVH FRXOG LQFOXGH UHYHQXH ORVV U
DSSURYDOV ZLWK UHVSHFW WR JURZWK SURMHFWVY UHGXFHG DFFHVV WR FI
LQVXUDQFH FDSDFLW\ DQG FRYHUDJH

(QYLURQPHQWDO &RVWYV DQG /LDELOLWLHV

SHPELMQIRSHUDWLRQV IDFLOLWLHYV DQG SHWUROHXP SURGXFW VKLSPHQWV
HQYLURQPHQWDO KHDOWK DQG VDIHW\ ODZV DQG UHJXODWLRQV JRYHUQLQ
KDQGOLQJ DQG VWRUDJH RI SHWUROHXP SURGXFWV DQG KD]JDUGRXV PDWH!
VDIHW\ DQG WKH HQYLURQPHQW DQG WKH LQYHVWLJDWLRQ DQG UHPHGLD\
LQFLGHQWY PDOIXQFWLRQV RU RWKHU XQSODQQHG HYHQWYV WKDW PD\ UHV
SHQDOWLHVY RWKHU VDQFWLRQV RU SURSHUW\ GDPDJH 3HPELQD PD\ DOVR
ZLWK SDVW DQG SUHVHQW DFWLYLWLHY DQG SURSHUWLHYV

3HPELQD V IDFLOLWLHVY DQG SLSHOLQHV PXVW PDLQWDLQ D QXPEHU RI HQY
DXWKRULWLHV LQ RUGHU WR RSHUDWH DQG WKHVH IDFLOLWLHV DUH VXEMH
ZLWK WKHVH UHTXLUHPHQWY FRXOG UHVXOW LQ RSHUDWLRQDO LQWHUUXSW
FRQWURO WHFKQRORJ\ /LFHQVHV DQG SHUPLWV PXVW EH UHQHZHG IURP W
SHUPLW ZLOO EH UHQHZHG RQ WKH VDPH RU VLPLODU FRQGLWLRQV DV LW Z
ZLOO EH DEOH WR REWDLQ DOO OLFHQVHV SHUPLWV UHJLVWUDWLRQV D
RSHUDWLRQV WKDW LW PD\ ZLVK WR XQGHUWDNH )XUWKHU LI DW DQ\ WLP
IDFLOLWLHV XQVDIH RU QRW LQ FRPSOLDQFH ZLWK DSSOLFDEOH ODZV WKH
HQYLURQPHQWDO OHJLVODWLYH LQLWLDWLYHVY WKDW PD\ PDWHULDOO\ LPS
RXWOLQHG EHORZ



2Q 'HFHPEHU WKH IHGHUDO JRYHUQPHQW DQQRXQFHG $HHDP®HKUYUIQ)
&OLPDWH ZRDEX DLPV WR H[FHHG WKH IHGHUDO JRYHUQPHQW V SUHYLRXV
DQG WR VHW &DQDGD RQ D WUDFN WR QHW JHUR *+* HPLVVLRQV E\ 7KH
D VLIQLILFDQW DPRXQW Rl WKH UHGXFWLRQ QHHGHG WR DFKLHYH WKHVH Ji
VSHFLILF PHDVXUHV GHVFULEHG EHORZ EXW LV DOVR H[SHFWHG WR DIIHF
LQFOXGLQJ IHGHUDO UHJXODWRUV FRQVLVWHQW ZLWK IRU LQVWDQFH Wi
GHVFULEHG DERYH

7KH IHGHUDO JRYHUQPHQW PDQGDWHG D SDQ &DQDGLDQ FDUERQ SULFH EHJ
SHU \HDU WR SHU WRQQH LQ 3XUVXDQW WR WKH 1HZ JHGHUDO &OLPD!
\HDU WR LQ 7KH *UHHQKRXVH *T8\3 $3 R QOWNRIGRXF W LIF FPU BRW SULFLC
SURYLQFHV WKDW IDLO WR LPSRVH DGHTXDWH SURYLQFLDO FDUERQ SULFLQ
JRYHUQPHQW ZLOO UHYLHZ WKH VWDQGDUG IRU DGHTXDF\ Rl SURYLQFLDO F
WKH **33$ DSSO\LQJ PRUH EURDGO\ WR WKH SURYLQFHV DQG WHUULWRULH
XQFRQVWLWXWLRQDO D GHFLVLRQ ZKLFK IROORZHG WZR XQVXFFHVVIXO FR
2QWDULR LQ 7KH $OEHUWD 6DVNDWFKHZDQ DQG 2QWDULR FRQVWLWXYV
&DQDGD ZKLFK KHDUG WKH FDVH LQ EXW KDV DW WKLV WLPH \HW WR L
WR WKH **33$ LQ )JHGHUDO &RXUW 7KH UHVXOWV RI WKH FKDOOHQJHV WR W
UHJXODWHG WKURXJKRXW &DQDGD LQFOXGLQJ LQ WKH SURYLQFHV GLVFXVV]

7KH IHGHUDO 5HIJXODWLRQV 5HVSHFWLQJ 5SHGXFWLRQ LQ WKH 5HOHDVH RI O
2LO DQG *DV) HEHWRW OHWKDQH BKUROMWIRQVH UHGXFWLRQ RI IXJLWLYH DQ!

XSVWUHDP RLO DQG JDV VHFWRU FDPH LQWR IRUFH RQ -DQXDU\ $FF
JRYHUQPHQW ZLOO UHSRUW RQ WKH HIIHFWLYHQHVYVY RI WKH )HGHUDO OHWK
OHWKDQH 5HJXODWLRQV LV H[SHFWHG WR EH LQFUHDVHG LQ LI QRW V

DGGLWLRQDO FRVWY RQ WKH RSHUDWLRQV RI BHPELQD DQG 3HPELQD V FXVYV

7KH IHGHUDO JRYHUQPHQW LV DOVR GHYHORSLQJ D &0HDQ )XHO 6WDQGDUG
IXHOV LQ &DQDGD WR UHGXFH RU RIIVHW WKH FDUERQ LQWHQVLW\ RI WKI
UHJXODWLRQV LPSOHPHQWLQJ WKH &OHDQ )XHO 6WDQGDUG LV H[SHFWHC
GHYHORSPHQW RI UHJXODWLRQV RQ OLTXLG IRVVLO IXHOV 7KH SRWHQWLDC
LWV FXVWRPHUY DUH FRQWLQXLQJ WR EH DVVHVVHG

$OEHUWD RQO\ SDUWLDOO\ VDWLVILHY IHGHUDO UHTXLUHPHQWY ZLWK UHVS
SXUVXDQW WR WKH **33$ DV RI -DQXDU\ 7KH IXHO FKDUJH ZDV SHI
WRQQH RQ $SULO

7KH 7HFKQRORJ\ ,QQRYDWLRQ DQG GFHLMOARWYVRRAHGHEWDROG WKH &DUERQ .
5HIXOD®W& BV $OEHUWD V RXWSXW EDVHG HPLVVLRQ DOORFDWLRQV IRU O
FRQWLQXHV WR IDFLOLWDWH HPLVVLRQV UHGXFWLRQV UHODWLYH WR IDFLO
VXEVHTXHQW \HDU )RU IDFLOLWLHV ZKLFK DUH VXEMHFW WR WKH 7,(5 LW U
**33$ 3HPELQD KDV WKUHH QDWXUDO JDV SURFHVVLQJ IDFLOLWLHV VXEMH
LPSDFWV DUH PLQLPDO DQG DUH DQWLFLSDWHG WR QRW FKDQJH VXEVWDQ\
LQFUHDVH SURGXFWLRQ LW LV DQWLFLSDWHG WKDW DGGLWLRQDO IDFLOLW
WR 3HPELQD Rl WKRVH IDFLOLWLHV XQGHU WKH 7,(5 DUH FRQWLQXLQJ WR EF

%\ DQ HTXLYDOHQF\ DJUHHPHQW ZLWK WKH IHGHUDO JRYHUQPHQW ZKLFK F

5HIJXODWLRQV GR QRW FXUUHQWO\ DSSO\ LQ $OEHUWD 7KH DSSOLFDWLRQ
RU HDUOLHU DV WKH IHGHUDO JRYHUQPHQW ZRUNV WR PHHW LWV GHVLL

5HGXFWLRQ 5HJXODWLRQ FDPH LQWR IRUFH LQ $OEHUWD RQ -DQXDU\

WKH VDPH FRQVWUDLQWY DV WKH J)HGHUDO OHWKDQH 5HIJXODWLRQV

7KH *RYHUQPHQW RI $OEHUWD LQ LWV FOLPDWH FKDQJH OHJLVODWLRQ DQ
HPLVVLRQV 7KH OHJLVODWHG HPLVVLRQV FDS RQ RLO vDQGYV RSHUDWLRQV
2LO VDQGY RSHUDWLRQV FXUUHQWO\ HPLW DSSUR[LPDWHO\ PHIDWRQQHYV
JURZWK LQ WKH IXWXUH



6LPLODU SROLF\ UHYLHZV RQ FOLPDWH FKDQJH DUH RQJRLQJ LQ %ULWLVK &|
RXWFRPH RI WKH FKDOOHQJHV WR WKH **33%$ QRWHG DERYH WKH FDUERQ S
GHJUHHV LQ 6DVNDWFKHZDQ ODQLWRED DQG 2QWDULR %ULWLVK &ROXPELD
SULFH OHYHO ODUJHO\ HTXLYDOHQW WR WKDW LQ WKH **33$ 7KH )HGHUDO
FXUUHQWO\ E\ HTXLYDOHQF\ DJUHHPHQWY VLPLODU WR WKDW LQ HIIHFW L
PDGH VXEVWDQWLDO DPHQGPHQWY WR WKH 2QWDULR (QYLURQPHQWDO $V
DPHQGPHQWY KDV \HW WR EH GHWHUPLQHG

7TKURXJK DFWLYH SDUWLFLSDWLRQ ZLWK LQGXVWU\ DVVRFLDWLRQV DQG GLL
WR PRQLWRU DQG DVVHVV IRU PDWHULDO LPSDFWV WR 3HPELQD V EXVLQHVYV

:KLOH 3HPELQD EHOLHYHV LWV FXUUHQW RSHUDWLRQV DUH LQ FRPSOLDQF}
WKHUH FDQ EH QR DVVXUDQFH WKDW VXEVWDQWLDO FRVWYV RU OLDELOLWLH
ORUHRYHU LW LV SRVVLEOH WKDW RWKHU GHYHORSPHQWY VXFK DV FKDQJ|
HQIRUFHPHQW SROLFLHV WKHUHXQGHU LQFOXGLQJ ZLWK UHVSHFW WR FO
UHVXOWLQJ IURP 3HPELQD V RSHUDWLRQV DQG WKH GLVFRYHU\ RI SUH HJ[
HILVWLQJ RU IXWXUH SURSHUWLHY RU RSHUDWLRQV FRXOG UHVXOW LQ VLJ
UHFRYHU WKH UHVXOWLQJ FRVWY RU LQFUHDVHG FRVWY WKURXJK LQVXUDC(
6KDUHKROGHUY DQG WR VHUYLFH REOLJDWLRQV XQGHU 3HPELQD V GHEW °
DGYHUVHO\ DIITHFWHG

&KDQJHV LQ HQYLURQPHQWDO KHDOWK DQG VDIHW\ UHJXODWLRQV DQG OH
LPSDFW 3HPELQD V FXVWRPHUV DQG FRXOG UHVXOW LQ FUXGH RLO DQG
XQHFRQRPLFDO ZKLFK ZRXOG LPSDFW WKURXJKSXW DQG UHYHQXH RQ 3HPEL

6HBHPHVHUYH 5HSODFHPHQW 7KURXJIJKBRYWHDQG 3URGXFW 'HPDQG

KLOH 3HPELQD PDLQWDLQV LQVXUDQFH IRU GDPDJH FDXVHG E\ VHHSDJH RU
FRQVLGHUV SUXGHQW DQG LQ DFFRUGDQFH ZLWK LQGXVWU\ VWDQGDUGV F
WKHUHRI LQ UHVSHFW Rl FHUWDLQ RFFXUUHQFHV XQOHVV WKH\ DUH GLVFR

KRXUV WR GD\V $OWKRXJK 3HPELQD EHOLHYHV LW KDV DGHTXDWH SL
VLIJQLILFDQW VSLOO RI SURGXFW LI 3HPELQD LV XQDZDUH RI D SUREOHP R
SHULRG LQVXUDQFH FRNB\UQRBRMW FEH DYSVGDEQGE

$EDQGRQPHQW &RVWV

3HPELQD LV UHVSRQVLEOH IRU FRPSOLDQFH ZLWK DOO DSSOLFDEOH ODZV [
HQYLURQPHQWDO UHFODPDWLRQ DQG UHPHGLDWLRQ DFWLYLWLHV RQ DEDQ
WKHLU HFRQRPLF OLIH DQG WKHVH DEDQGRQPHQW FRVWV PD\ EH VXEVWDOQ\
RI VLWH UHVWRUDWLRQ DQG LV FDSLWDOL]HG LQ WKH UHOHYDQW DVVHW F
3HPELQD KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WKDW FD
HFRQRPLF EHQHILWV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ
GHFRPPLVVLRQLQJ FRXOG EH PDWHULDOO\ GLIIHUHQW WKDQ WKH DFWXDO F|
HVWLPDWHG QHW SUHVHQW YDOXH RULFRWRHARPPLR W RSB LORQR ROILIDDMHR® VY L B
QRWH LV LQFRUSRUDWHG E\ UHIHUHQFH KHUHLQ

7TKH SURFHHGV IURP WKH GLVSRVLWLRQ RI FHUWDLQ DVVHWY LQFOXGLQJ
DYDLODEOH WR RIIVHW DEDQGRQPHQW FRVWY 3HPELQD PD\ LQ WKH IXWXUL
UHIJXODWLRQV WR HVWDEOLVK DQG IXQG DGGLWLRQDO UHFODPDWLRQ I1XQG
UHVHUYHV FRXOG GHFUHWRHSPDVRUGRZ DYDQGW BOR 6 KDUHKROGHUY DQG WF
GHEW VHFXULWLHY DQG 3HPELQD V RWKHU GHEW REOLJDWLRQV

7R WKH EHVW RI LWV NQRZOHGJH 3HPELQD KDV FRPSOLHG ZLWK &(5 UHTXLI
DEDQGRQPHQW IXQGLQJ DQG KDV FRPSOHWHG WKH FRPSOLDQFH EDVHG ILO|
UHJXODWLRQV UHJDUGLQJ WKH DEDQGRQPHQW RI LWV SLSHOLQH V\VWHPV
SLSHOLQHV LQFOXGLQJ LQ UHVSHFW RI WKH $OOLDQFH 3LSHOLQH WKH 7XS¢
RU ZLWK LWV MRLQW YHQWXUH SDUWQHUV 3HPELQD DQG WKH MRLQW YHQW
IXQGLQJ DQG WKH VXEPLVVLRQ Rl WKH &(5 FRPSOLDQFH EDVHG ILOLQJV IRU



PRQLWRU DQ\ UHJXODWRU\ FKDQJHV SULRU WR WKH QH[W ILYH \HDU UHYLHZ
&(5

2SHUDWLQJ DQG &DSLWDO &RVWYV

7KH RSHUDWLQJ DQG FDSLWDO FRVWYV RI 3HPELQD V DVVHWV PD\ YDU\ FRQV
UHSUHVHQW VLJQLILFDQW FRPSRQHQWYVY Rl WKH FRVW RI SURYLGLQJ VHUYLI
HTXLSPHQW PD\ LQFUHDVH RYHU WLPH ,Q DGGLWLRQ RSHUDWLQJ DQG FDS
EH\RQG 3HPER@WURO LQFOXGLQJ JHQHUDO HFRQRPLF EXVLQHVV DQG PDUI
LQ UHVSHFW RI UHTXLUHG JRRGV DQG RU VHUYLFHV 'LYLGHQGV PD\ EH UHG;
LQFXUUHG DQG WKLV PD\ DOVR LPSDFW WKH DELOLW\ Rl 3HPELQD WR VHU
REOLJDWLRQV

$OWKRXJK FHUWDLQ RSHUDWLQJ FRVWY DUH UHFDSWXUHG WKURXJK WKH WR
1*/ WUDQVSRUWHG UHVSHFWLYHO\ WR WKH H[WHQW VXFK WROOV HVFDO
SURGXFWLRQ RI WKHLU FUXGH RLO DQG RU QDWXUDO JDV

5LVNV 56HODWLQJ WR 1*/ E\ 5DLO

3HPELQD V RSHUDWLRQV LQFOXGH UDLO ORDGLQJ RIIORDGLQJ DQG WHUPL
GLVWULEXWH LWV SURGXFWV IRU FXVWRPHUV DQG WR WUDQVSRUW UDZ P|
GDPDJH GDPDJH WR SURSHUW\ DQG RU SHUVRQDO LQMXU\ LQ WKH HYHQW
SRWHQWLDO WR EH VLJQILDILEOZOW 6 B Vi DIKEFIWY LPKHL FW KIRYHUQV WKH RSHUDW|
GRHVY QRW FRQWHPSODWH UHJXODWRU\ HQIRUFHPHQW SURFHHGLQJV DJDLQ
UHJXODWRU\ SURFHHRGDQY\S RAUQGHWL R HR| 'DQDBODROV *RAGK ¥BWFLILHV WK
VKLSSHUV WR LGHQWLI\ DQG FODVVLI\ GDQJHURXV JRRGV VHOHFW DSSURSL
WKEDQDGD 7UDQV SRIMVD WH & G H$F WQ WR SUHFOXGH UDLOZD\ FRPSDQLHYV
FODLPV WR VKLSSHUV E\ WDULII SXEOLFDWLRQ DORQH PDMRU &DQDGLDQ UL
LPSOHPHQW VXFK D VKLIW 8QGHU YDULRXV HQYLURQPHQWDO VWDWXWHYV
UHVSRQVLEOH IRU HQYLURQPHQWDO GDPDJH FDXVHG E\ K\GURFDUERQV ORT
3HPELQD SDUWLDOO\ PLWLJDWHV WKLV ULVN E\ VHFXULQJ LQVXUDQFH FRYH
HYHQW RI DQ LQFLGHQW

5DLOZD\ LQFLGHQWYV LQ &DQDGD DQG WKH 8 6 KDYH SURPSWHG UHJXODWR
SXEOLVK YDULRXV GLUHFWLYHV 5HJXODWRUV LQ &DQDGD DQG WKH 8 6 KDY
WDQN FDUV XVHG WR PRYH K\GURFDUERQ SURGXFWV ZKLFK UHTXLUH DOO 1
UHWURILWWHG DQG DOO WDQN FDUV FDUU\LQJ IODPPDEOH OLTXLGV WR EH |
,Q DGGLWLRQ LQ WKH *RYHUQPHQW RI &DQDGD GLUHFWHG LQGXVWU\ W
RI FUXGH RLO DQG OLTXHILHG SHWUROHXP JDV :KLOH PRVW OHJLVODWLYH
FRVWV DVVRFLDWHG ZLWK UHWURILWWLQJ ORFRPRWLYHV DQG UDLO FDUV |
UHTXLUHPHQWYVY PD\ EH LQGLUHFWO\ SDVVHG RQ WR 3HPELQD WKURXJK LQI
UHJXODWRUV LQ &DQDGD DQG WKH 8 6 KDYH LPSOHPHQWHG FKDQJHV WKD\
VXFK DV 3HPELQD UHODWLQJ WR WKH FHUWLILFDWLRQ RI SURGXFW HTXLSP

,Q WKH HYHQW WKDW 3HPELQD LV XOWLPDWHO\ KHOG OLDEOH IRU DQR\GDPD
UDLO IRU ZKLFK LQVXUDQFH LV QRW DYDLODEOH RU LQFUHDVHG FRVWYV
UHIJXODWLRQV WKLV FRXOG KDYH DQ LPSDFW RQ 3HPELQD V EXVLQHVV RS
IORZ DYDLODEOH WR SD\ GLYLGHQGY DQG WR VHUYLFH REOLJDWLRQV XQGHL

5LVN )DFWRUVY 5HODWLQJ WR WKH 6HFXULWLHYVY RI 3HPELQD

'LOXWLRQ RI 6KDUHKROGHUYV

SBHPELQD LV DXWKRUL]JHG WR LVVXH DPRQJ RWKHU FODVVHV RI VKDUHV DQ
WHUPYV DQG FRQGLWLRQV DV HVWDEOLVKHG E\ W KK DARTKIR® GRH UNUHEG WWRIWWV [

([LVWLQJ 6KDUHKROGHUY KDYH QR SUH HPSWLYH ULJKWV LQ FRQQHFWLRQ Z
PD\ KDYH D GLOXWLYH HIIHFW RQ H[LVWLQJ 6KDUHKROGHUYV



5LVN )DFWRUV 5HODWLQJ WR WKH $FWLYLWLHV RI 3BHPELQD DQG WKH 2ZQHU\
7KH IROORZLQJ LV D OLVW RI FHUWDLQ ULVN IDFWRUV UHODWLQJ WR WKH DF

( WKH OHYHO RI 3HPELQD V LQGHEWHGQHVV IURP WLPH WR WLPH FRXOG
RQ D WLPHO\ EDVLV WR WDNH DGYDQWDJH RI EXVLQHVV RSSRUWXQLWL
WKH YDOXH RI 3HPELQD V VHFEXULWLHYV

( WKH XQFHUWDLQW\ RI IXWXUH GLYLGHQG SD\PHQWV E\ 3HPELQD DQG W
IXQGV DYDLODEOH IRU WKH SD\PHQW Rl GLYLGHQGV IURP WLPH WR W
RSHUDWLQJ FDVK IORZ JHQHUDWHG E\ 3HPELQD DQG LWV VXEVLGLDULH
H[HFXWLRQ RI LWV JURZWK VWUDWHJ\ DQG WKH VDWLVIDFWLRQ RI VRO
SD\PHQW RI GLYLGHQGYV

( B3HPELQD PD\ PDNH IXWXUH DFTXLVLWLRQV RU PD\ HQWHU LQWR ILQDQ
VHFXULWLHV RI BHPELQD ZKLFK PD\ EH @ LOEKFMXUIMHWWHRVWKH KROGHUV RI

( WKH LQDELOLW\ RI 3HPELQD WR PDQDJH JURZWK HIIHFWLYHO\ DQG |
DFTXLVLWLRQV DQG QHZ SURMHFWY FRXOG KDYH DQ DGYHUVH LPSDFW
PD\ DOVR KDYH DQ DGYHUVH HIIHFW RQ WKH YDOXH RI 3HPELQD V VHFXI

( WKH PDUNHW YDOXH RI WKH &RPPRQ 6KDUHVY PD\ GHWHULRUDWH PDWH
WDUJHWYV RU PDNH FDVK GLYLGHQGV LQ WKH IXWXUH

ODUNHW 9DOXH RI &RPPRQ 6KDUHVY DQG 2WKHU 6HFXULWLHYV

3HPELQD FDQQRW SUHGLFW DW ZKDW SULFH WKH &RPPRQ 6KDUHV &ODVV $ :
WUDGH LQ WKH IXWXUH &RPPRQ 6KDUHV &ODVV $ 3UHIHUUHG 6KDUHV DQG
YDOXHV GHWHUPLQHG VROHO\ E\ UHIHUHQFH WR WKH XQGHUO\LQJ YDOXH RI
PDUNHW SULFH Rl WKH &RPPRQ 6KDUHV DQG WKH &ODVV $ 3UHIHUUHG 6KD
LQFUHDVH LQ LQWHUHVW UDWHV PD\ OHDG KROGHUV DQG RU SXUFKDVHUV |
KLJKHU DQQXDO GLYLGHQG \LHOG ZKLFK FRXOG DGYHUVHO\ DIIHFW WKH P
6KDUHV ,Q DGGLWLRQ WKH PDUNHW SULFH IRU &RPPRQ 6KDUHV DQG WKH &!
RI QHZ GHYHORSPHQWYVY FKDQJHV LQ 3HPELQD V RSHUDWLQJ UHVXOWV ID
UDWLQJV FKDQJHV LQ JHQHUDO PDUNHW FRQGLWLRQV IOXFWXDWLRQV LQ
EH\RQG WKH FRQWURO RI 3HPELQD

$FFRUGLQJODUKROQ@HRXUDJHG WR REWDLQ LQGHSHQGHQW OHJDO WD[ DQG L
&RPPRQ 6KDUHV RU &0DVY @SB BMWIKHW WE BXWDWMHIVHY LVVXHG E\V 3BHPELQD

*HQHUDO 5LVN )DFWRUV
+HDOWK DQG 6DIHW\

7KH RSHUDWLRQ RI 3HPELQD V EXVLQHVYV LV VXEMHFW WR KD]DUGV RI JDW|
PDUNHWLQJ K\GURFDUERQ SURGXFWVY 6XFK KD]DUGV LQFOXGH EXW DUH Q
LQFOXGLQJ VRXU QDWXUDO JDV PLJUDWLRQ RI KDUPIXO VXEVWDQFHV RLO
KD]bUGYV PD\ LQWHUUXSW RSHUDWLRQV LPSDFW 3HPELQD V UHSXWDWLRQ F
RU FRQWUDFWRUV UHVXOW LQ ORVV RI RU GDPDJH WR HTXLSPHQW SURSHL
V\IVWHPV RU FDXVH HQYLURQPHQWDO GDPDJH WKDW PD\ LQFOXGH SROOXW,|
SLSHOLQH V\VWHPV DQG UHODWHG DVVHWYVY DUH RSHUDWHG LQ FORVH SUR]
LEQMXU\ RU ORVV RI OLIH WR PHPEHUV RI WKH SXEOLF $ SXEOLF VDIHW\ L
&RPSDQ\ PDWHULDO UHSDLU FRVWY RU LQFUHDVHG FRVWV RI RSHUDWLQJ D!

$GGLWLRQDO )LQDQFLQJ DQG &DSLWDO 5HVRXUFHYV

7KH WLPLQJ DQG DPRXQW RI 3HPELQD V FDSHWRIOWHN [5 FRREXIWXH G \L @QHEV ARIGIW
3HPELQD WR UHSD\ RU UHILQDQFH H[LVWLQJ GHEW DV LW EHFRPHV GXH GL



SD\ GLYLGHQGV )XWXUH DFTXLVLWLRQV H[SDQVLRQV RI 3HPELQD V DVVH
UHILQDQFLQJ RI H[LVWLQJ GHEW DV LW EHFRPHV GXH PD\ EH ILQDQFHG IUR
LVVXDQFH RI DGGLWLRQDO &RPPRQ 6KDUHYV &ODVV $ 3UHIHUUHG 6KDUHV RL
ERUURZLQJV 'LYLGHQGVYV PD\ EH UHGXFHG RU HYHQ HOLPLQDWHG DW WLPH
7TKHUH FDQ EH QR DVVXUDQFH WKDW VXIILFLHQW FDSLWDO ZLOO EH DYDL
DGGLWLRQDO LQYHVWPHQWYVY IXQG IXWXUH H[SDQVLRQV RU PDNH RWKHU Ul
WKH JOREDO HFRQRP\ DQG LQ SDUWLFXODU WKH FRPPRGLW\ UHODWHG LQG
FDSLWDO DQG LQFUHDVHG ERUURZLQJ FRVWYV 7KH DELOLW\ RI 3HPELQD WR
VWDWH RI FDSLWDO PDUNHWYV 3HPELQD V FUHGLW UDWLQJ LQYHVWRU GHF
BHPELQD V VHFXULWLHYVY 7R WKH HWHQW WKDW H[WHUQDO VRXUFHV RI FDSI
$ 3UHIHUUHG 6KDUHV RU RWKHU VHFXULWLHV RU WKH DYDLODELOLW\ RI D
DFFHSWDEOH WHUPV RU DW DOO GXH WR FUHGLW PDUNHW FRQGLWLRQV RL
LQYHVWPHQWY WR PDLQWDLQ RU H[SDQG LWV RSHUDWLRQV WR UHSD\ RXWYV
LPSDLUHG 7R WKH H[WHQW 3HPELQD LV UHTXLUHG WR XVH RSHUDWLQJ FDV
UHSD\ HILVWLQJ GHEW DV LW EHFRPHV GXH WKH OHYHO RI GLYLGHQGV SD\D

&RXQWHUSDUW\ &UHGLW 5LVN

&RXQWHUSDUW\ FUHGLW ULVN UHSUHVHQWY WKH ILQDQFLDO ORVV 3HPELQD
FRPPHUFLDO DDJWOHAHRWRQWHHW LWV FRQWUDFWXDO REOLJDWLRQV WR 3HPELQ
VXFK LQVWUXPHQWY RU DJUHHPHQWYVY ZLWK 3HPELQD &RXQWHUSDUW\ FU
LQYHVWPHQWY WUDGH DQG RWKHU UHFHLYDEOHV DGYDQFHV WR UHODWH
LQVWUXPHQWYV

3HPELQD FRQWLQXHV WR FORVHO\ PRQLWRU DQG UHDVVHVV WKH FUHGLWZR
3HPELQD PD\ UHGXFH RU PLWLJDWH LWV H[SRVXUH WR FHUWDLQ FRXQWHUS
FRQWUDFWXDO WHUPV 3HPELQD PDQDJHV FRXQWHUSDUW\ FUHGLW ULVN W}
FRQGXFWLQJ FRPSUHKHQVLYH ILQDQFLDO DQG RWKHU DVVHVVPHQWYV RQ |
FRXQWHUSDUWLHVY WR HVWDEOLVK DQG PRQLWRU FRXQWHUSDUWLHY FUHC
OLPLWV DQG VHHN WR REWDLQ ILQDQFLDO DVVXUDQFHV ZKHUH ZDUUDQWH
YDULRXV VRXUFHV RI ILQDQFLDO FUHGLW DQG EXVLQHVV LQIRUPDWLRQ LQ
H[WHUQDO FUHGLW UDWLQJYV ZKHUH DYDLODEOH DQG LQ RWKHU FDVHV (
LQWHUQDO FUHGLW UDWLQJ EDVHG RQ TXDQWLWDWLYH DQG TXDOLWDWLY}
JRYHUQHG E\ D %RDUG GHVLJQDWHG FRXQWHUSDUW\ H[SRVXUH OLPLW PD\
FRXQWHUSDUW\ H[SRVXUH E\ GHEW UDWLQJ WKDW FDQ EH DSSURYHG IRU D ¢

JLODQFLDO DVVXUDQFHV IURP FRXQWHUSDUWLHY PD\ LQFOXGH JXDOUBDWWHHYV
RI FUHGLW WRWDOLQJ DSSUR[LPDWHO\ PLOOLRQ 'HFHPEHU PL
WUDGH UHFHLYDEOHYV

BHPELQD KDV W\SLFDOO\ FROOHFWHG LWV UMHFHURDEPOMM OQ | X®OHOU FHAD VWH F'HHFE

SHUFHQW RI UHFHLYDEOHV ZHUH FXUUHQW 3HPELQD KDV D JHQHUDO OLH
D VHFXUHG FKDUJH RQ DOO RI D VKLSSHU V SHWUROHXP SURGXFWYV LQ LWYV
QR PDWHULDO LPSDLUPHQW RI WUDGH DQG RWKHU UHFHLYDEOHYVY KDV EHHQ

3HPELQD PRQLWRUV DQG PDQDJHV LWV FRQFHQWUDWLRQ RI FRXQWHUSDUW
FRXQWHUSDUW\ ULVN IURP WKH SHUVSHFWLYH RI IXWXUH H[SRVXUH ZLWK |
H[SDQVLRQ SURMHFWV 3HPELQD EHOLHYHV WKHVH PHDVXUHV DUH SUXGHQ
FUHGLW ULVN EXW WKHUH LV QR FHUWDLQW\ WKDW WKH\ ZLOO SURWHFW 3H
3HPELQD PXVW EDODQFH LWV PDUNHW DQG FRXQWHUSDUW\ FUHGLW ULVNV Z

'"HEW 6HUYLFH
$v DW '"HFHPEHU BHPELQD KDG H[SRVXUH WR IORDWLQJ LOQWHUHVW UD

GHEW &HUWDLQ ERUURZLQJV ZKLFK RFFXU XQGHU IORDWLQJ UDWHV KDYH
LQVWUXPHQWYV



9DULDWLRQV LQ LQWHUHVW UDWHY DQG VFKHGXOHG SULQFLSDO UHSD\PHQW
FRXOG UHVXOW LQ VLJQLILFDQW FKDQJHV LQ WKH DPRXQWV UHTXLUHG WR
&HUWDLQ FRYHQDQWYVYV LQ WKH &RPSDQ\ V DJUHHPHQWYV ZLWK LWV OHQGHU
3HPELQD

3HPELQD DQG LWV VXEVLGLDULHV DUH SHUPLWWHG WR ERUURZ IXQGV W
LQIUDVWUXFWXUH DVVHWV WR IXQG FDSLWDO H[SHQGLWXUHV RU RWKHU IL
IRU ZRUNLQJ FDSLWDO SXUSRVHV $PRXQWV SDLG LQ UHVSHFW RI LQWHUH\
UHGXFH WKH DPRXQW RI FDVK IORZ DYDLODEOH IRU GLYLGHQGV RQ &RPPRQ
FRYHQDQWV XQGHU WKH &UHGLW )DFLOLWLHV DQG LV VXEMHFW WR FXVW
UHVWULFWLRQV RQ WKH JUDQWLQJ RI VHFXULW\ LQFXUULQJ LQGHEWHGQHV

7KH OHQGHUV XQGHU 3HPELQD V &UHGLW )DFLOLWLHYV KDYH EHHQ SURYLGHC
EHFRPHV XQDEOH WR SD\ LWV GHEW VHUYLFH FKDUJHV RU RWKHUZLVH FRPF
&UHGLW )DFLOLWLHYV ZLOO UDQN LQ SULRULW\ WR GLYLGHQGV

$OWKRXJIJK 3HPELQD EHOLHYHV LWV H[LVWLQJ &UHGLW )DFLOLWLHYVY DUH VXII
DVVXUDQFH WKDW WKH DPRXQW DYDLODEOH WKHUHXQGHU ZLOO EH DGHTX
DGGLWLRQDO IXQGV ZLOO EH DEOHHSWRHEHIHHRER BHRHGO®MQ RMHD®WVD OO

&UHGLW 5DWLQJV

5DWLQJ DJHQFLHV UHJXODUO\ HYDOXDWHPFHLRIDLYDORQG \EBVA WEG LK R DW L\
3UHIHUUHG 6KDUHV RQ D QXPEHU RI IDFWRUV 7KHVH IDFWRUV LQFOXGH 3F
ZLWKLQ 3HPELQD V FRQWURO LQFOXGLQJ FRQGLWLRQV DIIHFWLQJ WKH LQG
RI WKH HFRQRP\ 7KHUH FDQ EH QR DVVXUDQFH WKDW RQH RU PRUH RI 3HP
UDWLQJ GRZQJUDGH FRXOG DOVR OLPLW 3HPERLQWMHWBFFHVY WR GHEW DQG S

BHPELQD V ERUURZLQJ FRVWY DQG DELOLW\ WR UDLVH IXQGV DUH GLUHFV
LPSRUWDQW WR VXSSOLHUV RU FRXQWHUSDUWLHY ZKHQ WKH\ VHHN WR HC
GRZQJUDGH PD\ LPSDLU 3HPELQD V DELOLW\ WR HQWHU LQWR DUUDQJHPH(
WUDQVDFWLRQV OLPLW 3HPELQD V DFFHVV WR SULYDWH DQG SXEOLF FUHG
&UHGLW )DFLOLWLHV $ FUHGLW UDWLQJ GRZQJUDGH FRXOG DOVR OLPLW 3H

5HOLDQFH RQ O0DH)\D,JHPIH/QWXDOV DQG D 6NLOOHG :RUNIRUFH

3HPELQD LV GHSHQGHQW RQ VHQLRU PDQDJHPHQW DQG GLUHFWRUV RI WKH
PDQDJHPHQW RI DOO PDWWHUV UHODWLQJ WR 3HPELQD DQG LWV RSHUDW
LQGLYLGXDOV FRXOG KDYH D GHWU LCPGERMOAR QH | IHFAVE LRYX® YHREHQDWLRQV |
UHFUXLWPHQW RI D VNLOOHG ZRUNIRUFH LQFOXGLQJ HQJLQHHUV WHFKQLF
RWKHU FRPSDQLHV LQ WKH HQHUJ\ LQGXVWU\ IRU WKLV VNLOOHG ZRUNIRUF
RU UHFUXLW QHZ HPSOR\HHV RU FRPSDUDEOH VNLOO NQRZOHGJH DQG H[
QHJDWLYHO\ LPSDFWHG 7KH FRVWV DVVRFLDWHG ZLWK UHWDLQLQJ DQG UH]
DIIHFW 3HPELQD V EXVLQHVV RSSRUWXQLWLHYV DQG ILQDQFLDO UHVXOWYV D¢
DQG UHWDLQ DOO SHUVRQQHO QHFHVVDU\ IRU WKH GHYHORSPHQW DQG RSH!

QGLJHQRXV /DQG &ODLPV DQG &RQVXOWDWLRQ 2EOLJDWLRQV

QGLIJHQRXVY SHRSOH KDYH FODLPHG WLWOH DQG ULJKWV WR D FRQVLGHUD
DVVHUWLRQ RI ,QGLIJHQRXV WLWOH RU RWKHU ,QGLJHQRXV ULJKWV FODLPV
QDWXUDO JDV SURGXFWLRQ RU RLO VDQGY GHYHORSPHQW DQG PD\ UHVXOW
WKDW VHUYLFH WKRVH DUHDV ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HI

,Q &DQDGD WKH IHGHUDO DQG SBRRZQRDY® DRGKWOPWRWNROQVKOW DQG
DFFRPPRGDWH ,QGLJHQRXV SHRSOH ZKHQ WKH LQWHUHVWV RI WKH ,QGLJ}
GHFLVLRQ &URZQ DFWLRQV LQFOXGH WKH GHFLVLRQ WR LVVXH D UHJXODW
ULJKWV LQWHUHVWV RU ODQGV 7KH &URZQ PD\ UHO\ RQ VWHSV XQGHUWD
DFFRPPRGDWH LQ ZKROH RU LQ SDUW 7KHUHIRUH WKH SURFHVVHV HVWDEO



%&($2 DQG WKH &(5 RIWHQ LQFOXGH DQ DVVHVVPHQW RI ,QGLJHQRXV ULJK!
KROGV XOWLPDWH UHVSRQVLELOLW)\ IRU HQVXULQJ FRQVXOWDWLRQ LV DGH
SURFHVVHV ,I D UHJXODWRU\ ERG\ RU WKH &URZQ LWVHOI GHWHUPLQHV W|
UHODWLYH WR WKH LVVXDQFH Rl UHJXODWRU\ DSSURYDOV UHTXLUHG E\ 3}
GHQLHG WKHUHE\ LPSDFWLQJ 3HPELQD V &DQDGLDQ RSHUDWLRQV

$V GHVFUBEHHZODWLRQ DQ®EHRYHVODKHLRQ5 $FW ,$$ DQG DVVRWVKBWHEGY DIF
&DQDIDG AKPDGLDQ 1DYLJD RO DBWHWHSEWFHG SUHYLRXV DSSOLFDEOH Ul
IHGHUDO UHJXODWRU\ SURFHVV DPHQGPHQWY SHUWDLQ WR WKH SDUWLFLS
DQG WUHDW\ ULJKWV 7KH QHZ OHJLVODWLRQ JHQHUDOO\ FRGLILHV H[LVWLC
GHFLVLRQ PDNHUV DUH QRZ H[SUHVVO\ UHTXLUHG WR FRQVLGHU WKH HII
FRQVWLWXWLRQDOO\ SURWHFWHG ,QGLJHQRXV ULJKWV DV ZHOO DV ,QGLJ
XQGHUWDNHQ GXULQJ WKH SODQQLQJ SKDVH RI LPSDFW DVVHVVPHQW SUR!
,QGLJHQRXV JRYHUQLQJ ERGLHV LQ WKH LPSDFW DVVHVVPHQW SURFHVV F
DVVHVVPHQW SURFHVV WR VXFK JURXSV DQG UHTXLUHV GHFLVLRQ PDNHU\
FDVHV

7KH IHGHUDO JRYHUQPHQW LV DGYDQFLQJ FKDQJHV WR WKH UHFRJQLWLRQ
RQ 'HFHPEHU WKH IHGHUDO JRYHUQP H@W WG U R®XRIQF 'HF G ODMDW&E R
,QGLJHQRXV83IHRS®AHW KH SXUSRVH RI WKH OHJLVODWLRQ LV WR DIILUP WKH
EXW WKH SUDFWLFDO HIIHFWV Rl WKH OHJLVODWLRQ DUH \HW WR EH GHWH
LPSOHPHQW DQ DFWLRQ SODQ IRU WKLV DSSOLFDWLRQ DQG DQQXDOO\ UH
DVVHVV WKH LPSDFWV %LOO & DQG RWKHU IHGHUDO JRYHUQPHQW LQLW
OHJLVODWLRQ DQG RU SROLFLHVY FRQWLQXH WR EH GHYHORSHG

Q WKH %ULWLVK &ROXPELD JRMQHUQ RIQ® W QNDIOF \\W GHEWKF-WIDWY SSCFUMY R 1 |
FRPPLWPHQW WR UHYLWDOL]H HQYLURQPHQWDO DVVHVVPHQW LQ WKH SUR
81'5,3 7KH ($ $FW FDPH LQWR IRUFH LQ ODWH 7KH ($ $FW LV GHVLJQH

PRGHO DQG LV LQWHQGHG WR VXSSRUW UHFRQFLOLDWLRQ ZLWK ,QGLJHQI
OHJLVODWLRQ UHTXLUHV WKH %&($2 WR VHHN SDUWLFLSDWLQJ ,QGLJHQRX
GHFLVLRQ WR LVVXH DQ HQYLURQPHQWDO DVVHVVPHQW FHUWLILFDWH WR
FRQVHQW LQ PRVW FDVHV WKH OHJLVODWLRQ FUHDWHV VLJQLILFDQW QHZ
GXULQJ WKH FRXUVH RI HQYLURQPHQWDO DVVHVVPHQWY ZKLFK PD\ LQFUHI
WKHUHE\ LPSDFW 3HPELQD V RSHUDWLRQV LQ %ULWLVK &ROXPELD ,Q

'HFODUDWLRQ RQ WKH 5LJKWV 'B|3% GLR HPRBXO\HBHRWOHNV5$FWZKLFK LV VWU X
IHGHUDO %LOO & 7KH '5,3$ IXUWKHU SURYLGHV WKH %ULWLVK &ROXPELD
PDNLQJ DJUHHPHQWY ZLWK ,QGLJHQRXV JRYHUQPHQWYV 3HPELQD FRQWLQXH
UHTXLUHG WR IDFLOLWDWH WKH LPSOHPHQWDWLRQ RI WKH ($ $FW DQG WKH

SRWHQWLDO &RQIOLFWV RI ,QWHUHVW

BKDUHKROGHUV DQG RWKHU VHFXULW\ KROGHUV RI 3HPELQD DUH GHSHQGHC
WKH JRYHUQDQFH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI 3HPELQD &HUWI
RIILFHUV Rl HQWLWLHV LQ FRPSHWLWLRQ WR 3HPELQD RU PD\ EH GLUHFWR
HTXLW\ LQYHVWPHQW LQ $V VXFK FHUWDLQ GLUHFWRUV RU RIILFHUV R
DGPLQLVWUDWLRQ RI WKHLU GXWLHV ZLWK UHVSHFW WR 3HPELQD 3HPELQ
GLVFORVH WKH H[LVWHQFH Rl SRWHQWLINOSRR®IALKWKLFY DEFR UG IDFFHR ZG W ¢

/ILWLIJDWLRQ

,Q WKH FRXUVH RI WKHLU EXVLQHVV 3HPELQD DQG LWV YDULRXV VXEVLGLD!
LQFOXGLQJ ZLWK UHVSHFW WR 3HPELQD V JURZWK RU H[SDQVLRQ SURMHFW\
DQG FODLPV PD\ EH VXEVWDQWLDO HYHQ ZLWK UHVSHFW WR ODZVXLWYV DQC
WKH OLWLIJDWLRQ SURFHVV WKH UHVROXWLRQ RI DQ\ SDUWLFXODU OHJDO
ILQDQFLDO SRVLWLRQ RU RSHUDWLQJ UHVXOWY RI 3HPELQD



&KDQJHV LQ 7D[ /HIJLVODWLRQ

7D[ OHJLVODWLRQ WKDW 3HPELQD LV VXEMHFW WR PD\ EH DPHQGHG RU
UHWURDFWLYHO\ RU SURVSHFWLYHO\ UHVXOWLQJ LQ WD[ FRQVHTXHQFHV W
MXULVGLFWLRQV LQ ZKLFK 3HPELQD KDV RSHUDWLRQV ZKLFK PD\ FUHDWH C
EHOLHYHV WKDW LWV WD[ ILOLQJ SRVLWLRQV DUH DSSURSULDWH DQG VXS
DPHQG WD[ OHJLVODWLRQ RU LWV LQWHUSUHWDWLRQ RI VXFK OHJLVOD\
LQWHUSUHWDWLRQ RI WD[ OHJLVODWLRQ HLWKHU RI ZKLFK FRXOG H[SRVH
HVWLPDWH RI FXUUHQW DQG IXWXUH LQFRPH WD[HV DQG FRXOG KDYH DQ D
BHPELQD DQG WKH GLVWULEXWDEOH FDVK IORZ DYDLODEOH WR SD\ GLYLGHC
DQRG RWKHU GHEW REOLJDWLRQV

JRUHLJQ ([FKDQJH 5LVN

3HPELQD V FDVK IORZV QDPHO\ D SRUWLRQ RI LWV FRPPRGLW\ UHODWHG FD
DVVHWV DQG GLVWULEXWLRQV IURP 8 6 EDVHG LQYHVWPHQWYV LQ HTXLW\ D
WKH GHQRPLQDWLRQ RI VSHFLILF FDVK IORZV LQ 8 6 GROODUV $GGLWLR
FRQWULEXWLRQV RUVORBPQEDWRG3IHOFHYWPHQWY LQ HTXLW\ DFFRXQWHG L
GROODUV 3HPELQD PRQLWRUV DVVHVVHV DQG UHVSRQGV WR WKHVH IRUHI
ZKLFK PD\ LQFOXGH WKH H[FKDQJH RI IRUHLJQ FXUUHQF\ IRU GRPHVWLF FXU

&\VEHU 6HFXULW\

3HPELQD V LQIUDVWUXFWXUH WHFKQRORJLHY DQG GDWD DUH EHFRPLQJ LQI
IDLOXUH RI RQH VI\VWHP FRXOG OHDG WR IDLOXUH RI RWKHU V\VWHPV ZKLFKk
DQG LWV DELOLW\ WR VDIHO\ RSHUDWH VXFK DVVHWV )XUWKHUPRUH 3HPEL
LQ WKH RUGLQDU\ FRXUVH Rl EXVLQHVV LQFOXGLQJ SHUVRQDO LGHQWLILFI
LQIRUPDWLRQ DQG WKDW RI WKH &RPSDQ\ V FXVWRPHUV VXSSOLHUV LQYH\
F\EHU DWWDFN WDUJHWLQJ WKH LQGXVWU\ DQG DQ\ EUHDFK LQ WKH VHFXUL
LQ RSHUDWLRQDO RXWDJHV GHOD\V GDPDJH WR DVVHWV RU WKH HQYLUR
DGYHUVH RXWFRPHV IRU ZKLFK 3HPELQD FRXOG EH KHOG OLDEOH DOO RI ZI
RSHUDWLRQV RU ILQDQFLDO UHVXOWV $V D UHVXOW RI D F\EHU DWWDFN R!
SURWHFW WKH SULYDF\ RI SHUVRQDO LQIRUPDWLRQ RU VXEMHFW WR UHJXOI

SBROLWLFDO 8QFHUWDLQW\

5HFHQW SROLWLFDO DQG VRFLDO HYHQWYV DQG GHFLVLRQV PDGH LQ &DQD
SURYLQFLDO VWDWH RU PXQLFLSDO JRYHUQPHQWYVYV LQ &DQDGD DQG WKH 8
JOREDO ILQDQFLDO DQG HFRQRPLF PDUNHWV 7KLV XQFHUWDLQW\ PD\ LPSDI
HIITHFW RQ 3HPELQD V EXVLQHVV DQG ILQDQFLDO UHVXOWYV

5LVNV 56HODWLQJ WR %YUHDFK RI &RQILGHQWLDOLW\

3HPELQD UHJXODUO\ HQWHUV LQWR FRQILGHQWLDOLW\ DJUHHPHQWYV ZLWK
LQIRUPDWLRQ ZKHQ GLVFXVVLQJ SRWHQWLDO EXVLQHVV UHODWLRQVKLSV
3HPELQD DW FRPSHWLWLYH ULVN DQG PD\ FDXVH VLJQLILFDQW GDPDJH WR
EUHDFK RI FRQILGHQWLDOLW\ 3HPELQD ZLOO EH DEOH WR REWDLQ HTXLWDE
PDQQHU LI DW DOO LQ RUGHU WR SUHYHQW RU PLWLJDWH DQ\ GDPDJH WR 1

&RQFHQWUDWLRQ RI $VVHWYV LQ WKH :HVWHUQ &DQDGLDQ 6HGLPHQWDU\ %D\
7KH PDMRULW\ RI 3HPELQD V DVVHWYV DUH FRQFHQWUDWHG LQ WKH :&6%

FRQGLWLRQV Rl WKDW DUHD 3HPELQD PLWLJDWHV WKLV ULVN WKURXJK D
DQG RSHUDWLQJ DVVHWV LQ WKH 8 6



5LVNV 5HODW K& MR K OLPDWH
5LVNV 5HODWLQJ WR &KDQJLQJ ,QYHVWRU 6HQWLPHQW LQ WKH 2LO DQG *DV

$ QXPEHU RI IDFWRUV LQFOXGLQJ WKH FRQFHUQV RI WKH HIIHFWV RI WKH X
RI RLO DQG JDV RSHUDWLRQV RQ WKH HQYLURQPHQW FRQFHUQV RI HQYLU
GXULQJ WUDQVSRUWDWLRQ DQG FRQFHUQV RI ,QGLJHQRXV ULJKWV KDYH DI
RLO DQG JDV LQGXVWU\ $V D UHVXOW RI WKHVH FRQFHUQV VRPH LQVWLWX'
QR ORQJHU ZLOOLQJ WR IXQG RU LQYHVW LQ RLO DQG JDV SURSHUWLHV RU
RYHU WLPH ,Q DGGLWLRQ FHUWDLQ LQVWLWXWLRQDO LQYHVWRUV DUH UH
HQYLURQPHQWDO DQG JRYHUQDQFH SROLFLHVY DQG SUDFWLFHV 'HYHORSLQ
VLIJQLILFDQW FRVWYV DQG UHTXLUH D VLJQLILFDQW WLPH FRPPLWPHQW IURP
)DLOXUH WR LPSOHPHQW WKH SROLFLHV DQG SUDFWLFHV DV UHTXHVWHG E\
WKHLU LQYHVWPHQW LQ 3HPELQD RU QRW LQYHVWLQJ LQ 3HPELQD DW DOO
LQYHVW LQ WKH RLO DQG JDV LQGXVWU\ DQG PRUH VSHFLILFDOO\ 3HPELQ
LQFUHDVHVY WR WKH FRVW RI FDSLWDO D GRZQJUDGH LQ 3HPELQD V FUHGLW
RI 3HPELQD V VHFXULWLHYV HYHQ LI 3HPELQD V RSHUDWLQJ UHVXOWV XQ
$GGLWLRQDOO\ WKHVH IDFWRUV DV ZHOO DV RWKHU UHODWHG IDFWRUV P
DQ LPSDEKPHQM

(QHUJ\ ODUNHW 7UDQVLWLRQ

&KDQJLQJ FRQVXPHU SUHIHUHQFHV QHZ WHFKQRORJLHV JRYHUQPHQW UHJ
WUDQVLWLRQ IURP IRVVLO EDVHG VRXUFHV RI HQHUJ\ LQFOXGLQJ HQHUJ\
RWKHU DOWHUQDWLYH VRXUFHV Rl HQHUJ\ 7KLV PD\ OHDG WR ORZHU JOI
FRPPRGLWLHYV DQG LQ WXUQ PD\ OHDG WR ORZHU SULFHV IRU FUXGH RLO
QHJDWLYHO\ LPSDFW WKH &RPSDQ\ V SURGXFLQJ FXVWRPHUV DQG OHDG |
QHJDWLYHO\ LPSDFW WKH UHYHQXH WKH &RPSDQ\ UHFHLYHV IURP DQG WKI
DVVHWYV

,Q DGGLWLRQ 3HPELQD PD\ LQYHVW LQ RSSRUWXQLWLHYV UHODWHG WR C
EXVLQHVVHYV RSHUDWLRQV RU DVVHWVY UHODWLQJ WR UHQHZDEOH RU RWKI
FHUWDLQ ULVNV DQG XQFHUWDLQWLHY LQ DGGLWLRQ WR WKRVH LGHQWLIL]
DQG DVVHWV LQFOXGLQJ WKH REOLJDWLRQ WR FRPSO\ ZLWK DGGLWLRQDO
EXVLQHVVHV RSHUDWLRQV RU DVVHWV DQG WKH SRWHQWLDO UHTXLUHPHC
PDLQWDLQ VXFK LQYHVWPHQWY DQG 3HPELQD V DELOLW\ WR DFFHVV VXFK
VXFK LQYHVWPHQWY WKHUH FDQ EH QR JXDUDQWHH WKDW 3HPELQD ZLOC
RSHUDWLRQV RU DVVHWV WKDW LV VLPLODU WR WKH UHWXUQV LW UHFHLYH
ZRXOG RIIVHW DQ\ ORVV LQ UHYHQXH IURP RU WKH YDOXH RI WKH &RPSD
DVVHWVY UHVXOWLQJ IURP WKH LPSDFW RI WKH SRWHQWLDO HQHUJ\ WUDQVL
FDVK DYDLODEOH IRU GLYLGHQGY DQG WR VHUYLFH REOLJDWLRQV XQGHU 3
DOVR QHJDWLYHO\ LPSDFW WKH WUDGLQJ SULFH RI 3HPELQD V VHFXULWLHYV

5LVNV 5 HODWLQJ WR :HDWKHU &RQGLWLRQV

‘HDWKHU FRQQE®WXRQYJ WKRVH DVVRFLDWHG ZLWK FOLPDWH FKDQJH FDQ D
1*/ $V D UHVXOW FKDQJHV LQ ZHDWKHU SDWWHUQV PD\ DIIHFW 3HPELQD
WHPSHUDWXUHY JHQHUDOO\ LQFUHDVH GHPDQG IRU QDWXUDO JDV DQG 1*
WKURXJKSXW YROXPH RQ WKH $O0OLDQFH 3LSHOLQH DQG DW WKH &RPSDQ\ V
DQG VWRUDJH EXVLQHVVHYV 3HPELQD KDV FDSDFLW\ WR KDQGOH DQ\ VXFK L
WR PHHW FKDQJHV LQ VHDVRQDO GHPDQG KRZHYHU DW DQ\ JLYHQ WLPH Sl

‘HDWKHU FRQGLWLRQV LQFOXGLQJ WKRVH DVVRFLDWHG ZLWK FOLPDWH F
SURMHFWVY UHSDLUV RU IDFLOLW\ WXUQDURXQGY RQ WLPH SRWHQWLDOO\
DFFHVV WR 3HPELQD V IDFLOLWLHVY DQG WKH RSHUDWLRQV DQG SURMHFW\
VXSSO\ DQG RU GHPDQG IRU 3HPELQD V VHUYLFHV :LWK UHVSHFW WR FRQ\
FRQGXFWHG LQ QRQ ZLQWHU PRQWKYV 3HPELQD DWWHPSWV WR VFKHGXOH L\
GXH WR FROG ZLQWHU ZHDWKHU



&KDQJHVY DQG RU HIWUHPH YDULDELOLW\ LQ ZHDWKHU SDWWHUQV DV ZHOC
VXFK DV IORRGV F\FORQHV KXUULFDQHV GURXJKWY DQG IRUHVW ILUHV I
RSHUDWLRQDO GLVUXSWLRQV WUDQVSRUWDWLRQ GLIILFXOWLHV VXSSO\ FK
ZKLFK PD\ UHVXOW LQ ORZHU UHYHQXHV KLJKHU FRVWY RU SURMHFW GHOD\

6HH DILWR )DFWRUV 5LVNV ,QKHUHQW LQ 3HPELQD V % ®VEIWNY YD FQRUVR GR
,OQKHUHQW LQ 3HPELQD V %XVLQHVV B5HSXWDWLRQ



L 17(5(67 2) 0$1$*(0(17 $1' 27+(56 ,1 0$7(5,$/ 75$16%$&7,216

7R WKH NQRZOHGJH RI WKH GLUHFWRUV DQG H[HFXWLYH RIILFHUV Rl 3HPEL!
DQG QR SHUVRQ RU FRPSDQ\ WKDW LV WKH GLUHFW RU LQGLUHFW EHQHILFL
WKDQ SHUFHQW Rl WKH &RPPRQ 6KDUHV DQG QR DVVRFLDWH RU DIILOLD
GLUHFW RU LQGLUHFW LQ DQ\ WUDQVDFWLRQ ZLWK 3HPELQD VLQFH -DQXD
SURSRVHG WUDQVDFWLRQ WKDW ZRXOG UHDVRQDEO\ EH H[SHFWHG WR PDWF

0$7(5,%/ &2175%$&76

2WKHU WKDQ DV VHW IRUWK KHUHLQ QR FRQWUDFWV PDWHULDO WR 3HPELQ
GDWH RU DUH FXUUHQWO\ L QH QMWHHERANGR W R HW K\M KRG ER Q W\UPRXWA H R1 EXVLQF

/(*$/ 352&((',1*6 $1' 5(*8/$725< $&7,216

2WKHU WKDQ DV VHW IRUWK KHUHLQ WKHUH DUH QR RXWVWDQGLQJ OHJD
LPSRVHG E\ D FRXUW RU UHJXODWRU\ ERG\ PDWHULDO WR 3HPELQD WR ZKLF
ZDV D SDUW\ RU LQ UHVSHFW RI ZKLFK DQ\ Rl WKH SURSHUWLHV RI 3HPELQ
VXEMHFW GXULQJ 3HPELQD!V PRVW UHFHQW ILQDQFLDO \HDU QRU DUH W}
NQRZQ RWRQEMHHPSODWHG

5(*,675%$5 $1' 75$16)(5 $*(17

7KH UHJLVWUDU DQG W RP@RIG L6 KIIKHWK OIRWY WK BIUK IHUUHG 6KDUHV WKH OH
6XERUGLQDWHG 1RWHV BHULHV LV &RPSXWHUVKDUH 7UXVW &RPSDQ\ RI &I
DQG 7RURQWR 2QWDULR &DQDGD 7KH FR WUDQVIHU DJHQW DQG UHJLVWL
,QYHVWRU 6HUYLFHV 8 6 DW LWV SULQFLSDO RIILFHV LQ *ROGHQ &RORUDG

,17(5(676 2) (;3(576

.30* //3 DUH WKH DXGLWRUV RI WKH &RPSDQ\ DQG KDYH FRQILUPHG WKDW
ZLWKLQ WKH PHDQLQJ RI WKH UHOHYDQW UXOHV DQG UHODWHG LQWHUSUHMW
DQG DQ\ DSSOLFDEOH OHJLVODWLRQ RU UHJXODWLRQV DQG DOVR WKDW Wi
XQGHU DOO UHOHYDQW 8 6 SURIHVVLRQDO DQG UHJXODWRU\ VWDQGDUGYV

$'',7,21%/ ,1)250%7,21

$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR 3HPELQD ILOHG ZLWK WKH &DQE
3HPELQD V SURILOH RQ WKH 6('$5 ZHEVLWH DW ZZZ VHGDU FRP WKH ('*$5 ZH
ZZZ SHPELQD FRP $GGLWLRQDO LQIRUPDWLRQ LQFOXGLQJ GLUHFWRUV D
KROGHUV RI 3HPELQD V VHFXULWLHYV DQG VHFXULWLHV DXWKRUL]JHG IRU L\
FRQWDLQHG LQ 3HPELQD V PDQDJHPHQW LQIRUPDWLRQ FLUFXODU IRU LWV
WKH HOHFWLRQ RI GLUHFWRUV $GGLWLRQDO ILQDQFLDO LQIRUPDWLRQ UHC
DQG 0'$ ZKLFK KDYH DOVR EHHQ ILOHG RQ 6('$5 DQG ('*$5

$Q\ GRFXPHQW UHIHUUHG WR LQ WKLV $QQXDO ,QIRUPDWLRQ )RUP DQG GHYV

('*$5 DW ZZZ VHF JRY LQFOXGLQJ WKRVH GRFXPHQWY UHIHUUHG WR DV EHL(

YRUP PD\ EH REWDLQHG IUHH Rl FKDUJH IURP XV E\ FRQWDFWLQJ 3HPELQD \
RU E\ HPDLO LQYHVWRU UHODWLRQV#SHPELQD FRP



$33(1',; $ $8',7 &200,77(( &+$57(5

. 52/( $1' 2%-(&7,9(6

7KH $XGLW &RPPLWWHH WKH #&RPPLWWHHS$ LV D FRPPLWWHH RI WKH %F
&RUSRUDWLRQ WKH &RUSRUDWLRQ WR ZKLFK WKH %RDUG KDV GHOHJL
&RUSRUDWLRQ!V ILQDQFLDO VWDWHPHQWY WKH H[WHUQDO DXGLWRUV WKI
UHTXLUHPHQWY DQG PDQDJHPHQW LQIRUPDWLRQ WHFKQRORJ\ ,Q WKLV &K!
&RUSRUDWLRQ DUH FROOHFWLYHO\ UHIHUUHG WR DV 3HPELQD

7KH &RPPLWWHH FDUULHV RXW LWV UHVSRQVLELOLWLHY ZLWK D YLHZ WR V
FRPPLWPHQW WR SURYLGLQJ VXVWDLQDEOH LQGXVWU\ OHDGLQJ WRWDO UHYV

7KH REMHFWLYHV RI WKH &&RPPLWWHH DUH WR PDLQWDLQ RYHUVLJKW RI

D WKH LQWHJULW\ RI 3HPELQD!V ILQDQFLDO VWDWHPHQWY WKH UHSRU\
E WKH UHODWLRQVKLS UHSRUWY TXDOLILFDWLRQV LQGHSHQGHQFH DC
F WKH LQWHUQDO DXGLW IXQFWLRQ

G WKH ILQDQFLDO ULVN LGHQWLILFDWLRQ DVVHVVPHQW DQG PDQDJHPH
H FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHPHQWY UHODWH(

| PDQDJHPHQW RI LQIRUPDWLRQ WHFKQRORJ\ UHODWHG WR ILQDQFLDO

J PDLQWHQDQFH RI RSHQ DYHQXHV Rl FRPPXQLFDWLRQ DPRQJ PDQDJHF
LQWHUQDO DXGLWRUV DQG WKH %RDUG

. 0(0%(56+,3 $1' $&&(66

7TKH %RDUG ZLOO DSSRLQW RU UHDSSRLQW PHPEHUV RI WKH &RPPLWWHH
DSSRLOQWHG XQOHVV WKH PHPEHU UHVLJQV LV UHPRYHG RU FHDVHV WR EH
&RPPLWWHH RU ILOO D YDFDQF\ WKDW RFFXUV LQ WKH &RPPLWWHH DW DQ\ V

7KH &RPPLWWHH PXVW EH FRPSRVHG RI QRW OHVV WKDQ WKUHH PHPEHL
SXUVXDQW WR WKH &RUSRUDWLRQ V 6WDQGDUGYV IRU 'LUHFWRU ,QGHSHQGH
LWV EXVLQHVV MXGIJPHQW ,Q DGGLWLRQ DW OHDVW RQH PHPEHU PXVW EH
WKDW WHUP XQGHU WKH 8QLWHG 6WDWHYV 6HFXULWLHV ([FKDQJH $FW RI

$ )(%58$5<



6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ WKHUHXQGHU 7KH %RDUG &KDLU
&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &RPPLWWHH ZLOO DSSRLQW RU UHDS

7KH &RPPLWWHH PD\ DW DQ\ WLPH UHWDLQ RXWVLGH ILQDQFLDO OHJDO RL
GXWLHV DW WKH H[SHQVH RI 3HPELQD 3HPELQD VKDOO SURYLGH IRU DSSLl
FDSDFLW\ DV D FRPPLWWHH RI WKH %RDUG IRU SD\PHQW RI L FRPSHQVDW
LVVXLQJ DQ DXGLW UHSRUW RU SHUIRUPLQJ RWKHU DXGLW UHYLHZ RU D\
DGYLVRUV HPSOR\HG E\ WKH &RPPLWWHH DQG LLL RUGLQDU\ DGPLQLVWL
DSSURSULDWH LQ FDUU\LQJ RXW LWV GXWLHYV

,Q GLVFKDUJLQJ LWV GXWLHV XQGHU WKLV &KDUWHU WKH &RPPLWWHH PD\
DFFHVV WR DOO ERRNV UHFRUGV IDFLOLWLHY DQG SHUVRQQHO PD\ FRQ
&RUSRUDWLRQ V OHJDO FRXQVHO H[WHUQDO DXGLWRUV DQG FRQVXOWDQW
PHHWLQJ RI WKH &RPPLWWHH

7KH &RPPLWWHH KDV QHLWKHU WKH GXW\ QRU WKH UHVSRQVLELOLW\ WR FR
&RUSRUDWLRQ V ILQDQFLDO VWDWHPHQWY DUH FRPSOHWH DFFXUDWH DQG

,)56 DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RD
ILQDQFLDO UHSRUWLQJ SURFHVV LQWHUQDO UHYLHZ SURFHVV DQG WKH
DFFRUGDQFH ZLWK ,)56 DQG WKH &RUSRUDWLRQ V H{WHUQDO DXGLWRU LV L

' )81&7,216

$ SHPELQD!V )LQDQFLDO 6WDWHPHQWY WKH 5HSRUWLQJ 3URFHVV DQG

7KH &RPPLWWHH ZLOO PHHW ZLWK PDQDJHPHQW WKH LQWHUQDO DXGLWRU
TXDUWHUO\ ILQDQFLDO VWDWHPHQWY PDQDJHPHQW V GLVFXVVLRQ DQG DC
ILQDQFLDO GLVFORVXUHY DQG GHWHUPLQH ZKHWKHU WR UHFRPPHQG WKH D!

D ,Q FRQQHFWLRQ ZLWK WKHVH SURFHGXUHV WKH &RPPLWWHH ZLOO D\
ZLWK PDQDJHPHQW LQWHUQDO DXGLW DQG WKH H[WHUQDO DXGLWRU

L WKH LQIRUPDWLRQ WR EH LQFOXGHG LQ WKH ILQDQFLDO VWDWHPH(
WKH %RDUG LQFOXGLQJ 3HPELQD!V DQQXDO DQG TXDUWHUO\ ILQDQ
SUHVV UHOHDVHV SD\LQJ SDUWLFXODU DWWHQWLRQ WR DQ\ XVH RI
DQG HQVXULQJ WKDW DGHTXDWH SURFHGXUHV DUH LQ SODFH IRU \
ILQDQFLDO LQIRUPDWLRQ H[WUDFWHG RU GHULYHG IURP WKH ILQDQ

LLDQ\ VLIJQLILFDQW ILQDQFLDO UHSRUWLQJ LVVXHV LGHQWLILHG GXUL

LLDQ\ FKDQJH LQ DFFRXQWLQJ SROLFLHVY RU VHOHFWLRQ RU DSSOLFI
UHVXOWY DQG WKH GLVFORVXUH

LYDOO VLJIQLILFDQW ULVNV DQG XQFHUWDLQWLHY LGHQWLILHG DQG
ZLWK WKH SUHSDUDWLRQ RI BHPELQD V ILQDQFLDO VWDWHPHQWYV
VWDWHPHQWYV

Y DQ\ VLIQLILFDQW GHILFLHQFLHVY RU PDWHULDO ZHDNQHVVHV LGH!
HIWHUQDO DXGLWRU FRPSHQVDWLQJ RU PLWLIJDWLQJ FRQWUROV D(
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YLDQ\ PDMRU LVVXHV DV WR WKH DGHTXDF\ RI WKH LQWHUQDO FRQW
PDWHULDO FRQWURO GHILFLHQFLHYV

YLVLIJQLILFDQW DGMXVWPHQWY LGHQWLILHG E\ PDQDJHPHQW LQWHUC
DVVRFLDWHG LQWHUQDO FRQWURO GHILFLHQFLHYV DV DSSOLFDEOH

YLDIQ\ XQUHVROYHG LVVXHV EHWZHHQ PDQDJHPHQW DQG WKH H[WHI
ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO GLVFORVXUHYV

L[ DQ\ PDWHULDO FRUUHVSRQGHQFH ZLWK UHJXODWRUV JRYHUQPH
FRPSODLQWY UHSRUWY RI QRQ FRPSOLDQFH ZKLFK UDLVH LVVXHV
DFFRXQWLQJ SROLFLHV DQG VLJQLILFDQW FKDQJHV LQ UHJXODWI
&RUSRUDWLRQ!V ILQDQFLDO VWDWHPHQWV

[ WKH HITHFW RI UHIJXODWRU\ DQG DFFRXQWLQJ LQLWLDWLYHV DV ZH

[L WKH FRPSHWHQFLHY DQG SHUIRUPDQFH Rl HPSOR\HHV LQ WKH &RU:
VWDIILQJ QHHGYV

[LLVLIQLILFDQW PDWWHUV RI FRQFHUQ UHVSHFWLQJ DXGLWYV DQG ILQ
WKDW KDYH EHHQ LGHQWLILHG LQ WKH FRXUVH RI WKH SUHSDUDWLT

[LLRQ\ DQDO\WHY SUHSDUHG E\ PDQDJHPHQW DQG RU WKH H[WHUQDO T
LVVXHV DQG MXGJPHQWYV PDGH LQ FRQQHFWLRQ ZLWK WKH SUHSDU
WKH HIITHFWV RI ,)56 RQ WKH ILQDQFLDO VWDWHPHQWYV

E ,Q FRQQHFWLRQ ZLWK WKH DQQXDO DXGLW Rl 3HPELQD V ILQDQFLDO V
DXGLWRU

L SULRU WR FRPPHQFHPHQW RI WKH DQQXDO DXGLW SODQV VFRSH \

LL UHSRUWYV RU RSLQLRQV WR EH UHQGHUHG LQ FRQQHFWLRQ WKHUH
ILQGLQJV UHSRUW LQFOXGLQJ DOWHUQDWLYH WUHDWPHQWY RI VLJ
GLVFXVVHG ZLWK PDQDJHPHQW DQG DVVRFLDWHG LPSDFWV RQ GLVF

LLL WKH DGHTXDF\ RI LOWHUQDO FRQWUROV DQ\ DXGLW SUREOHPV RU
D DQ\ UHVWULFWLRQV RQ WKH VFRSH RI WKH H[WHUQDO DXGLWRL

E DQ\ VLIJQLILFDQW GLVDJUHHPHQWY ZLWK PDQDJHPHQW DQG P|
DPRQJ PDQDJHPHQW WKH H[WHUQDO DXGLWRU DQG DV QHFHVV

F DQ\ OLWLIJDWLRQ FODLP RU FRQWLQJHQF\ LQFOXGLQJ WD[ DV
LPSDFW RQ WKH ILQDQFLDO SRVLWLRQ Rl WKH &RUSRUDWLRQ D

G WKH LPSDFW RQ FXUUHQW RU SRWHQWLDO IXWXUH GLVFORVXUH

,Q FROQQHFWLRQ ZLWK LWV UHYLHZ RI WKH DQQXDO DXGLWHG ILQDQFLDO V\
ZLOO DOVR UHYLHZ DQ\ VLIJQLILFDQW FRQFHUQV UDLVHG GXULQJ WKH &KLH!
FHUWLILFDWLRQV ZLWK UHVSHFW WR WKH ILQDQFLDO VWDWHPHQWY DQG 3F
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WKH &RPPLWWHH ZLOO UHYLHZ ZLWK WKH &(2 &)2 LQWHUQDO DXGLWRU DC
ZHDNQHVVHV RU VLJQLILFDQW FKDQJHV LQ WKH GHVLJQ RU RSHUDWLRQ RI :
DGYHUVHO\ DIIHFW 3HPELQD V DELOLW\ WR UHFRUG SURFHVV VXPPDUL]H D
WKH &RUSRUDWLRQ LQ WKH UHSRUWV WKDW LW ILOHV RU VXEPLWV XQGHU I
LL DQ\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW
LQ 3HPELQD V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ,Q DGGL
LQWHUQDO DXGLWRU 3HPELQD V GLVFORVXUH FRQWUROV DQG SURFHGXUHV
DERXW WKH HIILFDF\ Rl GLVFORVXUH FRQWUROV DQG SURFHGXUHV LQFOX
PDWHULDO QRQ FRPSOLDQFH ZLWK GLVFORVXUH FRQWUROV DQG SURFHGXUFH

7KH &RPPLWWHH ZLOO DOVR PDLQWDLQ D :KLVWOHEORZHU 3ROLF\ LQFOXGL

D UHFHLSW UHWHQWLRQ DQG WUHDWPHQW RI FRPSODLQWY UHFHLYHG
FROQWUROV RU DXGLWLQJ PDWWHUV DQG

E FRQILGHQWLDO DQRQ\PRXV VXEPLVVLRQV RI FRQFHUQV LQFOXGLQJ
PDWWHUYV
% 7KH ([ WHUQDO $XGLWRU

7KH &RPPLWWHH LQ LWV FDSDFLW\ DV D FRPPLWWHH RI WKH %RDUG LV GL
TXDOLILFDWLRQV LQGHSHQGHQFH DQG SHUIRUPDQFH RI WKH H[WHUQDO DXC
ILUPV HQJDJHG E\ WKH &RUSRUDWLRQ 7KH &RPPLWWHH VKDOO KDYH WKH D
DQG WKH UHYRFDWLRQ RI WKH DSSRLQWPHQW RI WKH H[WHUQDO DXGLWRU
UHSRUW RU SHUIRUPLQJ RWKHU DXGLW UHYLHZ RU DWWHVW VHUYLFHV DQC

7KH H{IWHUQDO DXGLWRU ZLOO UHSRUW GLUHFWO\ WR WKH &RPPLWWHH 7KH
DQQXDO DSSURYDO E\ WKH 6KDUHKROGHUV

'LWK UHVSHFW WR WKH HIWHUQDO DXGLWRU WKH &RPPLWWHH LV UHVSRQVL

D WKH DSSRLQWPHQW WHUPLQDWLRQ FRPSHQVDWLRQ UHWHQWLRQ DQG
WKH &RUSRUDWLRQ LQFOXGLQJ WKH UHYLHZ DQG DSSURYDO RI WKH W
DQG WKH SURSRVHG IHHV

E UHVROXWLRQ RI GLVDJUHHPHQWY RU GLVSXWHV EHWZHHQ PDQDJHPHQV
IRUDXGLW UHYLHZ RU DWWHVWDWLRQ VHUYLFHV

F SUH DSSURYDO RI DOO OHJDOO\ SHUPLVVLEOH QRQ DXGLW VHUYLFHV |
SRWHQWLDO LPSDFW RI VXFK VHUYLFHV RQ WKH LQGH H§HRL@HBHEW WIL R QW
DYDLODEOH XQGHU DSSOLFDEOH ODZV 6XFK DSSURYDO FDQ EH JLYHQ }
SURFHGXUHV DGRSWHG E\ WKH FRPPLWWHH LQFOXGLQJ WKH GHOHJDYV
&RPPLWWHH WR WKH HIWHQW SHUPLWWHG E\ DSSOLFDEOH ODZ SURYLC
GHOHJDWLRQ PD\ QRW GHOHJDWH &RPPLWWHH UHVSRQVLELOLWLHV WR
IXOO &RPPLWWHH DW WKH ILUVW VFKHGXOHG PHHWLQJ RI WKH &RPPLW\

G REWDLQLQJ DQG UHYLHZLQJ DW OHDVW DQQXDOO\ D ZULWWHQ UHSRU
LQWHUQDO TXDOLW\ FRQWURO SURFHGXUHYV DQ\ PDWHULDO LVVXHV UL
SHHU UHYLHZ RI WKH ILUP RU E\ DQ\ LQTXLU\ RU LQYHVWLJDWLRQ E\
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SUHFHGLQJ ILYH \HDUV UHVSHFWLQJ RQH RU PRUH LQGHSHQGHQW DXG
ZLWK DQ\ VXFK LVVXHV DQG DOO UHODWLRQVKLSY EHWZHHQ WKH H[WHL

UHYLHZ RI WKH H[WHUQDO DXGLWRU ZKLFK DVVHVVHV WKUHH NH\ IDFW
DVVHVV LQFOXGLQJ LQGHSHQGHQFH REMHFWLYLW\ DQG SURIHVVLRQD!
RI FRPPXQLFDWLRQV DQG LQWHUDFWLRQV ZLWK WKH H[WHUQDO DXGL
DXGLWRU WR EH FRQVLGHUHG LI UHTXLUHG HDFK \HDU DQG FRPSOHWHC

L DVVHVVPHQW RI TXDOLW\ RI VHUYLFHY DQG VXIILFLHQF\ RI UHVRXUF
LL DVVHVVPHQW RI DXGLWRU LQGHSHQGHQFH REMHFWLYLW\ DQG SURI
LLLDVVHVVPHQW RI YDOXH RI VHUYLFHVY SURYLGHG E\ WKH HIWHUQDO C
LY DVVHVVPHQW RI ZULWWHQ LQSXW IURP HIWHUQDO DXGLWRU VXPPDL

D EDFNJURXQG RI ILUP VL]H UHVRXUFHV JHRJUDSKLFDO FRYHU
UHSXWDWLRQDO FKDOOHQJHV VA\VWHPLF DXGLW TXDOLW\ LVVXH
&3%$% DQG 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLIJKW %RDUG

E LQGXVWU\ H[SHULHQFH RI WKH DXGLW WHDP DQG SODQV IRU WU
F KRZ WKH HIWHUQDO DXGLWRU GHPRQVWUDWHG REMHFWLYLW\ D(

G KRZ WKH ILUP DQG WHDP PHW DOO FULWHULD IRU LQGHSHQGHQT
WKH HWHUQDO DXGLWRU KDV ZLWK WKH &RUSRUDWLRQ DQG L
LOQOVWLWXWLRQDO WKUHDWYV

H LQYROYHPHQW RI HQJDJHPHQW TXDOLW\ FRQWURO UHYLHZ (4 &
WKH (4&5 SDUWQHU

| PDWWHUV UDLVHG WR QDWLRQDO RIILFH RU VSHFLDOLVWYVY GXUL
J VLIQLILFDQW GLVDJUHHPHQWY EHWZHHQ PDQDJHPHQW DQG WKH
K VDWLVIDFWLRQ ZLWK FRPPXQLFDWLRQ DQG FRRSHUDWLRQ ZLWK
L ILQGLQJY DQG ILUP UHVSRQVHV WR UHYLHZV RI WKH &RUSRUDWI

Y FRPPXQLFDWLRQ RI WKH UHVXOWV RI WKH FRPSUHKHQVLYH UHYL
UHFRPPHQGLQJ WKDW WKH %RDUG WDNH DSSURSULDWH DFWLRQ LG
WKDW WKH &RPPLWWHH PD\ UHFRPPHQG WHQGHULQJ WKH H[WHUQ
DGGLWLRQ WR URWDWLRQ RI WKH (4&5 SDUWQHU DV UHTXLUHG E\ O
FRQVLGHU ZKHWKHU LW LV QHFHVVDU\ WR SHULRGLFDOO\ URWDWH
RI WKH &RPPLWWHH LI WKH LQFXPEHQW H[WHUQDO DXGLWRU LV LQY

M VHWWLQJ FOHDU KLULQJ SROLFLHV IRU 3HPELQD UHJDUGLQJ H[WI
SDUWQHUYVY DQG HPSOR\HHV RI WKH SUHVHQW DQG IRUPHU H[WHUQI
DXGLWRU SDUWQHU VHQLRU PDQDJHU RU PDQDJHU LV RIIHUHG HP
WKH &RPPLWWHH &KDLU PXVW EH UHFHLYHG DQG D RQH \HDU JUDF
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&

FRPSOHWHG RQ D 3HPELQD DXGLW HQJDJHPHQW EHIRUH DQ H[WH!I
FRQWUDFW RU HPSOR\PHQW E\ WKH &RUSRUDWLRQ

7KH ,QWHUQDO $XGLW 3URFHVYV

7KH &RPPLWWHH LQ LWV FDSDFLW\ DV D FRPPLWWHH Rl WKH %RDUG ZLOO
LQWHUQDO DXGLW IXQFWLRQ

D

UHYLHZ ZLWK PDQDJHPHQW DQG WKH KHDG RI LQWHUQDO DXGLW WKH
RI LQWHUQDO DXGLW LQFOXGLQJ WKH SHUIRUPDQFH Rl WKH LQWHUQDC

KDYH ILQDO DXWKRULW\ WR UHYLHZ DQG DSSURYH WKH DQQXDO DXGL)

DQQXDOO\ FRQYH\ LWV YLHZ RI WKH SHUIRUPDQFH RI WKH KHDG RI LC
WKH FRPSHQVDWLRQ DSSURYDO SURFHVYV

HQVXUH WKHUH DUH QR XQMXVWLILHG UHVWULFWLRQV RU OLPLWDWL
RU GLVPLVVDO RI WKH KHDG RI LQWHUQDO DXGLW DQG

RQ D UHJXODU EDVLYVY PHHW VHSDUDWHO\ ZLWK WKH KHDG RI LOQWHUQ
KHDG RI LOQOWHUQDO DXGLW EHOLHYHVY VKRXOG EH GLVFXVVHG SULYDWH

2WKHU

7KH &RPPLWWHH ZLOO DOVR

D

PHHW VHSDUDWHO\ ZLWK PDQDJHPHQW WKH &KLHI )LQDQFLDO 2IILFHU
DSSURSULDWH LQWHUQDO DQG H[WHUQDO OHJDO FRXQVHO DQG LQGH:
FRQFHUQLQJ DQ\ RWKHU DXGLW ILQDQFH RU ILQDQFLDO ULVN PDWWHU

UHYLHZ WKH DSSRLQWPHQW RI WKH &)2 DQG DQ\ RWKHU NH\ ILQDQFLDO
SURFHVYV

UHYLHZ WKH &RUSRUDWLRQ!V LQIRUPDWLRQ WHFKQRORJ\ SUDFWLFHV D
IURP WLPH WR WLPH GLVFXVV WKH VWDIILQJ OHYHOV DQG FRPSHWHQFL

UHYLHZ LQFLGHQWY DOOHJHG RU RWKHUZLVH DV UHSRUWHG E\ ZKLV
DXGLWRU LQWHUQDO RU H[WHUQDO FRXQVHO RU RWKHUZLVH RI IUL
SURFHGXUHV IRU UHFHLSW WUHDWPHQW DQG UHWHQWLRQ RI UHFRUGV

DVVLVW ERDUG RYHUVLJKW LQ UHVSHFW Rl LVVXHV QRW HOVHZKHUH
ILQDQFLDO VWDWHPHQWY WKH OLVWHG FRPSDQ\V FRPSOLDQFH ZLWK
DXGLWRU V TXDOLILFDWLRQV DQG LQGHSHQGHQFH DQG WKH SHUIRUPTL
LQGHSHQGHQW DXGLWRUYV

PRQLWRU WKH IXQGLQJ H[SRVXUH RI WKH &RUSRUDWLRQ!V SHQVLRQ SO

UHFHLYH DQG UHYLHZ UHSRUWY IURP WKH &4RUSRUDWH 3HQVLRQ &RPPL
DV DSSURSULDWH ZLWK UHVSHFW WR ULVN PDQDJHPHQW RI SHQVLRQ L
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VWDWXWH WKH 6WDWHPHQW RI ,QYHVWPHQW 3ROLFLHV DQG 3URFHGX
SHQVLRQ SODQV

L MRLQWO\ ZLWK WKH +XPDQ 5HVRXUFHY DQG &RPSHQVDWLRQ &RPPLWWI
%RDUG DW OHDVW DQQXDOO\ DQG

M KDYH WKH DXWKRULW\ DQG UHVSRQVLELOLW\ WR UHFRPPHQG WKH DS
UHIJLVWHUHG SXEOLF DFFRXQWLQJ ILUPV LQ DGGLWLRQ WR WKH H[WH
LVVXLQJ DQ DXGLW UHSRUW RU SHUIRUPLQJ RWKHU DXGLW UHYLHZ RU

,Q DGGLWLRQ WKH &RPPLWWHH ZLOO SHUIRUP VXFK RWKHU IXQFWLRQV DV L
LQVWUXFWLRQV RI WKH %RDUG

9 0((7,1*6

7KH &RPPLWWHH ZLOO PHHW TXDUWHUO\ RU PRUH IUHTXHQWO\ DW WKH GLV
UHTXLUH

$GGLWLRQDOO\ WKH H[WHUQDO DXGLWRU PD\ FDOO D PHHWLQJ RI WKH &R
UHTXLUHPHQWY VHW IRUWK EHORZ

I1RWLFH RI HDFK PHHWLQJ RI WKH &RPPLWWHH ZLOO EH JLYHQ WR HDFK PHI
LQYLWHG WR DWWHQG HDFK PHHWLQJ RI WKH &RPPLWWHH 7KH QRWLFH ZLO(

D EH LQ ZULWLQJ ZKLFK PD\ EH FRPPXQLFDWHG E\ ID[ RU HPDLO

E EH DFFRPSDQLHG E\ DQ DJHQGD WKDW VWDWHYV WKH QDWXUH RI WKH
GHWDLO

F EH JLYHQ DW OHDVW KRXUV SUHFHGLQJ WKH WLPH VWLSXODWHG IR

PHPEHUV DQG

G LI GRFXPHQWDWLRQ LV WR EH FRQVLGHUHG DW WKH PHHWLQJ LW VK|
LI SUDFWLFDEOH DQG LQ DQ\ HYHQW ZLWK UHDVRQDEO\ VXIILFLHQW W1

$ TXRUXP IRU D PHHWLQJ RI WKH &RPPLWWHH LV D PDMRULW\ RI WKH PHPEF
WHOHSKRQH

, I WKH &KDLU LV QRW SUHVHQW DW D PHHWLQJ RI WKH &RPPLWWHH D &KD
&KDLU ZLOO QRW KDYH D VHFRQG RU GHFLGLQJ YRWH LQ WKH HYHQW RI DQ |

$W HDFK PHHWLQJ WKH &RPPLWWHH ZLOO PHHW LQ FDPHUD ZLWKRXW PD
ZLOO PHHW LQ VHSDUDWH VHVVLRQV ZLWK HDFK RI WKH KHDG RI LQWHUQD
DQQXDOO\

7KH &RPPLWWHH PD\ LQYLWH RWKHUV WR DWWHQG DQ\ SDUW RI DQ\ PHHWLC
RWKHU GLUHFWRUV PHPEHUV RI PDQDJHPHQW DQ\ HPSOR\HH WKH &RUSF
DXGLWRUV DGYLVRUV DQG FRQVXOWDQWYV
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OLQXWHV ZLOO EH NHSW RI DOO PHHWLQJV RI WKH &RPPLWWHH 7KH PLQX!
PHHWLQJ ZLOO EH PDLQWDLQHG ZLWK WKH &RUSRUDWLRQ V UHFRUGV DQG
WKH %RDUG DQG WKH H[WHUQDO DXGLWRU

9 $'',7,21$/ 5(63216,%,/,7,(6

$ SHYLHZ RI &KDUWHU

7KH &RPPLWWHH VKDOO UHYLHZ DQG UHDVVHVV WKH DGHTXDF\ RI WKLV &KD
DQG SURSRVH UHFRPPHQGHG FKDQJHV WR WKH *RYHUQDQFH 1RPLQDWLQJ D

% 5HYLHZ RI 3ROLFLHV

7KH &RPPLWWHH VKDOO UHYLHZ SURSRVHG FKDQJHV WR %RDUG SROLFLHV U
LW RWKHUZLVH GHHPVY DSSURSULDWH

& J)LQDQFLDO 5LVN ODQDJHPHQW

7KH &RPPLWWHH VKDOO SURYLGH RYHUVLJKW RI ILQDQFLDO ULVN PDQDJHPH
! (YDOXDWLRQ

7KH DVVHVVPHQW RI WKH &RPPLWWHH VKDOO EH IDFLOLWDWHG DQQXDOO\ E!
( 5HSRUWLQJ DQG %RDUG $GYLVRU\ 5ROH

7KH &RPPLWWHH VKDOO UHSRUW UHJXODUO\ WR WKH %RDUG RQ LWV DFWLY
DQG DQ\ bVVRFLDWHG UHFRPPHQGDWLRQV 7KH &RPPLWWHH VKDOO SHULRCG
UHJDUG WR WKH PDWWHUV VHW RXW LQ WKLV &KDUWHU LQFOXGLQJ HGXF
GLVFUHWLRQ

7KH &RPPLWWHH VKDOO IDFLOLWDWH LQIRUPDWLRQ VKDULQJ ZLWK RWKHU
LOWHUHVW RU FRQFHUQ LQ UHVSHFW RI PDWWHUV VHW RXW LQ WKLV &KDL
DVVLIJQHG E\ ODZ DQG WKH &RUSRUDWLRQ V E\ ODZY DQG RQ WKH LQVWUXF
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